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Calgro M3 Developments Limited and its Subsidiaries

(Registration number 1996/017246/08)
Consolidated Financial Statements for the year ended 28 February 2015
(Al amounts Steted in Rand unless otherwise stated)

Directors' Responsibilities and Approval

The directors ars required in terms of the Companies Act 71 of 2008 to maintain adequate accounting records and are responsible for the content and integrity
of the consolidaiec and separate financial statements and related financial information included in this report. i is their responsibility to ensure that the
consclidated and separate financial statements fairly present the state of affairs of the group and company as at the end of the financial year and the results
of its operations ard cash flows for the period then ended, in conformity with International Financial Reporting Standards. The external auditors are engaged

to express an independent opinion or: the financial statements.

The consolidated and separate financial statements are prepared in accordance with Interational Financial Reporting Standards (IFRS) and are based upon
appropriate accounting policies consistently applied and suppoerted by reesonable and prudent judgments and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the group and company and place
considerable importance on maintaining a strong control environment. Tc enable the directors to meet these responsibilities, the board of directors sets
standards for internal control aimed at reducing the risk of error or loss in a cost effective manner. The standards include the proper delegation of responsibilities
within a clearly defined framework, effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are
monitored throughcut the group and company and all employees are required to maintain the highest ethical standards in ensuring the group and company's
business is concucted in a manner that in all reasonable circumstances is above reproach. The focus of risk management in the group and company is on
identifying, assessing, managing and menitoring all known farms of risk across the group and company. While operating risk cannot be fully eliminated, the
group and company endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed

within predetermined procedures and constraints.
The Code of Corporate Practices and Conduct has been integrated into the group and company's strategies and operations.

The directors are of the opinion, based on the information and explanations given by management, that the system of internal control provides reasonable
assurance that the financial records may be relied on for the preparation of the consclidated and separate financial statements. However, any system of
internal financial control can provide only reascnable, and not absolute, assurance against material misstatement or loss.

The directors have reviewed the group and company’s cash flow forecast for the year to 29 February 2016 and, in the light of this review and the current financial
position, they are satisfied that the group and company has or has access to adequate resources to continue in operational existence for the foreseeable future.

The external auditors are responsible for independently auditing and reparting on the company's annual financial statements.
The consolidated and separate financial statements have been examined by the group and company's external auditors and their report is presented on page 7.

The external auditors were given unrestricted access to all financial records and related data, including minutes of all meetings of shareholders, the board and the
board of directors. The board of directors believe that all representations made to the independent auditors during their audit are valid and appropriafe.

The company’s Litimate holding company has appointed an audit committee which performs the functions required under Section 94(7) of the Companies Act 71
of 2008 on behalf of Calgro M3 Developments Limitad. The audit committee of the ultimate holding company has confirmed to the directors of the
company that these functions have been performed without any exceptions noted in relation to the financial statements and that they are satisfied that the auditors

were independent cf the company.

The consolidated and separate financial statements set cut on pages 4 to 45, which have been prepared on the going concern basis, were approved by the board
of directors on of directors on 8 May 2015 and were signed on its behalf ky:

BP Malherbe wJ é@/

Certification of the company secretary

I, Wayne Williams, hereby confirm, in my capacity as company secretary of Calgro M3 Developments Limited that for the year ended 28 February 2015, the
company has filec all required returns and notices in terms of the Companies Act, 2008 and that all such returns and notices are to the best of my knowledge and

Wayne Williams
Company secretary

8 May 2015
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Directors' report

The directors submit their report for the year ended 28 February 2015
1. Nature of business

Main business anc operations:

The company is engaged in construction and land development. The operating results and state of affairs of the company are fully set out in the financial statement
and do not in our epinion require any further comment.

The operating cyzle for inventory and construction contracts is considered to be longer than 12 months. Accordingly the associated assets and liabilities are classified
as current as they are expected to be settled within the same operating cycle as inventory and construction contracts.

Registered Office
Cedarwood House
Ballywoods Offica Park
33 Ballyclare Drive
Bryanston

2196

Postal Address
Private Bag X33
Craighall

2024

2. Financial position

The financial statements on pages 4 - 45 set out fully the financial position, results of operations and cash flows of the group and company for the
year ended 28 February 2015 and do not in our opinion require any further comment.

For segmental reporting, please refer to note 38 of the consolidated financial statements.

3. Events after raporting period

There were no events after the year ended 28 February 2015 that warrant disclosure in this report.

4. Type of company

Calgro M3 Developments Limited is registered as a public company in terms of the Companies Act No. 71 of 2008.
5. Subsidiary Companies

All direct and indi-ect subsidiaries are South African-based.

The aftribulable interest of the holding company in the aggregate income earned and losses incurred after taxation by its subsidiaries, are as follows:

2015 2014
R'G00
Profit 8253 18 876
Losses (417) (5215}

6. Share Appreciation Rights

The share appreciation rights (SAR's) which are granted to directors and selected employees are divided into two main categories with various SAR issues within
each category. Tctal number of SAR's outstanding is 10 378 172 {2014 FY - 8 050 000} and is divided info two categories:
Category 1-4 973 172 SAR's (2014 FY - 4 850 000) and Category 2 - 5 400 000 SAR's (2014 FY - 4 200 000).

1744 838 Category 1 SAR's were granted {2014 FY - Nil) and 1 616 667 Category 1 SAR's were exercised {2014 FY - Nil) by directors and selected employees
during the 2015 financial year. 1 200 000 Category 2 SAR's were granted (2014 FY - Nil} and nil Category 2 SAR's were exercised (2014 FY - Nil} by employees

during the 2015 financial year.
The rights will vest if the share price at each vesting date excesds the hurdle price.

The hurdle price is the strike (allocation) price grown by CP! plus 2% per year over the vesting peried. In the situation that the hurdle price is not achieved at the
vesting date, 25% of the possible vested SAR's will roll over to the next vesting date.

Refer to note 31 for details on the share appreciation rights scheme.

7. Accounting pclicies

The financial statements have been prepared in accordance with Intemnational Financial Reporting Standards (IFRS).
8. Authorised and issued share capital

There were no changes to autherised or issued share capital of the compeny duringsthe year under review.
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Directors' report

8. Capital experditure

Cetails on capital expenditure are set out in note 6 and 7 of the financial statements.
10. Dividends

No dividends were declared or paid to the shareholder during the year .

11. Going concern

The directors baieve that the group has adequate financial resources to continue in eperation for the foreseeable future and accordingly the financial statements
have been prepared on a going concern basis.

The board are nct aware of any new material changes that may adversely impact the group. The board are not aware of any material non-compliance
with statutory or regulatory requirements. The board is not aware of any pending changes in litigation that may affect the group.

12. Directors

The directors of the company during the year and to the date of this repor: are as follows:

Name Nationality Contract explry
BP Malherbe South African 3 month notice
WJ Lategan South African 3 month notice
FJ Steyn South African 3 month notice
DN Steyn South African 3 month notice
BG Blieden South African 3 month notice
13. Secretary

W Williams will continue in office in accordance with section 86 of the Companies Act, subject to the approval of the shareholders at the next general meeting.

Business address
Cedarwood Housz
Ballywoods Office Park
33 Ballyclare Driva
Bryanston

2196

Postal address
Private Bag X33
Craighall

2024

14. Auditors

PricewaterhouseCoopers Inc will continue in office in accordance with section 90 of the Companies Act, subject to the approval of the shareholders at the
next general meeting. J-P van Staden will be the individual registered auditor who will undertake the audit.

15. Preparer

The financial staternents were intemally compiled by WA Joubert CA (SA) under the supervision of WJ Lategan CA {SA).

16. Liquidity and solvency

The directors havs performed the required liquidity and solvency tests required by the Companies Act No. 71 of 2008.

17. Level of assurance

These financial statements have been audited in compliance with the applizable requirements of the Companies Act No. 71 of 2008.

18. Special Resolution

No special resolutions relating to the capital structure, borrowing powers or any other material malter that affects the understanding of the group were passed by
subsidiary companies during the year under review.



INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF CALGRO M3 DEVELOPMENTS LIMITED

We have audited the consolidated and separate financial statements of Calgro M3 Developments Limited set out on pages 8 to
45, which comprise the statements of financizl position as at 28 February 2015, and the statements of comprehensive income,
statements of changes in equity and statements of cash flows for the year then ended, and the notes, comprising a summary of
significant accounting policies and other explanatory information.

Directors’ Responsibility for the Financial Statements

The company’s directors are responsible for the preparation and fair presentation of these consolidated and separate financial
statements in accordance with International Financial Reporting Standards and the requirements of the Companies Act of South
Africa, and for such internal control as the directors determine is necessary to enable the preparation of consolidated and
separate financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated and separate financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing, Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated and
separate financial statements are free from material misstaterment.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal contrel relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the eircumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the finaneial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our cpinicn, the consolidated and separate financial statements present fairly, in all material respects, the consolidated and
separate financial position of Calgro M3 Developments Limited as at 28 February 2015, and it's consolidated and separate
financial performance and its consolidated and separate cash flows for the year then ended in accordance with International
Financial Reporting Standards and the requirements of the Companies Act of South Africa.

Other reporis required by the Companies Act

As part of our audit of the consolidated and separate financial statements for the year ended 28 February 2015, we have read the
Directors’ Report and the Company Secretary’s Certificate for the purpose of identifying whether there are material
inconsistencies between these reports and the audited consolidated and separate financial statements. These reports are the
responsibility of the respective preparers. Based on reading these reports we have not identified material inconsistencies
between these reports and the audited consolidated and separate financial statements. However, we have not audited these
reports and accordingly do not express an opinion on these reports.

PricewaterhouseCoopers fc
Director; J-P van Staden
Registered Auditor

Sunninghill

8 May 2015

PricewaterhouseCoopers Inc., 2 Eglin Read, Sunninghill 2157, Private Bag X36, Sunninghill 2157, South Africa
T: +27(11) 797 4000, F: +27 (11) 707 5800, WWW.pDWC.C0.Z2
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Management Committes: H Boagman, T P Blandin de Chalan, 8 M Deegan, J G Louw, S N Madikana, P J Mothibe, T D Shango, § Subramaney, A R Tilakdari, F Teneil

The Company's principal place of business is 2t 2 Eglin Read, Sunninghill where a list of directors’ names is availabla for inspaction.
Reg. no. 1998/012066121, VAT reg.no. 4950174632



Calgro M3 Developments Limited and its Subsidiaries

(Registration number 1996/017246/06)

Consolidated Firancial Statements for the year ended 28 February 2015
(Al amounts Sfzted in Rand uniess otherwise stafed)

Consolidated statement of financial position Group Company
Notes 2015 2014 2015 2014
Assets
Non-Current Assets
Investment property 5 4 239 303 4239 303 4 239 303 4239 303
Property, plant and equipment | 1713 893 2 570 8925 1679 344 2511 449
Intangible assets 7 28678730 28708 828 163933 194 031
Investment in subsidiaries 8 - 300 300
Investment in associates 9 246 249 35 -
Deferred income tax asset 10 B854 211 3163 998 - -
35732 386 38 683 054 6 082 915 6 945 083
Current Assels
Loans receivable 11 § 756 677 5756 677 5756 677 5 756 677
Loans to group companies 12 499 502 654 424 623 397 530 386 665 451 598 501
Inventeries 13 22 221 886 20 585 389 21476 977 19 840 480
Current tax receivable 2037730 251 695 1 936 857 213740
Construction contracts 14 160 484 314 157 623 275 168 029 885 158 062 488
Trade and other receivables 15 153 800 585 195 919 630 150 B4 007 192 623 656
Cash and cash ejuivalents 16 111 783 684 49 906 974 111 763 281 49 906 439
064 587 540 854 667 037 890 191 349 878 001 981
Total Assets 1 000 319 926 803 350 091 996 273 264 884 947 064
Equity and Liabilities
Equity
Equity attributabie to owners of the parent
Stated capital 17 88 561 467 88 561 467 BB 561 467 88 561 467
Retained income 136 244 269 164 341 196 126 530 288 114 633 915
274808736 252 902 863 215 091 755 203 195 382
Liabilities
Non-current Liakilities
Deferred income 1ax liability 10 20 721 638 31207 629 20218 214 31 773 593
___ 20791638 31 207 629 20 218 214 31773 593
Current Liabilities
Loans from group companies 12 2058 227 2320983 61 335785 45 207 925
Current income tax liabilities - 344 .
Finance lease obligations 18 - 215 446 - 215 446
Borrowings 19 492 131 944 470 929 440 492 131 944 470 929 440
Trade and other payables 20 210 552 381 135 773 586 207 495 566 133625 278
704722 552 809 239 799 760 963 295 649 973 089
Total Liabilities 725 514 190 B40 447 428 781151 508 681751 682
Total Equity and Liabilities 1000 319 826 893 350 091 996 273 284 884 947 064

The notes on pages 12 to 45 are an (ntegral pBart of these consolidated financial statements.



Calgro M3 Developments Limited and its Subsidiaries

(Registration nurater 1996/017246/06)
Consolidated Financial Statements for the year ended 28 February 2015
(All amounts Staled in Rand unless otherwise stated}

Consolidated statement of comprehensive income Group Company

Notes 2015 2014 T 2015 2014
Revenue 21 797 106 993 771 554 422 795 223 126 732 753 414
Cost of sales 22/24 (651 324 039; (677 249798) {651 454 221} (628 423 290)
Gross profit 145 782 954 94 304 624 143 768 905 104 330 124
Other income 23 6434 924 5244 349 11 679 490 10 322 709
Administrative expenses 24 {136 306 637) (85621 714) {151 751 488} . (99 482 524)
QOther expenses 24 - (5 763 253) - {38 096)
Operating profit 15 311 241 8 164 006 3 686 907 15132213
Finance income 25 64 902 957 48 363 769 68 424 090 51292 149
Finance costs 26 {52 0%9 831) {39 319 908) {57 266 804) (43 889 109)
Share of profit of asscciates - Net of tax 9 246 214 - “ -
Profit before tax 28 400 581 17 207 867 14 854 103 22 535 253
Taxation 27 {6 497 508) (4 221 430) (2 957 730} {5 706 367)
Profit after taxation 21903 073 12 986 437 41 896 373 16 828 886
Qther comprehensive income - - - -
Total comprehenslve income 2% 803 073 12 986 437 11 996 373 16 828 886
Profit after taxaicn and other comprehensive income attributable to:

21903 073 12 986 437

Owners of the parent

The netes on pages 12 to 45 ar2 an integrel part of these consolidated financial statements,
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Calgro M3 Developments Limited and its Subsidiaries

{Registration number 1996/017246/06)

Consolidated Finanzial Statements for the year ended 28 February 2015
(All amounts Statec in Rand unless otherwise stated)

Stated capital

Consolidated statement of changes in equity

Retained income

Total equity

Group

Balance at 1 March 2013

Comprehensive income
Other comprehersive income

88 561 467

151 354 759

239 916 226

Total comprehensive income

12 986 437

12 986 437

Balance at 28 February 2014

Comprehensive ingcome
Other comprehersive income

88 561 467

164 341 196

252 902 663

21903 973

Total comprehensive income

21 903 073

Balance at 28 February 2015

88 561 467

186 244 269

274 805 736

Note
Company

Balance at 1 March 2013

Comprehensive income
Qther comprehensive income

17

88 561 467

97 805 029

186 366 496

Total comprehensive income

16 828 886

16 828 886

Balance at 28 February 2014

Comprehensive income
Other comprehensive income

88 561 467

114 633 915

203 195 382

Total comprehengive income

11,896 373

11 896 373

Balance at 28 February 2015

88 561 467

126 530 288

215 091 755

Note

17

The notes on pages 12 to 45 are an integral 'bﬂt of these consolidated financial statements.



Calgro M3 Developments Limited and its Subsidiaries

(Registration number 1996/017246/06)

Consolidated Firancial Statements for the year ended 28 February 2015

{All amounts Steted in Rand unless ctherwise stated)

Consolidated statement of cash flows Group Company
Notes 2015 2014 2015 201
Cash generated fromf{utilised in) operations
Cash generated from/(utilised in) operations 28 75130363 (237 896 656) 87 770969 (219 144 916)
Interest received 2344 127 1 055 831 2 344 053 1054 119
Interest paid {52 044 291) (35 031 067) {52 D44 467) {36 555 713)
Tax paid 29 {1F 330 03 1) (2 339 209) {16 236 226! (1261 048)
Net cash generated from/{utilised in) operating activities 9040108 (274 211 101) 21845 331 (255 207 558)
Cash flows invested in/{utilised in) investing activities
Purchase of property plant and equipment {553 482) (496 326) {553 4872) (496 3286)
Purchase of intangible assets {174 794; (266 281) {174 794, (266 281)
Proceeds from the sale of property plant and equipment 113 924 - 113 905
Repayment of loans - 4 872 145 - 4872 145
Advances to group companies {96 77t 581) (969 487 538) (468 771 561} . (989 487 538)
Repayments of lcans to group companies 906 877 013 922 896 391 08 874 311 922 896 391
Net cash invested inf(utilised in} investing activities 27 491 100 (42 481 609} 27 488 377 {42 481 609)
Cash flows from financing activities
Proceeds from borrowings 113 000 000G 252 600 000 113 000 DOU 252 000 000
Repayment of berrowings {92 043 2200 (511 025) {93 043 2202 {511 025)
Advances from group companies 5 796 455 6572 296 9631 282 62 541 654
Repayment of loens from group companies {407 723) {52 441) {17 063 528) {74 241 851)
Net cash from financlng activities 25 345 512 258 008 830 12 525 134 239 788 978
Net increase/{decrease) in cash and cash equivalents 61 876 720 (58 683 880) 6 B56 842 (58 600 189)
Cash and cash equivalents at the beginning of the year 42 906 974 108 590 854 49 908 43% 108 506 628
Cash and cash equivalents at end of the year 16 111 783 694 49 906 974 111 763 281 49 906 439

The nates on pages 12 to 45 are ar integral part of these consolidated financlal statements.
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Calgro M3 Developments Limited and its Subsidiaries

{Registration number 1996/017246/06)
Consolidated Financial Statements for the year ended 28 February 2015
{Afl amounts Steted in Rand unless otherwise stated)

Notes to the consolidated financial statements

1. General Information

Calgro M3 Deveiopments Limited (the "company") and its subsidiaries a~d associate (together "the group”} is a construction company with trading subsidiaries and
an associate engaged in investment holding, residential land development and construction.

The company hes listed instruments on the South African Bond Exchange and is a public company incorporated and domiciled in South Africa. The address of its
registered office is Cedarwood House, Ballywoods Office Park, 33 Ballyclare Drive, Bryanston, 2196,

2. Summary of signlficant accounting policies

The principal accounting policies applied in the preparation of these finarcial statements are set out below. These policies have been consistently applied to
all the years presented, unless otherwise stated.

2.1 Basis of preparation

The financial staiements have been prepared in accordance with International Financial Reporting Standards (IFRS), the SAICA Financial Reporting Guides, and the
Companies Act 71 of 2008. The financiai statements have been prepared an the historical cost basis and incorporate the principal accounting pelicies set out below.
They are presented in South African Rands. These accounting policies are consistent with the previous period.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also requires management to
exercise ils judgernent in the process of applying the group’s accounting poiicies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements, are disclosed in Note 4.

The operating cyzle for inventory and construction contracts is considered to be longer than 12 months. Accordingly the associated assets and liabilities are classified
as current as they are expected to be settied within the same operaling cycle as inventory and construction contracts.

Any reference to group companies, includes Calgro M3 Holdings Limited, the company's holding company, and fellow subsidiaries and joint ventures of the
holding company.

(a) Nevs standards and interpretations

There were a number of new standards and interpretations &ffective and adopted in the current year none of which have a significant impact on the
group and company.

(b) Standards and interpretations issued not yet effective

There are a number of new standards and amendments to new standards and interpretations which will enly be effective after the 2015 year end. None
of these are expected to have a significant impact on the group and company, except for the standards and amendmenis listed below.

Topic Key Requirements Effective Date

IFRS 2: Financial Instruments ® In November 2009 the IASB issued IFRS @ (2009), the first milestone in the project 01 January 2018
to replace 1AS 39. This standard required the classification and measurement of
financial assets into only two categories: amortised cost, and fair value through
profit or loss ('FVPL".

® In October 2010 the IASB published the updated IFRS 9 (2010), Financial
instruments, to include guidance on financial liabilities and derecognition of financial
instruments, and in particular the requirement to present changes in own credit risk
on liabilities at fair value in other comprehensive income {'OCI").

® |n March 2013, the |IASB issued an exposure draft (ED) on limited amendments to
IFRS 9 (2010), to address specific application questions raised by interested parties
as well as to try and reduce differences with the FASB, However, the FASB
tentatively decided that it would not continue to pursue a classification and
measurement model similar to the IASB. As a consequence, the FASB's
classification and measurement project is expected to result in few changes to
current US GAAP.

® In November 2013, the IASB published the final hedging requirements excluding
macro hedging.

& In July 2014, the IASB published the new and complete version of IFRS 9
(hereafter 'IFRS 9' or 'the new standard'), which includes the new hedge accounting,
impairment and classification and measurement requirements.

IFRE 15: Revenue from contracts with The core principle of the new revenue recognition standard is that revenue must be 01 January 2017
custcmers recognised when the goods or services are transferred to the customer, at the
transaction price. Tha most significant changes that flow from that principle are:

® any bundled goods or services that are distinct must be separately recognised, and
any discounts or rebates on the contract price must generally be allocated to the
separate elements.

® revenue may be recognised earlier than under current standards if the consideration
varies for any reasons (such as for incentives, rebates, performance fees, royalties,
success of an outcome etc.) — minimum amounts must be recognised if they are
not at significant risk of reversal.

® the point at which revenue is able to be recognised may shift: some revenue which
is currently racognised at a point in time at the end of a contract may now be
recognised cver the contract term and vice versa,

12




Calgro M3 Developments Limited and its Subsidiaries

{Registration number 1896/017246/06)
Consolidated Financial Statements for the year ended 28 February 2015
(Al amounts Stzted in Rand unless otherwise slated)}

Notes to the consolidated financial statements

2.1

(b)

Basis of preparation {continued)

Standards and interpretations Issued not yet effective {continued)

Toplc

Key Requirements

Effective Date

Amzardment to IFRS 11: Accounting for
acquisitions of interests in joint operations

IFRS 11 addresses the accounting for interests in joint ventures and joint operations.
The amendment adds new guidance on how to account for the acquisition of an interest
in a joint operation that constitutes a business. The amendments specify the
appropriate accounting treatment for such acquisitions.

01 January 2016

Amzrdment to |AS 16 and IAS 38:
Clarification of acceptable methods of
degreciation and ‘amortisation

IAS 16 and IAS 38 both establish the principle for the basis of depreciation and
amortisation as being the expected pattern of consumption of the future economic
benefits of an asset. The |IASB has clarified that the use of revenue-based methods to
calculate the depreciation of an asset is not appropriate because revenue generated by
an activity that includes the use of an asset generally reflects factors other than the
consumption of the economic benefits embodied in the asset. The |ASB aiso clarified
that revenue is generally presumed to be an inappropriate basis for measuring the
consumption of the economic benefits embodied in an intangible asset. This
presumption, however, can be rebutted in certain limited circumstances.

01 January 2016

Amezndment to IAS 27: Equity method in
separate financial statements

The IASB has amended IAS 27, ‘Separate financial statements’, to restore the option to
use the equity method to account for investments in subsidiaries, joint ventures and
associates in an entity’s separate financial statements. An entity can now account for
investments in subsidiaries, joint ventures and asscciates in its separate financial
statements:

® atcost; or
@ in accordance with IFRS 9; or
® using the ecuity method as described in IAS 28.

1 January 2016

Amsndment to 1AS 1: Disclosure initiative

The transition provisions state that the disclosires in paragraphs 28-30 of IAS 8, that is,
those regarding adoption of a new standard/policy are not required. This amendment
aims to clarify guidance in IAS 1 on materiality and aggregation, the presentation of
sublotals, the structure of financial statements and the disclosure of accounting

pelicies. The amendments form a part of the IASB's Disclosure initiative, which explores
how financial statement disclosures can be improved.

01 January 2016

Amendments to IFRS 10 IFRS 12 and
IAS 28 Investment Entities-Applying the
congolidation exception

These amendments clarify the application of the consalidation exception for investment
enlities and their subsidiaries.

01 January 2016

Annual improvements to IFRS 2010 to
201Z cycle

Each of the amendments are summarised below:

IFRS 2, ‘Share-based payment’

The amendment clarifies the definition of a ‘vesting condition’ and separately defines
‘performance condition’ and ‘service condition’. The amendment is effective for
share-based payment transactions for which the grant date is on or after 1 July 2014.

IFRS 3, ‘Business combinations’

The standard is amended to clarify that an obiigation to pay contingent consideration
which meets the definition of a financial instrument is classified as a financial liability or
as equity, on the basis of the definitions in IAS 32, ‘Financial instruments: Presentation’.
The standard is further amended to clarify that all non-equity contingent consideration,
both financial and non-financial, is measured at fair value at each reporting date, with
changes in fair value recognised in profit and loss. Consequential changes are also
made to [FRS 9, !AS 37 and IAS 39. The amendment is effective for business
combinations where the acquisition date is on or after 1 July 2014.

IFRS 8, ‘Operatirg segments’

The standard is zmended to require disclosure of the judgements made by management
in aggregating operating segments. This includes a description of the segments which
have been aggregated and the economic indicators which have been assessed in
determining that the aggregated segments share similar economic characteristics.

The standard is further amended to require a reconciliation of segment assets to the
entity's assets wfien segment assets are reported. An entity shall apply this
amendment for annual period beginning onfafter 1 July 2014.

IFRS 13, ‘Fair vaiue measurement’

When IFRS 13 was published, paragraphs B5.4.12 of IFRS 9 and AG7% of IAS 39 were
deleted as consejuential amendments. This led to a concern that entities no longer had
the ability to measure short-term receivables and payables at invoice amounts where the
impact of not discounting is immaterial. The IASB has amended the basis for
conclusions of IFRS 13 to clarify that it did not intend to remove the ability to measure
short-term receivables and payables at invoice amounts in such cases.

01 July 2014
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21 Basis of preparation {continued)

(b) Stendards and interpretations Issued not yet effective (continued)

Topic

Key Requirements

Effective Date

Annual improvements to IFRS 2010 to
2012 cycle (continued)

1AS 18, Property, plant and equipment’, and IAS 38, 'Intangible assets’

Both standards are amended to clarify how the gross carrying amount and the
accumulated depreciation are treated where an entity uses the revaluation model.

The carrying amount of the asset is restated to the revalued amount. The split between
gross carrying amount and accumulated depreciation is treated in one of the following

ways:

® cither the gross carrying amount is restated in a manner consislent with the
revaluation of the carrying amount, and the accumulated depreciation is adjusted to
equal the ciiference between the gross carrying amount and the carrying amount
after taking into account accumulated impairment losses; or

® the accumuiated depreciation is eliminated against the gross carrying amount of the
asset.

An entity shall apply this amendment for annual period beginning on/after 1 July 2014,

IAS 24, 'Related party disclosures’

The standard is amended to include, as a related party, an entity that provides key
management personnel services to the reporting entity or to the parent of the reporting
entity (‘the management entity’). The reporting entity is not required to disclose the
compensation paid by the management entity to the management entity’s employees
or directors, but it s required to disclose the amounts charged to the reporting entity by
the management entity for services provided. An entity shall apply this amendment for
annual pericd teginning on/after 1 July 2014.

01 Juiy 2014

Annual Improvements for IFRS 2011 to
2013 cycle

Each of the amendments are summarised below:

IFRS 1, First-time adoption of infemational Financial Reporting Standards’

The basis for conclusions on IFRS 1 is amended to ¢larify that, where a new version of a
standard is not yet mandatory but is available for early adoption; a first-time adopter can
use either the cid or the new version, provided the same standard is applied in all
periods presented.

IFRS 3, ‘Business combinations’

The standard is amended to clarify that [FRS 3 does not apply to the accounting for the
formation of any joint arrangement under IFRS 11. The amendment also clarifies that the
scope exempticn only applies in the financial statements of the joint arrangement itself.
An entity shall 2pply this amendment for annual period beginning onfafter 1 July 2014.

IFRS 13, 'Fair value measurement’

The amendment clarifies that the portfolio exception in IFRS 13, which allows an entity
to measure the fair value of a group of financial assets and financial liabilities on a net
basis, applies tc all contracts (including non-financiaf contracts) within the scope of

IAS 39 or IFRS 8. The amendment is effective for annual periods beginning on or after
1 July 2014. An entity shall apply the amendment prospectively from the beginning of
the first annual period in which IFRS 13 is applied. An entity shall apply this amendment
for annual period beginning on/after 1 July 2014.

IAS 40, ‘Investment property’

The standard is amended to clarify that IAS 40 and IFRS 3 are not mutually exclusive.
The guidance in IAS 40 assists preparers to distinguish between investment property
and owner-occupied property. Preparers also need to refer to the guidance in IFRS 3 to
determine whether the acquisition of an investment property is a business combination.
The amendment is effective for annual periods beginning on or after 1 July 2014, but
can be applied {2 individual acquisitions of investment property before that date If,

and only if, the information necessary to apply the amendment is available.

01 July 2014

Annvual improvements for IFRS 2012 to
2014 cycle

Each of the amendments are summarised below:

IFRS 8, ‘Non-current assets held for sale and discontinued operations’

The amendment clarifies that, when an asset (or disposal group) is reclassified from
'held for sale' to ‘held for distribution’, or vice versa, this does not constitute a change to
a plan of sale or distribution, and does not have to be accounted for as such. This
means that the asset (or disposal group) does not need to be reinstated in the financial
statements as if it had never been classified as ‘held for sale' or ‘held for distribution’
simply because the manner of disposal has changed. The amendment aiso rectifies an
omission in the standard by explaining that the guidance on changes in a plan of sale
should be applied to an asset (or disposal group) which ceases to be held for
distribution but is not reclassified as ‘held for sale”.

01 January 2016
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21 Basis of preparation (continued)

(b} " Standards and interpretations issued not yet effective (continued)

Topic Key Reguirements Effective Date
Anrual improvements for IFRS 2012 to IFRS 7, Financial instruments: Disclosures’ 01 January 2016
2014 cycle (continued) There are two amendments to IFRS 7.

® Servicing contracts

If an entity transfers a financial asset to a third party under conditions which allow the
transferor to derecognise the asset, IFRS 7 requires disciosure of all types of continuing
involvement that the entity might still have in the fransferred assets.

IFRS 7 provides guidance on what is meant by continuing involvement in this context.
The amendment adds specific guidance to help management determine whether the
terms of an arrangement to service a financial asset which has been transferred
constitute continuing involvement. The amendment is prospective with an option to
apply retrospectively. A consequential amendment to IFRS 1 is included to give the
same relief to first-time adopters.

@ |nterim financial statements

The amendment clarifies that the additional disclosure required by the amendments to
IFRS 7, 'Disclosure — Offsetting financial assets and financial liabilities’ is not
specifically required for all interim periods, unless required by IAS 34. The amendment

is retrospective.

1AS 18, Employee benefits’

The amendmen clarifies that, when determining the discount rate for post-employment
benefit obligations, it is the currency that the liabilities are denominated in that is
important, and not the country where they arise. The assessment of whether there is a
deep markef in high-quality corporate bonds is based on corporate bonds in that
currency, not corporate bonds in a particular country. Similarly, where there is no deep
market in high-quality corporate bonds in that currency, government bonds in the
relevant currency should be used. The amendment is retrospective but fimited to the
beginning of the earliest period presented.

IAS 34, 'Interim fnancial reporting’

The amendment clarifies what is meant by the reference in the standard to ‘information
disclosed elsewhere in the interim financial report’. The amendment further amends
IAS 34 to require a cross-reference from the interim financial staternents 1o the location
of that informaticn. The amendment is retrospective.

2.2 Consolidation

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the group and all entities, including special purpose entities, which are controlled by the
group.

The group applies the acquisition method to account for business combinations.

The consideration transferred for the acquisition of a subsidiary is the fair values of the assels transferred, the liabilities incurred to the former owners of the acguiree
and the equity interests issued by the group. The censideration transferred includes the fair value of any asset or liability resulting from a contingent consideration
arrangement. Ideniifiable assets acquired and liabilities and contingent liatilities assumed in a business combination are measured initially at their fair values at the
acquisition date. The group recognises any non-controlling interest in the acquiree on an acquisition-by-acquisition basis, either at fair value or at the non-controliing
interest's proporticnate share of the recognised amounts of acquiree's idertifiable net assets.

(a) Subsdiaries
Subsidiaries are al' entities (including structured entities) over which the group has control. The group controls an entity when the group is exposed lo, or has rights to,

variable returns frem its involvement with the entity and has the ability to affect those returns through its power over the entity. Subsidiaries are fully consolidated from
the date on which control is transferred to the group. They are deconsolidated from the date that control ceases.
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2.2 Consolidation (continued)

(b) Associates

Associates are 2!l entities over which the group has significant influence but not control, generally accompanying a shareholding of between 20% and 50% of the
voting rights. Investments in associates are accounted for using the equity method of accounting. Under the equity method, the investment is initially recognised at cost,
and the carrying amount is increased or decreased to recognise the investor's share of the profit or loss of the investee after the date of acquisition. The group's

investment in associates includes goodwill identified on acquisition.
The group's share of post-acquisition profit or loss is recognised in the income statement, and its share of post-acquisition movements in other comprehensive income
is recognised in sther comprehensive income with a corresponding adjusiment to the carrying amount of the investment. When the group’s share of losses in an

associate equals or exceeds its interest in the associate, including any other unsecured receivables, the group does not recognise further losses, unless it has incurred
legal or construciive ebligations or made payments on behalf of the associate.

The group determines at each reporting date whether there is any objective evidence that the Investment in the associate is impaired. If this is the case, the group
calculates the amount of impairment as the difference between the recovarable amount of the associate and its carrying value and recognises the amount adjacent to
‘share of profit/(lcss) of associates in the income statement.

2.3 Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-maker. The chief operating
decision-maker, who is responsible for allocating resources and assessing performance of the operating segments, has been identified as the executive
committee that makes sirategic decisions.

2.4 Property, plant and equipment
The cost of an item of property, plant and equipment is recognised as an asset when:

[ ] it is probable that future economic benefits associated with the item will flow to the group; and
L] the cost of the item can be measured reliably.

Property, plant ard equipment is initially measured at cost. Costs include costs incurred initially to acquire or construct an item of property, plant and equipment
and costs incurred subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of property, plant

and equipment, the carrying amount of the replaced part is derecognised. All other repairs and maintenance are charged to the statement of comprehensive
income during the financial period in which they are incurred.

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses.
Property, plant and equipment is depreciated on a straight line basis over their expected useful lives to their estimated residual value.

The useful lives of items of property, plant and equipment have been assessed as foilows:

Item Average useful life
- Plant and machinery 5 years
- Fumiture and fixtures 6 years
- Motor vehicles 5 years
- Office equipment 6 years
- IT Equipment 3 years
- Leaseheld impraovements 5 years

The residual value, useful life and depreciation method of each asset are reviewed, and adjusted if appropriate, at the end of each reporting period. If the
expectations differ from previous estimates, the change is accounted for as a change in accounting estimate.

The depreciation charge for each period is recognised in profit or loss unless it is included in the carrying amount of another asset.
The gain or loss arising from the derecognition of an item of property, plan; and equipment is included in profit or loss when the item is derecognised. The gain
or loss arising from the derecognition of an item of property, plant and equisment is determined as the difference between the net disposal proceeds, if any, and

the carrying amoust of the item. An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than
its esfimated recoverable amount.

25 Investment property
The group owns property thal is held to earn long-term rental income and for capital appreciation. This property is not occupied by the group.

Investment property is recognised as an asset when, and only when, it is probable that the future economic benefits that are associated with the investment
property will flow tc the enterprise, and the cost of the investment property can be measured reliably.

Investment property Is initially recagnised at cost. Transaction costs are included in the initial measurement. Costs include costs incurred initially and costs
incurred subsequentiy to add to, or to replace a part of a property.

Investment property is carried at cost less depreciation and less any accumulated impairment losses. Depreciation is provided to write down the cost, less
estimated residual value over the useful life of the property, which is as follows:

Item Useful life
- Land Unlimited
- Buildings 2Q years
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2.6 Intangible assets

(a) Goodwilt

Goodwill represents the excess of the cost of an acquisition over the fair value of the company's share of the net identifiable assets of the acquired subsidiary at the
date of acquisiticn. Goodwill on acquisitions of subsidiaries is included in ‘intangible assets'. Goodwill is tested annually for impairment and carried at cost less
accumulated impairment losses. Impairment losses on goodwilf are not reversed. Gains and losses on the disposal of an entity include the carrying amount of

goodwill relating to the entity sold.
(b) - Computer software
Computer softwzre is initially recorded at cost. Computer software is camied at cost less accumulated amortisation and any impairment losses.

Computer software is capitalised on the basis of the costs incurred to acquire and bring to use the specific software. The amortisation period and amortisation method
for computer software is reviewed every year.

Amoriisation on computer software is calculated using the straight-line methed to allocate their cost to their residual values over their estimated useful lives,
as follows:

Item Average useful life
- Computer softviare 2 years
2.7 Impalrment of non-financial assets

The group assesses at each end of the reporting period whether there is any indication that an assel may be impaired. .
Irespective of whether there is any indication of impairment, the group also:
] tests goodwill acquired in a business combination for impairment annually.

K there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not possible to estimate the
recoverable amount of the individual asset, the recoverable amount of the cash-generating unit to which the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its vaiue in use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its recoverable amount. That reduction is an
impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in profit or loss.

Goodwill acquirec in a business combination is, from the acquisition date, aflocated to each of the cash generating units, or groups of cash-generating units, that
are expected to banefit from the synergies of the combination.

An impairment loss is recognised for cash-generating units if the recoverable amount of the unit is less than the carrying amount of the units. The impairment
loss is allocated to reduce the carrying amount of the assets of the unit in the following crder;

® first, to reduce the carrying amount of any goodwill allocated to the cash-generating unit and
] then, to the other assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit.

The group assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for assets other than goodwill may
no longer exist or may have decreased. If any such indication exists, the recoverable amounts of those assets are estimated.

The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment loss does not exceed the carrying amount that would
have been determined had no impainment loss been recognised for the asset in prior periods.

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation other than gocdwill is recognised immediately in profit
or loss.

2.8 Financlal instruments
2,81 Classification
The group classifies financial assets and financial liabilities into the following categories:

L] Loans and receivables
® Finarcial liabilities measured at amortised cost

Classification depends on the purpose for which the financial instruments were obtained / incurred and takes place at initial recognition.
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2.8 Financial instruments {continued)
2.8.2 Initial recognition and measurement
The group initially records both financial assets and liabilities ar fair value.

Financial instrurrents are recognised initially when the group becomes a party to the contractual provisions of the instruments. The group classifies financial
instruments, or their component parts, on initial recognition as a financial asset, a financial liability or an equity instrument in accordance with the substance of

the contractual zrrangement.

Transaction costs are recognised as part of the financial instrument on inttial recognition, unless the financial instrument are classified as at fair value through profit
and loss.

2.8.3 Subsequent measurement

Loans and receivables are subsequently measured at amortised cost, using the effective interest method, less accumulated impairment losses.
Financial liabilittes at amortised cost are subsequently measured at amortised cost, using the effective interest rate method.

2.8.4 Impalrment of financial assets

At each reporting date the group assesses all financial assets to determine whether there is objective evidence that a financial asset or group of financial assets has
been impaired.

For amounts due tc the group, significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy and default of payments are all
considered indicetors of impairment.

impairment losses are recognised in profit or loss.

Impairment losses are reversed when an increase in the financial asset's recoverable amount can be related objectively to an event occurring after the impairment
was recognised, subject to the restriction that the carrying amount of the financial asset at the date that the impairment is reversed shall not exceed what the
carrying amount would have been had the impairment not been recognised.

Reversals of impairment losses are recognised in profit or loss.

Where financial assets are impaired through use of an allowance account, the amount of the loss is recognised in profit or loss within administrative expenses.
When such assets are written off, the write off is made against the relevant allowance account. Subsequent recoveries of amounts previgusly written off are
credited against administrative expenses.

285 Investment in subsidiaries
Investments in suasidiaries in the unconsolidated financial statements are carried at cost less any accumulated impairment.

The cost of an invesiment in a subsidiary is the aggregate of:

® the fair value, at the date of exchange, of assets given, liabilities incurred or assumed, and equity instruments
issued by the company; plus

® any costs directly attributable to the purchase of the subsidiary.

286 Investment In associates

In the unconsolidated financial statements, Investments in associates are carried at cost less any accumulated impairment.

The cost of an invesiment in an asscciate is the aggregate of:

® the fair value, at the date of exchange, of assets given, liabilittes incurred or assumed, and equity instruments
issued by the company; plus

® any costs directly attributable to the purchase of the associate.

2.8.7 Trade and other receivables

Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost using the effective interest rate method.

Trade and other receivables are assessed monthly by management and evaluated on a case by case basis to determine whether the receivable has significant
financial difficulty and should be impaired. Significant financial difficulties of the debtor, probability. that the debtor will enter bankruptcy or financial recrganisation,
and default or delirquency in payments are considered indicators that the trade receivable is impaired. The allowance recognised is measured as the difference
between the asset's camrying amount and the present value of estimated future cash The allowance recognised is measured as the difference between the asset's
carrying amount and the present value of estimated future cash flows disceunted at the effective interest rale computed at initial recoghition.

Trade and other reseivables are classified as loans and receivables.
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288 Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with banks, other short-term highly liquid investments with original maturities of three
months or less. !

2.8.9 Loans tof(from) group companies and associates

These include loans to and (from) fellow subsidiaries and associates part of the Calgro M3 Holdings Limited Group and are recognised initially at fair value
plus direct transaction costs.

Loans to group companies and associates are classified as loans and receivables.
Loans from group companies and associates are classified as financial liabilities measured at amortised cost.

Loans toffrom group companies and associates are assessed annually for impairment. Please refer to note 4(a) for significant judgements applied with regards to
impairement. :

2.8.10 Trade payables

Trade payables are recognised initially at fair value and subsequently measured at amartised cost using the effective interest method.

2.8.11 Borrowings

Borrowings are recegnised initially at fair value, net of transaction costs inzurred. Borrowings are subsequently stated at amortised cost, any difference
between the proceeds (net of transaction costs) and the redemption value is recognised in the statement of comprehensive income over the period of the

borrowings using the effective interest method.
Borrowings are classified as current liabilities based on the operating cycle of the group.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be
drawn down. In this case, the fee is deferred until the draw-down cceurs.

29 Construction coniracts
A construction centract is defined by IAS 11 as a contract specifically negatiated for the construction of an asset.
Contract costs ars recognised as expenses in the period in which they are incurred.

When the outcome of a construction contract cannot be estimated reliably. contract revenue is recognised only to the extent of contract costs incurred
are likely to be recoverable.

When the outcome of a construction contract can be estimated reliably and it is probable that the contract will be profitable, contract revenue is
recognised over the period of the contract by reference to the stage of completion. Contract costs are recognised as expenses by reference to the stage of
completion of the contract activity at the end of the reporting period. When it is probable that total contract costs will exceed total contract revenue, the expected

loss is recognisea as an expense immediately.

Variations in contract work, claims and incentive payments are included in contract revenue to the extent that may have been agreed with the customer and are
capable of being reliably measured.

The group uses the ‘percentage-of-completion method’ to determine the appropriate amount to recognise in a given period. The stage of completion is
measured by reference to the contract costs incurred up to the end of the reporting period as a percentage of total estimated costs for each contract.
Costs incurred in the year in connection with future activity on a contract are excluded from contract costs in determining the stage of

completion. They are presented as inventories, depending on their nature.

The group presents as an asset the gross amount due from customers for contract work for all contracts in progress for which costs incurred plus
recognised profits (less recognised losses) exceed progress bilings. Progress billings not yet paid by customers and retention are included within ‘trade

and other receivables'.

The group presents as a liability the gross amount due to customers for contract work for all contracts in progress for which progress billings exceed
costs incurred plus recognised profits (less recognised losses).

2.10 Inventories

Inventories are stated at the lower of cost or net realisable value. The cost of land under development held for sale comprises design costs, building materials,
direct iabour and cther direct costs. Net realisable value is the estimated selling price in the ordinary course of business, less applicable variable selling
expenses. The land under development held for sale, is expected to be reslised in the normal operating cycle which is longer than 12 months, due to external

factors, for examgle delay of title deed transfers.

When inventories are sold, the carrying amount of those inventories are rezognised as an expense in the period in which the related revenue is recognised. The
amount of any writa-down of inventories to net realisable vaiue and all iossss of inventories are recognised as an other expense in the period which the write-down
or loss accurs. The amount of any reversal of any write-down of inventories, arising from an increase in net realisable value, is recognised as a reduction in the
amount of inventories recognised as an other expense in the period in which the reversal occurs.

2.11 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Ordinary shares are classified as
equity.
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212 Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalised as part of the cost of that asset
until such time as the asset is ready for its intended use. The amount of borrowing costs eligible for capitalisation is determined as follows:

® Actual borrowing costs on funds specifically borrowed for the purpose of obtaining a qualifying asset less any
temporary investment of those borrewings.
[ Weighted average of the borrowing costs applicable to the entity on funds generally barrowed for the purpose of obtaining

a qualifying asset. The borrowing costs capitalised do not exceed the total borrowing cost incurred.

Qualifying assets consist of land under development which has been classified as inventories.
The capitalisation of borrowing costs commences when:

® expenditures for the asset have occurred;

L] borrowing costs have been incurred, and

L] activities that are necessary to prepare the assel for its intended use or sale are in progress.
Capitalisation is suspended during extended periods in which active development is interrupted.
Capitalisation ceases when substantially all the activities necessary to prepare the qualifying asset for its intended use or sale are complete.
Borrowing costs that are directly attributable to the consiruction of an asset are treated as contract costs.
All other borrowing costs are recognised as an expense in the period in which they are incurred.
213 Income tax
Current income tax assets and liabilities
Current income tex for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect of current and prior
periods exceeds the amount due for those periods, the excess is recognised as an asset.
Current ingome tex liabilities {assets) for the current and prior periods are measured at the amount expected to be paid to {recovered from) the tax autherities,

using the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax assets and liabilitles

A defeired tax liability is recognised for all taxable tempagrary differences, except to the extent that the deferred tax liability arises from:

L ] the initial recognition of goodwill; or
[ ] the initial recognition of an asset or liability in a transaction which:
® is not a business combination; and
L] at the time of the transaction, affects neither accounting profit nor taxable profit (tax loss).

A deferred tax liakility is recognised for all taxable temporary differences associated with investments in subsidiaries, branches and associates, except to the

extent that both of the following conditions are satisfied:
[ ] the parent, investor or venturer is able to control the timing of the reversal of the temporary difference; and

[ it is probable that the temporary differance will not reverse in the foreseeable future.

A deferred tax asset is recognised for all deductible temporary differences io the extent that it is probable that taxable profit will be available against which the
deductible temporary difference can be utilised, uniess the defermed tax asset arises from the initial recognition of an asset or liability in a transaction that:

® is not a business combination; and

[ ] at the time of the transaction, affects neither accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary differences arising from investments in subsidiaries and interests in associates, to the extent that it is

probable that:
[ ] the temporary difference will reverse in the foreseeable future; and

® taxable profit will be available against which the tempaorary difference can be utilised.

Deferred tax assets and liabilittes are measured at the tax rates that are exsected to apply to the period when the asset is realised or the liability is settled, based on
tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Income tax expenses

Current and deferrad taxes are recognised as income or an expense and inzluded in profit or loss for the period, except to the extent that the tax arises from:
® a transaction or event which is recognised, in the same or a different period, to other comprehensive income, or

[ ] a business combination.

Current tax and de‘erred taxes are charged or credited to other comprehensive income if the tax relates o items that are credited or charged, in the same or a
different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged, in the same or a different period,
directly to equity.
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2.13 Income tax (continued)

Dividend Tax

The new dividends tax became effective on 1 April 2012, This tax is levied on the shareholders (provided they are not exempt) rather than on the company itself.

The company is responsible for the collection of the dividends tax and payment of the amounts collected to the South African Revenue Service (SARS). As the

tax s levied on the shareholders and not the company, the dividends tax does not form part of the tax expense recognised in profil or loss or in other

comprehensive Income; inslead the liability to shareholders on the declaration of a dividend is reduced and a liability for the amount payable to the SARS is recognised.

214 Employee benefits

{a) Defined centribution plans

A defined contribution plan is a pensicn plan under which the greup pays fixed contributions into a separate entity. The group has no legal or constructive
obligations to pay further contributions if the fund does not hold sufficient assets to pay all employees the benefits relating to employee service in the current and
prior periods.

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due. The group has no further payment obligations once the
contributions have been paid.

Payments made {o industry-managed {or state plans) retirement benefit schemes are dealt with as defined contribution plans where the group’s obligation
under the schemss is equivalent to those arising in a defined contribution retirement benefit plan.

(b} Shert-ferm benefits

The costs of short-term employee benefits, (those payable within 12 menths after the service is rendered, such as paid vacation leave and sick leave, and
bonuses), are recognised in the period in which the service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase their entitiement or, in the case of
non-accumulating absences, when the absence occurs.

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or constructive obligation to make such payments as
a result of past performance.

{c) Bornus plans

The group recognises a liability and an expense for bonuses, based on a formula that takes into consideration the profit attributable to the group’s
shareholders after certain adjustments. The group recognises a provision where contractually obliged or where there is a past practice that has created a
constructive obligation. The group expects these liabilities to be settled within 12 months.

2.15 Share-based payments

Goods or services setiled in cash

Goods or services, including employee services received in exchange for cash-seltled share based payments, are recognised at the fair value of the liability
incurred and are expensed when cansumed or capitalised as assets, which are depreciated or amortised. The liability is remeasured at each balance sheet date
to its fair value, with alf changes recognised immediately in profit or loss.

2.16 Provisions and contingencies

Provisions are recognised when:

L] the group has a present obligation as a result of a past event;
[ ] it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and
@ a reliable estimate can be made of the obligation.

The amount of a provisicn is the present value of the expenditure expected to be required to settle the obligation. Where some or all of the expénditure required
to settle a provision is expected to be reimbursed by another party, the reimbursement shall be recognised when, and only when, it is virtually certain that
reimbursement will be received if the entity settles the obligation.

Provisions are not recognised for future operating losses.

If the group has a contract that is onerous, the present obligation under the contract shall be recognised and measured as a provision,
Contingent assets and contingent liabilities are not recognised.
217 Forelgn currency translation

(a) Functional and oresentation currency
Items included in the financial statements of each of the Group’s entities are measured using the currency of the primary economic environment in which the entity
operates (‘the functicnal currency’). The consolidated financial statements are presented in South African Rands, which is the Group's presentation currangy.

(b} Group companigs
The results and firiarcial position of all the Group entilies (none of which has the currency of a hyper-inflationary economy) that have a functional currency different
from the presentation currency are translated into the presentation currency as follows:
(i) assets and liabilities for each balance sheet presented are translated at the closing rate at the date of that balance sheet:
{ii) income and expenses for each income statement are transiated at average exchange rates (unless this average is not a reasonable approximation
of the cumulative effect of the rates prevaiting on the transaction dates, in which case income and expenses are translated at the rate on the dates of
the transactions); and
(i) all resulting exchange differences are recognised in other compreg?nsive income.
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218 Revenue recognition

Revenue comprises the fair value of the consideration recefved or receivable for the sale of goods and the rendering séﬂiices ‘ih the crdinary course of the group's
acfivities. Reverue is shown net of value-added tax, returns, rebates and discounts and after eliminating sales within the group.

The group recegnises revenue when the amount of revenue can be reliably measured, it is probable that future economic benefits will flow to the entity and
when specific eriteria have been met for each of the group’s activities as described below. The group bases its estimates on historical results,
taking inlo consideration the type of customer, the type of transaction and the specifics of each arrangement.

{a) Sale of developed land

Revenue from the sale of goods is recognised when all the following conditions have been satisfied:;
] the group has transferred to the buyer the significant risks and rewards of ownership of the goods;
L] the group retains neither centinuing managerial involvement to the degree usuaily associated with

ownership or effective control over the goods sold;
L] the amount of revenue can be measured reliably;
L] it is probable that the economic benefits associated with the transaction will flow to the group; and
® the costs incurred or to be incurred in respect of the transaction can be measured reliabiy.

{b} Rerdering of services

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with the transaction is recognised by
reference 1o the stage of compietion of the transaction at the end of the reporting period. The outcome of a transaction can be estimated reliably when all the
following conditicnis are satisfied:

the amount of revenue can be measured reliably;

it is probabie that the economic benefits associated with the transaction will flow to the group;

the stage of completion of the transaction at the end of the reporting period can be measured reliably; and

the costs incurred for the transaction: and the costs to complete the transaction ¢an be measured reliably.

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue shall be recognised only to the extent of the expenses
recognised that are recoverable.

{c) Cornstruction contracts
Contract revenue comprises:
L] the amount of revenue agreed in the contract; and
L] variations in contract work, claims and incentive payments:

- to the extent that it is probable that they will result in revenue; and
- they are capable of being reliably measured.
Revenue is recognised over the periad of the contract an the ‘percentage-of-completion' basis by reference to the contracts costs incurred up to the end of
the reporting pericd as a percentage of total estimated costs for each contract.
In applying the recagnition criteria in IAS 18 'Revenue Recognition' judgement is required in determining whether:
L] a single transaction includes separately identifiable components; or
® two or more transactions together, when they are linked in such a way that the commercial effect cannot be
understood without reference to the series of transactions as a whole, should be grouped.

The group applies judgement in determining whether contracts for the sale of land and the construction of residential housing include separately identifiable
components or whether these should be grouped together.

219 Other income

(a) Finance income

Finance income is recognised on a time-proportion basis using the effective interest method.
Finance income on impaired loans is recognised using the original effective interest rate.

(b} Divigand income

Dividend income is recognised when the right to receive payment is established.

(c} . Rental income

Rental income from operating leases is recognised on a straight-line basis over the lease term.
[{+)] Management fees

Management fees are recognised on the date the services are performed.

2.20 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is classified as an operating lease if
it does not transfer substantially all the risks and rewards incidental to ownership.

Finance leases — lessee

Finance leases are recognised as assets in the statement of financial position at amounts equal to the fair value of the leased property or, if lower, the present
value of the minimum lease payments. The corresponding liability to the lessor is included in the statement of financial position as a finance lease obligation.
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2.20 Leases {contlnued)
The discount rals used in calculating the present value of the minimum lease payments is the interest rate implicit in the lease.

The lease paymenis are apportioned between the finance charge and recuction of the outstanding liability. The finance charge is allocated to each period during
the lease term sc as to produce a constant periodic rate of on the remairing balance of the liability.

Operating leases - lessor

Operating lease income is recognised as an income on a straight-line basis over the lease term. The difference between the amounts recognised as an income
and the contraclual receipts are recognised as an operating lease liability. This liability is not discounted.

Initial direct costs incurred in negotiating and arranging operating leases are added to the carrying amount of the leased asset and recognised as an expense
over the lease {erm on the same basis as the lease income.

Income for leases is disclosed under other income in profit or loss.

Operating leases - lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference between the amounts recognised as an
expense and the contractual payments are recognised as an operating lease asset or liability. This asset or liability is not discounted.

Any contingent rents are expensed in the period they are incurred.

3 Risk management

3.1 Financial risk management

The Group and Campany's activities expose it to a variety of financial risks: market risk (including cash flow interest rate risk), credit risk and liquidity risk.

Risk management is carried out by the executive committee and identifies and evaluates financial risks in close-co-operation with the Group and Company's
operating units. The board of directors are responsible for overall risk maragement, as well as guidance covering specific areas, such as interest rate risk and credit
risk, and investment of excess liquidity.

(a) Marcet risk (cash flow interest rate risk)
The Group and Campany's interest rate risk arises mainly from borrowings, loans from group companies and finance lease obligations. (refer to note 12, 18 and 19).

The interest rate exposure is monitored and managed by the executive committee and will not be hedged to limit interest rate risk. The executive committes
moenitors the cash flows relating to borrowings and loans from group companies i.e. interest paid, more so than the changes in the interest rate. Refer to the
statement of cast. flows for more information on finance costs paid.

The impact on post-tax profit of a 1% shift would be a maximum increase/decrease of:

Group Company
2015 2014 2015 2014
1 % increase/{decrease} on interest bearing borrowings (3 164 675) {3 408 954) {3 984 968) (3717 740)
1 % increase/(decrease) on interest bearing assets 3756 079 3 057 288 3978 444 2 967 092

A 1% shift is considered appropriate by management taking into account the current economic environment that Group and Company operates in.

(b} Crocdiit risk

Credit risk consists mainly of loans to group companies and associates of the holding company, cash deposits and cash equivalents and trade and other receivables
(including retention debtors). The Group and Company only deposits cash with major banks with a minimum rating of 'BBB' which limits the expasure to any cne
counter party. Trade and other receivables comprise a widespread customer base. Management evaluates credit risk relating to trade debtors {(excluding trade
receivables owing by joirt ventures of the holding company and associates} on an ongoing basfs taking into account their financial position, past experience and other
factors. Credit risk is limited due to the nature of trade debtors which consist of cutstanding draw downs from banks and municipal institutions. In cases where
management deems the risk level fo be unacceptable, payment guarantees are insisted upon.

The Group and Cernpany considers its credit risk relating to trade receivatles owing by joint ventures to the helding company and associates on a case by case
basis. Any credit r'sk related to loans to the associate is mitigated by the fact that management has insight into the financial position of the associate as a result of

the associate relationship.

For loans to group companies, loan receivables, trade and other receivables (inciuding retention debtors), and cash and cash equivalents, the maximum exposure to
credit risk is limited to what is disclosed in the statement of financial position.

{c) Liquidity risk
Prudent liguidity ricsk management implies maintaining sufficient cash, the evailability of funding through an adeguate amount of committed credit facilities.

Due to the dynamiz nature of the underlying businesses, the executive committee maintains flexibility in funding by maintaining availability under committed credit
lines.

The Group and Ccmpany manages liquidity risk by monitoring forecasted cash flows.
The Group and Ccmpany strives to match the maturity profile of borrowings with expected cash flows from the development projects.

A specific liquidity risk asscciated with the Group and Company is the raising of loans at specified dates of repayment, against construction projects.
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3 Risk management {continued)
31 Flnancial risk management (continued)
(c) Liquidity risk (continued)

The related cash inflows from these construction projects are however uncertain and dependant on factors not under the control of the Group and Company.

The financial liakilities to be settled within 1 year will be funded by cash and cash equivalents as well as the realisation of trade and other receivables and
censtruction coniracts.

The table below analyses the Group and Company's financial liabilities into relevant maturity groupings based on the remaining period at the reporting period date
to the contractua: maturity date.

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within twelve months equal their carrying balances as the impact of

discounting is net significant.

Group
Less than 1 Between 1 Between 2 and
2015 year and 2 years 5 years Over 5 years Total
Borrowings 66 254 785 364 086 691 160 293 504 - 590 634 980
Loans from group companies 2 038 227 - - - 2038 227
Trade and other payables 141 502 978 - - - 141 502 978
209 795 990 364 086 691 160 293 504 - 734 176 185
Less than 1 Between 1 Between 2 and Over 5 vears Total
2014 year and 2 years 5 years ¥
Borrowings 139 292 595 61359770 383 946 967 584 599 332
Loans from group companies 2 320983 - - - 2 320 983
Finance lease obligations 297 504 74 376 - - 371880
Trade and other payables 113 533 736 - - 113 533 736
255 444 818 61 434 146 383 946 967 - 700 825 931
Company
Less than 1 Between 1 Between 2 and
2015 year and 2 years 5 years Over 5 years Total
Borrowings 66 254 785 364 086 691 160 293 504 - 590 634 980
Loans from group companies 81335785 - - - 61335785
Trade and other payables 140 817 713 - - - 140 817 713
268 408 283 364 086 691 160 293 504 - 792 788 478
Less than 1 Between 1 Between 2 and
2014 year and 2 years 5 years ONSHSHeES Total
Borrowings 139 292 595 61359 770 383 946 967 584 599 332
Loans from group companies 45 207 925 - - 45 207 925
Finance iease obligations 297 504 74 376 - 371 880
Trade and other payables 111 851 774 - - - 111 851 774
296 649 798 61 434 146 383 946 967 - 742 030 911

The above amour:is will be repaid by utilising cash generated from operations, available cash, working capital facilities and the refinancing of borrowings.
The Group and Company has overdraft facilities with major banks to the value of R40,000,000 (2014 - Rnil)

3.2 Capitai risk management

The group’s objectives when managing capital are to safeguard the group's ability to centinue as a going concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

The capital structure of the group consists of debt, which includes the borrowings disclosed in note 19, cash and cash equivalents disclosed in note 16, and
equity as disclosed in the statement of financial position.

Consistent with others in the industry, the company monitors capital on the basis of the gearing ratio.

This ratio is calculated as net debt divided by total capital. Net debt is calculated as total borrowings (including 'current and non-current borrowings' as shown
in the stalement of financial position) less cash and cash equivalents. Tote! capital is calculated as 'equity’ as shown in the statement of financial position plus net

debt.

In order to maintain or adjust the capital structure, the group may adjust the amount of dividends pald to shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

There have been ro changes to what the entity manages as capital, the strategy for capital maintenance or externally imposed capital requirements from the
previous year, The maximum allowed Debt/Equity ratio for the group is 1.5 1
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3.3 Fair value estimation

The group and company is not exposed to any fair value estimation risk. No assets or liabilities are recognised at fair value at year end.
4 Significant judgements and sources of estimation uncertainty

In preparing the financial statements, management is required to make estimates and assumptions that affect the amounts represented in the financial
statements and rzlated disclosures. Use of available information and the application of judgement is inherent in the formation of estimates. Actual results in the
future could differ from these estimates which may be malerial to the financial statements. Significant judgements include:

(a) Impairment testing

The recoverable amounts of cash-generating units and individual assets have been determined based on the higher of value-in-use calculations and fair values
less costs to sell. These calculations require the use of estimates and assumptions. It is reasonably possible that the assumption may change which may then
impact our estimations and may then require a material adjustment to the carrying value of goodwill and tangible assets.

The group reviews and tests the carrying value of assets when events or changes in circumstances suggest that the carrying amount may not be recoverable. In
addition, goodwil: is tested on an annual basis for impairment.

Assets are groupad at the lowest level for which identifiable cash flows are largely independent of cash flows of other assets and liabilities. If there are indications
that impairment may have occurred, estimates are prepared of expected future cash flows for each group of assets. Expected future cash flows used to
determine the vaue in use of goodwill and tangible assets are inherently uncertain and could materially change over time. They are significantly affected by a
number of factors including, cost of production, expected volume, expected selling price and discount rates, together with economic factors.

(b) Share based payments

‘Management used the Bi-Nomial Tree Valuation method to determine the value of the options at issue date. Additional details regarding the estimates are included in
the note 31 Share based payments.

{c) Construction contracts revenue recognition and profit taking

The Group uses the ‘percentage-of-completion' method in accounting for its construction contracts, Use of the 'percentage-of-completion' method requires the
Group to estimate the construction services and activities performed to date as a proportion of the total services and activities to be performed. In addition,
judgements are required when recognising and measuring any varations cr claims on each contract.

Estimates are made by management to calculate the forecasted cost of a project. The estimates used are in terms of an approved feasibility study. Management
forecasts are approved by the board of directors and if third parties are involved, their appraval is also obtained. Management performs monthly reviews of the work
in progress schecule to update the forecasts costs and profits.

The Group appliet judgement in determining whether contracts for the sale of land and the construction of residential housing include separately identifiable
components or wrether they should be grouped together.

{d) Trade recelvables and Loans and recelvables

The Group's trade receivables are impaired through use of an allowance account. The amount of the loss is recognised in profit or loss within administrative
expenses. When the trade receivable is written off, it is written-off against the relevant allowance account. Subsequent recoveries of amounts previously written off

are credited against administrative expenses.
(e} Land under development held for sale

In assessing the r2t realisable value of land under development held for szle, valuators consider title deed information, town planning conditions, locality and
improvements made to the property. Property vacancy rates in surrounding areas, realised yields on comparative sales as well as micro- and macro-economic

cenditions require judgement.
(U] Fair value estimation

Financial instruments
All of the Group's financial instruments are measured at amortised cost. To determine the fair value of the financial instruments future contractual cash flows are

discounted using current market interest rates available to the Company for similar financial instruments.
With the exception of the Group's borrowings, the financial instruments carrying values equals their fair values, due to the short term nature of the instruments.

Non-financial instruments
In assessing the fzir value of investment property, valuations consider title deed information, town planning conditions, locality and improvements made to the

property. Property vacancy rates in surrounding areas, realised yields on comparative sales as well as micro- and macro-economic conditions pertaining to
residential properties are considered.

Fair value fable
The table below aralyses the valuation levels used to determine the fair values of the applicable line items in the statement of finarcial position.

Level no Leve! definition
1 Quoted prices (unadjusted) in active markets for identical assats or liabilities
2 Inputs cther than quoted prices included within level 1 that are cbhservable for the asset or liability, either directly {that is, as prices) or indirectly (that is,
derived from prices)
3 Inputs for the asset or liability that are not based on observabiz market data (that is, uncbservable inputs)
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5 Investment Property
Group 2015 2014
Accumulated Carrying Accumulated Carrying
Cost depreciation amount Cost depreciation amount
Investment property 4 239303 - 4239 303 4 239 303 - 4239 303
Reconciliation of investment property - Group - 2015
Opening Additions Depreciation Carrying
balance amount
Investment Property 4 239 303 - - 4239 303
Reconciliation cf investment property - Group - 2014
Opening Additions Depreciation Carrying
balance amount
Investment Property 4 239 303 - 4 239 303
Company 2015 2014
Accumulated Carrying Accumulated Carrying
Cost depreciation amount Cost depreclation amount
Investment property 4 239 333 - 4 239 303 4 239 303 - 4 239 303
Reconciliation of investment property - Company - 2015
Opening Addfitions Depreciation Carrying
balance amount
Investment Property 4 239 303 - - 4 239 303
Reconciliation of Investment property - Company - 2014
Opening Additions Depreciation Carrying
balance amount
Investment Property 4 239 303 - - 4 239 303
Group Company
2015 2014 2015 2014
Detalls of properties
Land and buildirg situated on stand 2334 Northriding Ext 82
Land - At cost 307 017 307 017 307 017 307 017
Building 1 769 869 1769 869 1769 869 1769 869
2 076 886 2 076 886 2076 886 2 076 886
Land and buildirg situated on stand 2336 Northriding Ext 82
Land - At cost 307 017 307 017 307 017 307 017
Building 1 855 400 1 855 400 1855 400 1855 400
2162 417 2 162 417 2 162 417 2 162 417
4 239 303 4 239 303 4 239 303 4 239 303

Land and buildings under investment property have a fair value of R 4,650 000 (2014 - R4,470,000). The fair value is based on a valuation by
an independent valuer who holds a recognised and relevant professicnal qualification and has recent experience in the location and category of the investment

property being valued.

The residual value of land and buildings under investment property exceeds the carrying amount, as a result, no depreciation has been provided.

In assessing the fair value of investment property, valuations consider title deed information, town planning conditions, locality and improvements made to the
property. Properly vacancy rates in surrounding areas, realised yields on comparative sales as well as micro- and macro-econamic conditions pertaining to
residential properties are considered. The fair value s classified as level 3 in the fair value hierarchy.

No expenses have teen incurred for repairs and maintenance on investment property.

Rental income received in respect of investment property amounts to R252,600 (2014 - R288,000). Refer to note 23.

A regisler containing the information required by Regulation 25(3) of the Companies Regulations, 2011 is available for inspection at the registered office of the

company.
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6 Prcperty, plant and equipment
Group 2015 2014
Accumulated Carrying Accumulated Carrying
Cost depreciation amount Cost depreciation amount
Plant and machirery 3111292 (2 419 981) 691 311 4187 173 (2918 087) 1269 086
Furniture and fixtures 273 026 (96 376) 176 650 2103 484 {1 969 855) 133628
Motor vehicles 327 098 (244 047) 83 051 1143 830 {915 850} 227 980
Office equipment 375877 (117 177) 258 800 1 055 855 {675 014) 380 841
IT equipment 937 115 (462 317) 474 798 1158 117 (598 741) 559 376
Leasehold Improvements 31945 (2 662) 20 283 1056 841 (1056 828) 13
Total 5 056 453 {3 342 560) 1713 893 10 705 301 (8 134 376) 2 570 925
Reconciliation ¢f property, plant and equipment - Group - 2015
ggz::g Additions Disposals Depreciation g:’;’:‘:‘
Plant and machinery 1 269 086 - (34) (577 741) 691 311
Fumiture and fixtures 133 629 86 180 (30) (43 129) 176 650
Motor vehicles 227 980 - (12) (144 217) 83 051
Office equipment 380 841 150 432 (4) {272 469) 258 800
IT equipment 559 376 284 925 (28 925) (340 578) 474 798
Leasehold Improvements 13 31945 {13) (2 662) 20 283
2 570 925 553 482 (29 018) {1 381 496) 1713 893
Reconciliation of property, plant and equipment - Group - 2014
Opening Additions Disposals Depreclation Closi_ng
Balance - carrying
Office equipment 688 753 - (1} {307 911) 380 841
IT equipment 381834 481 948 (68) (284 340) 559 376
Leasehold Improvements 16 754 - (5) (16 736) 13
4 188 071 496 326 (117) {2 113 355) 2 570 925
Company 2015 2014
Accumulated Carrying Accumulated Closing
Cost depreciation amount Cost depreciation Carryin
Plant and machinery 3111291 (2 419 980) 691 311 4 126 9862 (2 865 402) 1261 560
Furniture and fixtures 256 826 (87 602) 169 224 1815670 (1697 552) 118 118
Motor vehicles 327 099 (244 046) 83 053 1143 830 (915 849) 227 981
Office equipment 329477 {97 802) 231675 988 532 {644 116) 344 416
IT equipment 937 116 {462 318) 474 798 998 672 (439 304) 559 368
Leasehold Improvements 31945 {2 662) 29283 836 600 (836 594) 6
Total 4 993 754 {3 314 410} 1679 344 9 910 267 (7 398 818) 2 511 449
Reconciliation of property, plant and equipment - Company - 2015
Opening Additions Disposals Depreclation Closing
Balance Carrying
Plant and machinery 1261 560 - (33) {570 218) 691 311
Furniture and fixtures 118 118 86 180 (24) {35 050) 169 224
Motor vehicles 227 981 - (12) (144 918) 83 053
Office equipment 344 416 150 432 (5} {263 168) 231675
IT equipment 559 368 284925 {28 917} (340 578) 474 798
Leasehold Improvaments [] 31 945 {6) (2 662) 29 283
2511 449 553 482 (28 987) {1 356 590) 1679 344
Reconciliation of property, plant and equipment - Company - 2014
g:;:::g Additions Disposals Depreciation g;:’rs;;g
Plant and machinery 2016 085 - (20} {754 505) 1261 560
Furniture and fixtures 454 851 34378 {21) (371 090) 118 118
Motor vehicles 537 553 - (4) {309 568) 227 981
Office equipment 643 027 - (1 (298 610) 344 416
IT equipment 375942 461 948 (66) {278 456) 559 368
Leasehold Improvements 12 908 - (5} (12 897) 6
4 (40 366 496 326 {(117) (2 025 126) 2 511 449
Property, plant arid equipment subject to finance lease Group Company
2015 2014 2015 2014
Carrying value of zssets pledged as security under finance lease obligations
Cffice equipment - 175 814 - 175 814
- 175 814 - 175 814

Refer to note 18 for details of finance lease obligations.
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6 Preperty, plant and equipment (continued)

Group

Depreciation expense of R1,381,496 (2014 - R2,113,355) has been charged in 'administrative expenses' in the statement of comprehensive income.

Property, plant and equipment with a cammying amount of R29,018 {Cost - R6,190,547, Accumulated depreciation - R6,161,529) (2014 - R117
(Cost - R5,493,447, Accumulated depreciation - R5,493,330)) has been disposed of in the current year.

Company

Depreciation expznse of R1,356,520 (2014 - R2,025,126) has been charged in 'administrative expenses' in the statement of comprehensive income.

Property, plant and equipment with a carrying amount of R28,997 {Cost - R5,458,214, Accumulated depreciation - R5,429,217) (2014 - R117
(Cost - R5,493,447, Accumulated depreciation - R5,493,330)) has been disposed of in the current year.

A register containing the information required by Regulation 25(3) of the Companies Regulations, 2011 is available for inspection at the registered office of the company.

7 Intangible assets
Group 2015 2014
Accumulated Closing Accumulated Closing
© Amortisation/ Carrying Amortisation/ Carrying
— Cost Impairment amount Cost Impairment amount
Goodwill 43228775 (14713 978) 28 514 797 43228 775 (14713 978) 28 514 797
Computer software 416 663 (252 730) 163 933 370 281 {176 250) 194 031
43 645438 (14 966 T08B) 28 678 730 43 599 056 {14 890 228) 28 708 828
Reconcillation of intangible assets - Group - 2015
Opening Additions Disposals Amortisation Carrying
Balance amount
Goodwill 28 514 797 - . - 28 514 797
Computer software 194 031 174 794 (1533) (203 359) 163 933
28 708 828 174 794 (1 533) {203 359) 28 678 730
Reconciliation of intangible assets - Group - 2014
Opening Addlitions Disposals Amortisation Carrying
Balance amount
Goodwill 28 514 797 B - 28 514 797
Computer softwarz 116 815 266 281 {22} (189 D43} 194 031
28 631612 266 281 (22) (189 043) 28 708 828
Company 2015 2014
Accumulated Closing Accumulated Closing
Amortisation/ Carrying Amortisation/ Carrying
Cost Impairment amount Cost Impairment amount
Computer softwarg 416 663 (252 730) 163 933 370 281 {176 250) 194 031
416 663 (252 730) 163 933 370 281 {176 250} 194 031
Reconciliation of intangible assets - Company - 2015
Opening Additions Disposals Amortisation CI05|.n 9
Balance Carrying
Computer softwars 194 031 174 794 {1533} (203 359) 163 933
194 031 174 794 {1 533) (203 359) 163 933
Reconciliation of Intanglble assets - Company - 2014
Opening Additions Disposals Amortisation CIosn_n 9
Balance Carrying
Computer software 116 815 266 281 (22) {189 043) 194 031
116 815 266 281 (22) (189 043) 184 031
Group :
Group 2015 2014
Amorlisation expenses of R203,359 (2014 - R189,043) has been included in ‘administration expenses’ in the statement of comprehensive income.
Computer software with a carrying amount of R1,533 (Cost - R128,412, Accumulated depreciation - R126,879)
{2014 - R22 (Cost - R507,207, Accumulated depreciation - R507,185)) has been disposed of in the current year.
Company
Amortisation expenses of R203,359 (2014 - R189,043) has been included :n ‘administration expenses' in the statement of comprehensive income.
Computer software with a carrying amount of R1,533 (Cost - R128,412, Accumulated depreciation - R126,879)
(2014 - R22 (Cost - R507,207, Accumulated depreciation - R507,185)) has been disposed of in the current year.
Impairment tests for goodwill
Goodwill is monitored at the operating segment level. The following is a summary of goodwill allocation for each operating segment:
Construction contracts and land development 28 514 797 28514 797
28 514 797 28 514 797

28




Calgro M3 Developments Limited and its Subsidiaries

(Registration number 1996/017246/06)
Cansolidated Financial Statements for the year ended 28 February 2015
{All amounts Steted in Rand unless otherwise stated)

Notes to the consolidated financial statements

7 Intangible assets {continued)
The recoverable amounts of the construction contracts and land development Cash Generaling Unit (CGU} has been determined based on value-in-use calculations.
These calculations use real pre-tax cash flow projections based on financial budgets approved by management covering a five year period.

Construction and land

The key assumpiions used for value-in-use calculations are as follows: development CGU
2015 2014
Gross margin 17.67% 17.67%
2497% 24.97%

Pre-tax Discount rate (real)

Real cash flows were discounted at a real discount rate. No cash flows beyond the initial forecast periods of five years were included in the value-in-use
caleulations.

The discount rates used are pre-tax and reflect specific risks relating to the relevant operating segments. Management determined budgeted gross margin
based on past performance and its expectations of market development and availability of cash for the end user.

If the budgeted gross margin used in the value-in-use calculations had been lower by 5% than the management estimates, the group would still not recognise an
impairment of goadwill.

If the estimated pre tax discount rate applied to the discounted cashflows had been 5% higher than the management estimates, the group would still not recognise
an impairment of gcodwill.

Impairment tests for goodwill are performed annually.

o, 1 -
% Voting % Voting % Holding % Holding Carrying amount Camying
power power 2015 2014 2015 e
8 Investment in subsidiaries 2015 2014 2014
Company
Direct
MS5 Pennyville Froprietary Limited 100% 100% 100.00% 100.00% 100 100
MS5 Projects Prcorietary Limited 100% 100% 100.00% 100.00% 100 100
CM3 Randpark Ridge Ext 120 Proprietary Limited 100% 100% 100.00% 100.00% 100 100
Calgro M3 Regctifization Company Proprietary Limited 100% 100% 100.00% 100.00% - -
300 300
In-direct
PZR Pennyville Zamamphilo
Relocation Proprietary Limited . 100% 100% 100.00% 100.00%

All subsidiaries arz incorporated in South Africa. The year ends of all the direct and in-direct subsidiaries are consistent with those of the group.

Calgro M3 Rectification Company Proprietary Limited has been incorporated under the new Companies Act 71 of 2008, The value of the shares are stated at no par val,

The camrying amounts of subsidiaries are shown net of impairment losses.

e o . .
% Voting wAicting % Holding % Holding  Carrying amount Carrying
power power 2015 2014 2015 amount
9 Investment in associates 2015 2014 2014
Group
Name of company
Calgro Kuumba Pianning & Design Proprietary Limited 35.00% 0.00% 35.00% 0.00% 246 249 -
246 249 -

The functional currency of Calgro Kuumba Planning and Design (Pty) Ltd is Namibian Dollars. The place of business for Calgro Kuumba Planning and Design
Proprietary Limitec is in Namibia.

The year end of thz associate is consistent with those of the group.

The associate is accounted for by applying the equity method.

The associate is strategic and operational to the group and is engaged in residential land development.
The associate is a private companies and there is no quoted market price available for its shares.

The carrying amount of the associate is shown net of impairment losses.
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Group Company

2015 2014 2015 2014
9 Invastment in assoclates (continued)
The detailed financial information of its associate, which is unlisted, is as follows:
Calgro Kuumba Planning & Design Proprietary Limited
Detailed statemznt of financial position
Assets
Current Assets
Trade and other receivables 7080 412 100
Construction coniracts 599 926
Cash and cash ejuivalents 1 930 568 - -

8 610 906 -
Total Assets 9 610 906 - -
Equity and Liabilities
Equity
Share capital 100 100
Retained income T03 468

703 568 100 -
Liabllities
Non-Current Liabilities
Deferred income :ax liability 361180
361180 - -

Current Llabilities
Loans from shareholders 1 500 000 -
Trade and other payables 7 046 158

8 546 158 - -
Total Liabilities _ 8 907 338 - -
Total Equity and Liabilities 9 610 906 - -
Detailed statement of comprehensive income
Revenue 19 691 678
Cost of sales (17 728 498) - -
Gross profit 1963 180 -
Administrative expenses (881 661) - -
Operating profit 1081 519
Finance income 740 - -
Profit before tax 1082 259 - -
Taxation (378 791)
Profit after taxation 703 468 - -
Other comprehensive income - -
Total comprehensive income 703 468 - -
Recongciliation of detailed financial information
Reconciliation of the detailed information presented to the carrying amount of its interest in the associate.
Summarised flnanclal information
Opening net assets at 1 March 2014 -
Profit after tax 703 468 - -
Closing net assets 703 468 -
Interest in associzte at 35% 246 214
Carrying value 246 214 =
Net carrying value 246 214 - -
Reconciliation of investment in associate
At 1 March 2014 - -
Shareholding 35 33
Share of profit in associate 246 214 - -
Net carrying valug 246 249 - 35
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Group Company
2015 2014 2015 2014

g Investment in associate {(continued)

The impact of the cash flows on the Group from Calgro Kuumba Planning & Design Proprietary Limited consists of the following:

Cash inflow from construction activities {net of movement in trade debtors) 1731 335 - - -
Net cash flows on the Group from Calgro Kuumba Planning & Design Proprietary 1731335 - - -

The group has minority shareholding in Calgro Kuumba Planning & Design Proprietary Limited. It does not have control as the board comprises an equal

number of represertatives from both the group as well as the minority shareholders. All parties have equal voting rights, irrespective of the percentage shareholding

or representation on the board of directors. Calgro M3 Developments does not have sole or joint control over the relevant activities of Calgro Kuumba Planning & Desigr
Proprietary Limited.

QOther than trade and other receivables {(Note 15) and related party transactions (Note 33) which arose in the ordinary course of business,the Calgro M3 Developments
~group has no further financial risks associated with this associate. The effect of the associate on the financial performance, financial position and cash flows
of Caigro M3 Developments is detailed in the notes above and should previde additional clarity on the impact that the associate has on the Calgro M3

Developments group.

10 Deferred income tax (Hability)/asset

Reconcliiation of deferred tax {liability)/asset

At beginning of the vear {28 043 631) (25 349 127) (31 773 593) (26 703 547)
Tax losses available for set off against future taxable income {1 895 088) 2028 142 - -
Construction contracts {10 599 234) (4 722 648) (& 960 984) (5 070 046)
Capital allowances 131 896 = 132725

Provisions 63 333 - 63 333 -
Operating leases 101 303 - 128 311 .
Inventory -
Bonus accrual 3 488 800 3 376 800

Share appreciaticn scheme 16 815 194 16 815 194

(19 937 427) {28 043 631) (20 218 214) (31773 593)

Deferred tax liability

Tax losses available for set off against future taxable income (192 470) - - -
Constructicn contracts {41 149 365) {31 241 464, (40 768 411) {31 807 428)
Accelerated capital allowances for tax purposes (50 487) (183 211) (50 487) (183 211)
Provisions 198 913 135 580 198 913 135 580
Operating leases 209777 81 466 209777 81 466
Bonus accrual 3 376 800 - 3 376 800 -
Share appreciaticn scheme 16 815 194 - 16 815 194 -
Deferred tax liability (20 791 638) {31 207 629) (20 218 214} (31773 593)
Deferred tax asset
Tax losses availasle for set off against future taxable income 742 217 2 444 835
Construction contracts (6) 691 326 -
Capital allowances - 829 . -
Benus accrual 112 000 . - -
Provisions - 27 008 - -
Deferred tax asset 854 211 3 163 998 - -
(19 937 427} {28 043 631) (20 218 214) {31 773 593)

Deferred tax liabllity

Deferred tax liabilly fo be recovered within 12 months {37 556 345) (31024 418) {36 982 921) {31 590 382)
Deferred tax liability 1o be recovered after more than 12 months 16 764 707 (183 211) 16 764 707 (183 211)
{20 791 638) (31 207 629) (20 218 214) (31 773 593)
Deferred tax assat
Deferred tax asse: to be recovered within 12 months 854 211 3163 169 - -
Deferred tax asse! to be recovered after more than 12 months - 829 - -
854 211 3 163 998 - -

Deferred income tax assets are recognised for tax loss carry-forwards to the extent that the realisation of the related tax benefit through future taxable profits is
probable.
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Group Company
2015 2014 2015 2014
1 Loans receivable
Autumn Star Trading 910 Proprietary Limited 5756 677 5 756 677 5756 677 5756 677
The loan is unsesured and is interest free.
5756 677 5 756 677 5756 677 5 756 677

The Autumn Star Trading 910 (Pty) Ltd loan has a carrying amount of R5 7568 677 (2014: RS 756 677) as at 28 February 2015, and is unsecured and interest free.
The loan is subject to litigation.

Managemenl estimates that this claim will be settled prior to or by the courts in July 2015 and have therefore classified it as current. Judgement has been granted in
Calgro's favour, but the defendant has appealed the decision. The appeal process is expected to be finalised by the end of July 2015.

The carrying valve of the loans receivable approximates its fair values, due to the short term nature of this financial instruments.
12 Lozns to/{from) group companies
Holding Company

Calgro M3 Holdirgs Limited 499 502 654 424 620 695 499 502 654 424 620 695

The loan is unsesured, bears interest at prime plus 3%
and is repayable or: demand.

Fellow Subsidiary

CTE Consulting Froprietary Limited - 2702
The loan is unsecured, bears interest at prime plus 3%
and is repayable o demand.

CTE Consulting Freprietary Limited
The loan is unsecured, bears interest at prime plus 3% (2 038 227) (2 320 983) {2 038 227) (2 320 983)

and is repayable an demand.

Subsidiaries

MS5 Pennyville Froprietary Limited 30 884 011 26 977 806
The loan is unsecured, bears interest at prime plus 3%

and is repayable on demand.

CM3 Randpark Ridge Ext 120 Proprietary Limited E - {5 007 480) (4 437 305)

The loan is unsecured, bears interest at prime plus 3%

and is repayable cn demand.

MS5 Projects Progrietary Limited - - (15 123 163) (14 872 719)
The loan is unsecured, bears interest at prime plus 3%

and is repayable cn demand.

PZR Pennyville Zemimphilo Relocation Proprietary Limited . - {39 166 915) {23 576 918)
The loan is unsecured, bears interest at prime plus 3%
and is repayable cn demand.

Loans to group companies 499 502 654 424 823 397 530 386 665 451 598 501
Loans from group companies (2 038 227) (2 320 983) {61 335 785) {45 207 925)
497 464 427 422 302 414 469 050 880 406 390 576

The carrying value of loans to/(from) group companies approximates their fair vaiues, due to the short term nature of these financial instruments.

All loans to group companies will be recovered within the next 12 months.
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Group Company
2015 2014 2015 2014

13 Inventories
Land under develcpment held for sale 22 221 886 20 585 389 21476 977 19 840 480

22 221 886 20 585 389 21476 977 19 840 480
Inventories to be sold within 12 months 6 026 904 6 026 904 6 026 904 6 026 904
Inventories to be sold after more than 12 months 16194982 ., 14 558 485 15 450 073 13 813 576

22 221 886 20 585 389 21476 977 19 840 480

Group

Borrowing costs to the value of R1,632,962 (2014 - R898,684) have been capitalised. {(Note 2.12 and 26}

Please refer to note 24 for in\ientories written down.

Inventories to the value of R6,026,904 (2014 - R6,026,204) are stated at net realisable value.

Company

Borrowing costs to the value of R1,632,962 (2013 - R1,143,545) have been capilalised. (Note 2.12 and 28)

Please refer to note 24 for inventories written down.

Inventories to the value of R6,026,904 (2014 - R6,026,904) are stated at net realisable value.

14 Construction contracts

The aggregate costs incurred and recognised profits to date

2 494 412 955

1509 852 383

1844 631 285

1509 369 248

Less: Progress billings (2325200888) (1352229107) (1 776 882 6468) (1 351 306 760)
Net statement of financial position balance for ongoing contracts 169 203 067 157 623 275 167 748 639 158 062 488
Excess billings over work done classified under trade and other payables 281 247 - 281 246 -
Statement of financial position balance for ongoing contracts 169 484 314 157 623 275 168 029 885 158 062 488
Construction contracts to be realised within 12 months 155 631 900 139 690 892 154 177 471 140 130 105
Construction contracts to be realised after 12 months 13 852 414 17 932 383 13 852 414 17 932 383
169 484 314 157 623 275 168 029 885 158 062 488
15 . Trade and other receivables
Trade receivable and retention debtors 150 675 542 192 608 340 150 257 479 192 309 616
Trade receivables 477 980 1369 754 59 917 1151 030
Trade receivables - Related parties 143 357 679 182 221 192 143 357 679 182 141 192
Retention debtors - Related parties 6 839 883 9017 394 6 839 883 9 017 394
Prepayments 2500 871 2 500 871 .
Other receivables 428 880 11 650 428 880 11 650
Securing deposits 195 292 124 206 153 648 82 563
Value Added Tax - 874 563 - 219 827
153 800 585 195 919 630 150 840 007 192 623 656
Financial Instruments 151 299 714 192 744 196 150 840 Q07 192 403 829
Non-financial Instruments 2 500 871 3175 434 - 219 827
153 800 585 195 919 630 150 840 007 192 623 656
Fair value of trade and other receivables
The carrying value of trade and other receivables approximates their fair values, due to the short term nature of these financial instruments.
Group
Trade receivables and retention debtors fully performing
At 28 February 2015, trade receivables and retention debtors of R106 927 385 (2014: R183 644 878) were fully performing.
Trade receivables past due but not impaired
At 28 February 2015 trade receivables and retention debtors of R43 748 157 (2014: RS 963 461) were past due but not impaired.
Aging of debtors Related Parties Cther debtors Total
2015 2014 2015 2014 2015 2014 _
Less than 30 days 106 744 050 182 568 590 183 335 1076 288 106 927 385 183 644 878
30 days and older 43 453 512 8 669 996 294 645 293 466 43 748 157 8 963 462
Total 150 197 562 191 238 586 477 980 1369 754 150 675 542 192 608 340
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15 Trade and other receivables {continued}
Group (continuec)
Significant recelvables from related parties
Less than 30 days 30 days and older Total

2015 2014 2015 2014 2015 2014
Fleurhof Ext 2 Proprietary Limited 69586 675 159 331 054 - - 69 596 675 159 331 054
Aguarella Investments 265 Proprietary Limited 1056 183 15 949 855 2071839 1 165 035 3128 022 17 114 990
Sabre Homes Projects Proprietary Limited - 943 200 - - 943 200
South Hills Deveiopment Company Proprietary Limited 19 047 021 - 19 047 021
Calgro KuumBA Planning and Design Proprietary Limited 768 901 - - 768 901 -
Clidet No 1014 Froprietary Limited - 279742 - 279742
Witpoortjie Calgro M3 Development Company Proprietary
Limited 3102 330 6 064 639 41381673 7 504 961 44 434 003 13 569 600
Belhar Calgro M3 Development Company Proprietary
Limited 13 172 940 - - - 13 172 940 -
Total 106 744 050 182 568 590 43 453 512 8 669 996 150 197 562 191 238 586
Company
Trade receivables and retention debtors fully performing
Al 28 February 2015, trade receivables and retention debtors of R106 803 967 (2014: R183 639 620) were fully performing.
Trade receivables past due but not impaired
At 28 February 215, trade receivables and retention debtors of R43 523 512 (2014: R8 669 996) were past due but not impaired.
Aging of debtors Related Parties Other debtors Total

2015 2014 2015 2014 2015 2014
Less than 30 days 106 744 050 182 488 590 59 917 1151030 106 803 967 183 639 620
30 days and older 43 453 512 B 669 996 - - 43 453 512 8 669 996
Total 150 197 562 191 158 586 59 917 1151 030 150 257 479 192 309 616
Significant receivables from related parties

Less than 30 days 30 days and older Total T

2015 2014 2015 2014 2015 2014
Fleurhof Ext 2 Proprietary Limited 69 596 676 159 331 054 - 69 596 676 159 331 054
Aquareila Investments 265 Proprietary Limited 1056 183 15 949 955 2071839 11865 035 3128 022 17 114 990
Sabre Homes Projects Proprietary Limited - 863 200 - - 863 200
South Hills Development Company Proprietary Limited 19 047 021 - - 19 047 021
Caigro KuumBA Flanning and Design Proprietary Limited 768 200 . 768 900 -
Clidet No 1014 Proprietary Limited . 279742 - - 279742
Witpaortjie Calgre M3 Development Company Proprietary
Limited 3102 330 6 064 639 41381 673 7 504 961 44 4384 003 13 569 600
Belhar Calgro M3 Development Company Proprietary
Limited 13 172 940 - - - 13 172 940 -
Total 106 744 050 182 438 590 43 453 512 8 669 996 150 197 562 191 158 586

Trade receivables impairment

At 28 February 2015, trade receivables of Rnil (2014 - R608 075) were written off as bad debt.

No allowance for coubtful debts was raised at 28 February 2015 as the majority of the receivables outstanding consisted of amounts owing from related parties.
The other classes within trade and other receivables do not contain impaired assets. Management has insight into the financial position of all joint ventures

and associates of the holding company as at 28 February 2015 and do not believe that there are indicators that trade and other receivables and retertion debtors
are impaired at year end. Please refer to Note 9 for summarised financial information as well as detailed analysis of the associate relationships.

The maximum exposure to credit risk for these instruments at the reporting date is the carrying value of each class of receivable mentioned above. The Group and
Company does net hold any collateral as security. Refer to note 4 for details of financial instruments. All trade and other receivables will be recovered in the next

12 months.
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16 Cash and cash equivalents
Cash and cash equivalents include the following for the purposes of the statement of cashflows
Cash on hand 1223 2258 | 188 2223
Bank balances 111 782 471 49 904 716 111 762 093 49 904 216
111 783 694 49 906 974 111 763 281 49 906 439

Guarantees and suretyships
The bank has prcvided guarantees for a deposit on the lease of 33 Ballyclare Drive, Bryanston to the value of R740,167 (2014 - R704,809).
17 Stated capital

Authorised
1,000 Ordinary nz par value shares

Issued
101 Ordinary no par value shares 88 561 467 88 561 467 88 561 467 88 561 467

88 561 467 88 561 467 88 561 467 88 561 467

All issued shares are fully paid.

Unissued ordinary shares are under the control of the directors in terms of a resolution of members passed at the last annual general meeting. This authority
remains in force until the next annual general meeting.

18 Finance lease obligations
Minimum lease payments due
- within onhe year - 223129 223129
- in second to fifth year inclusive - - - -
- 223129 - 223129
Less: future finance charges - (7 683) - {7 683)
Pz ent value of minlmum lease payments - 215 446 - 215 446
Present value of minimum lease payments due
- within one year - 215 446 - 215 446
- in second to fifth year inclusive - - - -
- 215 446 - 215 446
Non-current liabiliies - -
Current liabilities - 215 446 - 215 446
- 215 446 - 215 446

It is group and company policy to lease certain plant and machinery, IT equipment and motor vehicles under finance leases.
The average lease term is 3 -5 years and the average effective borrowing rate is prime. Refer to note 6 for the carrying value of assets under finance lease.

The group and company's obligations under finance leases are secured by the lessor's charge over the leased assels.

19 Borrowings
Interest Rate Expiration date

Floating rate note - CGR 7 JIBAR plus 8% 22 July 2014 - 22 500 000 - 22 500 000
Floating rate note - CGR & JIBAR plus 10% 22 July 2015 22 500 000 22 500 000 22 500 0090 22 500 000
Floating rate note - CGR 10 JIBAR plus 5.3% 08 December 2016 50 000 000 50 000 000 50 000 000 50 000 000
Fixed rate note - CGR 11 12.05% per annum 28 March 20186 56 000 000 56 000 000 56 000 000 56 000 000
Floating rate note - CGR 12 JIBAR plus 3.2% 14 Novemnber 2014 - 70 000 000 - 70 000 000
Floating rate note - CGR 13 JIBAR plus 4.5% 27 June 2016 222 000 000 222 Q00 000 222 000 000 222 000 000
Floating rate note - CGR 14 JIBAR plus 4.75% 13 February 2018 30 000 600 30 000 000 30 000 000 30 000 000
Floating rate note - CGR 15 JIBAR plus 4% 21 July 2017 24 000 000 - 24 000 000 -
Floating rate note - CGR 16 JIBAR plus 3.4% 22 September 2017 49 000 000 - 49 000 000 -
Floating rate note - CGR 17 JIBAR plus 3.7% 24 QOctober 2017 40 000 000 - 40 000 000 -
Transaction cost amortisation (1 368 057) {2 070 560) (1 368 057) (2 070 560)
Bond exchange 492 131 944 470 929 440 492 131 944 470 929 440

All borrowings are unsecured.
*The transaction cosis are amortised over the life of the facilities. [t is expected thatl these costs will be fully amortised when the facilities are settled.

The table below provides information regarding the present value of the barrowings te be settled within 12 months and after 12 months. For the undiscounted cash
flows related to borrowings, refer to note 3.

Borrowings to be sattled within 12 months ' 22 500 000 92 500 000 22 500 000 92 500 000
Bomrowings to be sattied after more than 12 months 469 631 944 378 429 440 469 631 944 378 429 440
492 131 944 470 929 440 492 131 944 470 929 440
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19 Borrewings (continued)
General
The directors have not breached the requirements of the company's Memorandum and Articles of Association in terms of their borrowing powers.
All borrowings are denominated in South African Rands.
The fair value of the bend exchange borrowings at the end of the period under review is R508 697 726 (2014 - R481 710 185).
The fair value is classified as level 2 in the fair value hierarchy.
20 Trade and other payables
Trade payables 98 025 886 82 088 147 98 018 209 81 883 531
Retention crediters 15 849 417 12 187 538 15 849 417 12 187 538
Accrued expenses 27 805 675 19 236 051 26 928 087 17 758 705
Value Added Tax 7 303 387 2173087 4931938 1788 087
Accrual for leave pay 610 503 515 424 610 403 515 424
Share appreciaticn rights liabilities 60 054 266 18 669 993 60 054 266 18 669 993
Deposits received 22 000 22 000 22 Q00 22 000
Income received in advance 800 000 881 346 800 000 800 000
Excess billings over work done 281247 - 281 246 -

210 552 381 135 773 586 207 495 566 133 625 278
Non-financial Instruments 69 049 403 22 239 850 66 677 853 21773 504

210 552 381 135 773 586 207 495 566 133 625 278

Trade and other pavables are unsecured, and are repayable within a pericd of twelve manths. The carrying amounts of trade and other payables approximate

their fair value, due to the short term nature of these financial instruments

All trade and other payables are denominated in South African Rands.

21 Revenue
Rendering of services 495 225 3080 334 495 225 2302 374
Construction contracts 796 611 768 768 474 088 794 727 901 730 451 040
797 106 993 771554 422 795 223 126 732 753 414
22 Cost of sales
Commissions 6 854 486 8 024 666 14 230
Construction costs 644 469 553 669 225 132 651 454 221 628 409 061
651 324 039 677 249 798 651 454 221 628 423 290
23 Other income
Bond commissions 840 798 671335 30 337 130 888
Insurance refunds 229 512 175 120 229512 175 120
Management fees 4 586 105 3708 409 10 663 369 9358 843
Rental income 252 000 288 000 252 000 288 000
SETA refunds and other income 526 509 401 485 504 272 369 858
6 434 924 5 244 349 11 679 490 10 322 709

Rental income received relates to investment properties as stated in note &.
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24 Expense by nature
Administration and management fees 37 310 967 27 918 212 53 810 967 27 918 212
Advertising 2127 217 2 083 856 2127 217 1977 746
Auditors remuneration 1289 575 1416 770 1075 962 1272770
Bad debts recovered (3 765) (3 765) -
Computer expenses 1763 165 1712 682 1763 165 1712 682
Net Construction costs 644 469 553 669 225 132 651 454 221 628 409 061
Construction cos!s 656 330 592 687 935 674 661421715 660 862 644
Movement in construction contracts {11 861 039) {18 710 542) (9 967 494) (32 453 583)
(Profit)loss on disposal of property, plant and equipment (83 408) 139 {83 431) 138
Depreciation on property, plant and equipment and amortisation on computer software 1584 855 2 302 398 1 559 950 2214170
Donations 4 200 22751 4 200 22751
Fines, penalties and interest 43 24 040 43 -
Insurance 805 572 536 160 805 572 536 160
Commission 6 854 486 8 024 666 - 14 230
Net Land development costs - - . -
Land development costs 1636 497 9792 042 1636 497 979 042
Movement in inventory {1636 497) {979 042) (1636 497) {979 042)
Lease rentals on operating leases 4 632 600 4 347 384 4 377 794 4127 031
Legal fees 900 063 1538 904 900 063 1538 904
Motor vehicle expenses 1343631 1253 138 941 354 804 771
Printing and stationery 366 308 578 192 366 309 519 281
Professional fees 1438 003 (563 968) 1 438 003 (563 968)
Salaries and wages 32 072 692 26 240 425 31400 574 41 400 453
Share Appreciaticn Rights Expense 45231 939 12 825770 45 231 939 12525770
Sponsorships 796 347 - 796 347 -
Sundry expenses 4 383 007 2 750 099 4312 303 2686 074
Telephone and fax 963 625 954 764 926 923 789 579
Write-down of construction contracts 5725156 - -
Write-down of inventory - 38 095 - 38 095
Total cost of sales, administration expenses and other expenses 788 230 676 768 634 765 803 205 709 727 943 909
25 Finance income
Interest revenue
Bank 2313684 1054 181 2313612 1054 118
Other 1649 - -
Related parties 62 589 273 47 307 939 66 110 478 50 238 031

64 902 957 48 363 769 68 424 090 51 292 149
26 Finance cost
Bank 356 316 . 356 316 -
Finance leases 8178 33825 8178 33825
Related parties 93 382 69 417 5 300 528 4638 685
Trade payables 522 106 439 50
Interest bearing borrowings 53 234 395 40 213 244 53 234 395 40213 233
Finance cost 53 692 793 40 316 592 58 899 856 44 885 793
Less: amounts capitalised on qualifying assets (inventory) {1632 962) {996 684) (1632 962) (996 684)

52 059 831 39 319 908 57 266 894 43 889 109
27 Taxation
Major componernits of the income tax expense
Current tax
Local income tax - current period 14 640 208 890 607 14513 109 -
Local income tax - recognised in current tax for prior periods {36 497) 636 320 - 636 320

14 603 711 1526 927 14 513 109 636 320
Deferred
Current year (6 173 036) 5041780 (13 275 900) 7 417 323
Pricr year over provision {1933 167) {2 347 277) 1720521 (2 347 277)

(8 106 203) 2 694 503 {11 555 379} 5 070 046

6 497 508 4 221 430 2 957 730 5 706 367

Reconciliation of Income tax expense
Applicable tax rate 28.00% 28.00% 28.00% 28.00%
Disallowable charges 1.83% 6.47% 3.45% 4.91%
QOver provision for deferred tax prior years {6.08%) % (11.58%) -%
Share of profit/(loss) of associates - Nett of tax (0.87%) -% % -%
Effective tax rate 22.88% 24.53% 19.91% 25.32%

The estimated tax loss for the group available for set off against future taxable income is R2,647,817 {(2014: R8,728,594).
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Group Company
2015 2014 2015 2014
28 Cash generated from/ (utllised in) operations
Profit before taxation 28 400 581 17 207 867 14 854 103 22 535 253
Adjustments for:
Bad debts . - -
Depreciation | 381 486 2113355 1356 590 2025126
{Profityloss on ¢'sposal of property, plant and equipment (83 408) - (83 408) -
Disposal of proparty, olant equipment and computer software - 139 - 139
Finance income (64 202 957) (48 363 769) (68 424 080) (51 292 149)
Finance cost 52 059 831 39319908 57 266 894 43 889 109
Write-down of construction contracts - 8725156 -
Write down of inventcry - 38095 - 38095
Amortisation of intangible assets 203 359 189 043 203 359 189 043
Share of profit of associate - Net of tax {246 214) -
Changes in working capltal:
Inventories - {20 453) - (20 453)
Trade and other receivables (4041 517) {150 752 503) (4761913} (207 354 796)
Construction conirects (11 861 039) (24 435 698) (9 967 397) (32 453 583)
Trade and other sayables 74 220 231 (78 217 796) 97 335 831 3299 300
75130363 (237 896 656) 87 779969 (219 144 916)
29 Tax paid
Balance at beginnirg of the year 251 350 (560 932) 213 740 (410 988)
Current tax for the year (14 603 711) (1526 927) (14 513 109} (636 320)
Balance at end of the year {2 037 730) (251 350) (1936 857) (213 740}
(16 390 091) {2 338 209) {16 236 226) {1 261 048)
30 Commitments
Operating leases - as lessor {(income)
Minimum lease »ayments due
- within one year 228 000 - 228 000
- In second to fifin vear inclusive - 72 000 - 72 000
- 300 000 - 300 000
Operating leases - as lessee (expense)
Minimum lease payments due
- within one year 4 096 263 2976 643 3 877 087 2773424
- in second to fifth vear inclusive 65 991 603 11 058 428 6 991 603 10 897 048
11 087 866 14 035 071 10 868 690 13 670 472

Operating lease payments represent rentals payable by the group for all of its office properties. Leases are negotiated for an average term of five years

and rentals are fixad for an average of one year. No contingent rent is payable.

3 Share-based payments

The share appreciation rights (SAR's) which are granted to directors and selected employees are divided into two main categories with varlous SAR issues within
each category. The rights will vest if the share price at each vesting date exceeds the hurdle price. The hurdle price is the strike (allocation) price grown by CPI plus
2% per year over the vesting period. In the situation that the hurdle price is not achieved at the vesting date, 25% of the possible vested SAR's will roll over to the

next vesting date

The details of the arrangement is described below:

Date of grant

Number of options granted
Number of options exercised
Number of options fcrfeited
Strike price at grant date
Contractual life (Option life)
Settlement

Veslting conditions: If the price at each vesting date exceeds the hurdle price and service conditions are met.

Share appreciatior rights reconciliation

SAR's not vested at 1/3/2014
New SAR's granted

SAR's not vested at 28/2/2015

Category 1 Category 2
Issue 1 [ Issue2 Issue 1 Issue 2 ? Issue 3 ] Issue 4
1 Mar 12 1 Mar 14 1 Mar 12 1 Sep 12 1 Sep 14 30 Sep 14
4 850 000 1744 839 4 200 000 600 000 600 000 600 000
{1616 667) - - - - -
. - (600 000) -
R 4.08 R 6.46 R 4.08 R 4.08 R7.74 R7.78
48 months 36 months 72 months 72 months 54 months 53 months
Cash Cash Cash Cash Cash Cash
Category 1 Category 2
Issue 1 | Issue 2 Issue 1 Issue 2 ? Issue 3 i Issue 4
3233333 - 3600 000 600 000 -
- 1744 839 - - 600 000 600 000
3233333 1744 839 3 600 000 600 000 600 000 600 000

SAR's outstanding at the end of the period have the following vesting dates and amortised values thereof
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2015 2014 2015 2014

| Share-based payments (continued)

Category 1 Issue 1 33.3% of the SARS will vest annually from 1 March 2014 untii 1 March 20186

Issue 2 All the SARS will fully vest on 1 Marzh 2017
Category 2 Issue 1 25% of the SARS will vest annually irom 1 March 2015 until 1 March 2018
Issue 2 25% of the SARS will vest annually from 1 September 2015 until 1 September 2018
lssue 3 23% of the SARS will vest annually from 1 March 2016 until 1 March 2019
Issue 4 25% of the SARS will vest annually from 1 March 2016 until 1 March 2019

The spot price on 28 February 2015 was R13.29. The strike price or allocation price is the price at which the SAR scheme is granted to the employee and is used to
calculate the benefit payable to the employee. A 30 day average spot price, measured 30 days prior to the vesting date was applied to calculate the strike price.
The volatility used in the valuation was 38.97%. The ZAR zera coupen swap curve as al the valuation date was used as the risk free rate.

The amounts recognised in the financial statements (before taxes) for the share-based payment transaction with employees is as below:

Expense

Share appreciation rights expense 45 231 939 12 525 770 45231939 12 525 770

Liablilty

Share appreciaticn rights liabilities 60 054 266 18 669 993 60 054 266 18 669 993

32 Employee costs

Salary and wages 89 588 759 71568 075 79 072 051 62 646 712

Less: amounts allocated to qualifying assets (construction contracts) {57 516 067) {45 327 650) (47 671 477) (21 246 259)
32 072 692 26 240 425 31400 574 41 400 453

Total employee costs

33 Related parties

The following entities are related parties of the company:
Holding company:

- Calgro M3 Holdings Limited

Direct subsidiarias:

- MS5 Projects Proprielary Limited

- MS5 Pennyville Proprietary Limited

- CM3 Randpark Ridge Ext 120 Proprietary Limited

- Calgro M3 Rectfication Company Proprietary Limited
Indirect subsidiaries:

- PZR Pennyville Zamimphilo Relocations Proprietary Limited
Fellow subsidiaries:

- Calgro M3 Land Proprietary Limited

- CTE Coensulting Proprietary Limited

- Belhar Calgro M3 Development Company Proprietary Limited
- Calgro M3 Private Memorial Parks Proprietary Limited

Associate:

- Calgro KuumBA Planning and Design Proprietary Limited

Related party balances

Loans to group companies
Calgro M3 Holdings Limited

Directors of the Calgro M3 Developments Limited:

- BP Malherbe - Executive*

- WJ Lategan - Executive*

- FJ Steyn - Executive*

- DN Steyn - Executive”

- BG Blieden - Executive

* Directors of holding company

Directors and senior management of subsidiarles:

- HB Maiherbe

- WP Steenkamp (resigned)
- CC Cornelissen

- W Williams

- M Nkuhlu

The directors as stated above exercise control over all of the
subsidiaries of the group.

Joint ventures of holding company:

- Fieurhof Ext 2 Proprietary Limited

- Aquarella Investments 265 Proprietary Limited

- Clidet No 1014 Proprietary Limited

- Sabre Homes Projects Proprietary Limited

- Witpoortjie Calgro M3 Development Company Proprietary Limited
- South Hills Development Company Proprietary Limited

499 502 654 424 620 695 499 502 654 424 620 695

CTE Consulting Proprietary Limited - 2702 - -

MS5 Pennyville Proprietary Limited - - 30 884 011 26 977 806
499 502 654 424 623 397 530 386 665 451 598 501

Loans (from) group companies

CTE Consulting Proprietary Limited

CM3 Randpark Ridge Ext 120 Proprietary Limited
MS5 Projects Proprietary Limited
PZR Pennyville Zamimphilo Relocation Proprietary Limited

(2 038 227) (2 320 983) (2038227) (2 320 983)
- - (5 007 480) (4 437 305)
- . (15123163) (14 872 719)
(39166 915) (23 576 918)

(2 038 227) {2 320 983) {61335 785) (45 207 925)
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33 Related parties (continued)
Related party balances {continued)
Receivahles from related parties
Fleurhof Ext 2 Proprietary Limited 69 586 675 151 612 544 69 596 675 151 612 544
Aquarella Investments 265 Proprietary Limited 3128 021 16 648 280 3128 021 16 648 280
Sabre Homes Projects Proprietary Limited 943 200 - 863 200
Clidet No 1014 Proprietary Limited 279742 279742
Witpoorijie Calgro M3 Development Company Proptietary Limited 44 484 004 12 737 426 44 484 004 12 737 426
Calgro Kuumba Planning & Design Proprietary Limited 768 901 - 768 901 -
Belhar Calgro M3 Development Company Proprietary Limited 13 172 940 13172 940
South Hills Development Company Proprietary Limited 19 047 021 - 19 047 021 -
150 197 562 182 221 192 150 197 562 182 141 192
Related party transactions
Interest recelved from related parties
MS5 Pennyville Proprietary Limited - (3 521 205) (2 941 251)
CTE Consulting Proprietary Limited (123 884) (40 852) {123 884) (29 693)
Calgro M3 Holdings Limited (57 933 753) (42 474 314) {67 933 753) (42 474 314)
Aquarella Investments 265 Proprietary Limited (1295 473) {3 580 114) (1295 473) {3 580 114)
Clidet No 1014 Proprietary Limited - (348 382) (348 382)
Witpoortjie Calgro M3 Development Company Proprietary Limited {3 096 055} (864 277) {3 096 055) (864 277)
South Hills Develspment Company Proprietary Limited {140 108) - {140 108) -
{62 589 273} (47 307 939) {66 110 478) (50 238 031)
Interest paid to related parties
CTE Consulting Froprietary Limited 93 382 69 417 93 638 58 551
PZR Pennyville Zamimphilo Relocation Proprietary Limited - 3183612 2572 410
MS5 Projects Proprietary Limited - 1452 296 1524714
CM3 Randpark Ridge Ext 120 Proprietary Limited - - 570 982 483 010
93 382 69 417 5 300 528 4 638 685
Rendering of services from related parties
Fleurhof Ext 2 Proprietary Limited - (800 920) - (800 920)
Sabre Homes Prejects Proprietary Limited - (1933 337} - (1933 337)
Aguarella Investments Proprietary Limited - {700 537) - (700 537}
- {3 434 794) - {3 434 794)
Construction fees received from related parties
PZR Pennyville Zamimphilo Relocation Proprietary Limited - - {548 094) (316 001)
Fleurhof Ext 2 Preprietary Limited (417 232 111) (349776 915) (417 232 111) (349776 915)
Aguarella Investrents Proprietary Limited {13 203 809) (63 110 605) {13 203 809) (63 074 885)
Clidet No 1014 Proprietary Limited (1 568 189) (2 628 380) {1568 189) (2 628 380)
Sabre Homes Projects Proprielary Limited (87 217) {43 545 075) - (7 555 427)
Witpoortjie Calgro M3 Development Company Proprietary Limited (48 463 402) (12 246 858) (48 463 402) (12 246 858)
Calgre Kuumba Pianning & Design Proprietary Limited (2 500 236) - {2 500 236) -
Calgro M3 Private Memorial Parks Proprietary Limited {4 553 797) - {4 553 797) -
Belhar Calgro M3 Development Company Proprietary Limited (11555 211) - {11555 211) -
South Hills Develcpment Company Proprigtary Limited (18 138 368) - {18 138 368) -
{517 302 339) (471 307 833) (517 763 216) (435 598 466)
Management fees received from related parties
MS5 Projects Proprietary Limited - - {5773718) (5 334 432)
PZR Pennyville Zamimphilo Relocation Proprietary Limited - - (303 546) (318 001)
CTE Consulting Proprietary Limited (4 586 105) (3 708 409) {4 586 105) {3 708 409}
{4 586 105) (3 708 409) {10 663 369) {9 358 842)
Commission fees paid to related parties
MS5 Projects Proprietary Limited - 6 750 359 12 189 315
- - 6 750 359 12 189 315
Management fees pald to related parties
Calgre M3 Land Proprietary Limited 32 610 967 25018212 32610 967 25018 212
PZR Pennyville Zamimphilo Relocation Proprietary Limited - - 11 000 000 -
MS5 Projects Progrietary Limited - - 5 500 000 -
32 610 967 25 018 212 49 110 967 25 018 212
Marketing fees paid to related parties
MS5 Projects Progrietary Limited - - 2913 564 3070946
- - 2913 564 3070 945
Compensation paid to key employees and personnel
Short term employee benefits 30 615 808 20 642 542 30 615 808 20 642 542
30 615 808 20 642 542 30 615 808 20 642 542
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34 Ccentingent assets and liabilities
There are no contingent assets or liabilities in the current year.
35 Directors® emoluments

Executive dlrectors

The remuneraticn noted below is for services rendered in connection with the carrying on of affairs of the business within the same group of companies and

associates,

Remuneration and other benefits

Penslon

Value of SAR's Salary as a Expense Performance | On behalf of the Total
exercised director allowance bonus directorto a
Group - 2015 pension scheme
BP Malherbe 595 000 2 397 552 144 000 2944 118 3000 6 083 670
W.J Lategan 1 586 666 1 893 441 144 00Q 2 355 294 94 672 6074 073
FdJ Steyn ‘595 D00 1944 735 144 000 2 355294 a7 237 5136 266
DN Steyn 585 000 1919 319 144 Q00 2 355294 3000 5016613
BG Blieden - 1217 765 120 000 394 309 60 888 1792 962
3 371 666 9 372 811 696 000 10 404 309 258 797 24 103 583
Remuneration and other benefits Pension
Yalue of SAR's Salaryas a Expense Performance | On behalf of the Total
exercised director allowance bonus director to a
Group - 2014 penslon scheme
BP Malherbe 2161 5585 144 000 1632 060 3000 3940 615
W.J Lategan - 1740273 144 000 1305 648 87014 3276935
FJ Steyn - 1793 924 144 000 1 305 648 89698 3333 268
DN Steyn 1769707 144 000 1305 648 3 000 3222 355
BG Blieden - 837 458 90 740 247 752 41 873 1217 823
- 8 302 917 666 740 5796 756 224 583 14 990 996
Remuneration and other benefits Pension
Value of SAR's Salaryas a Expense Performance | On behalf of the Total
exerclsed director allowance bonus director to a
Company - 2015 ' pension scheme
BP Malherbe 585 000 2 397 552 144 0600 2944 118 3000 6 083 670
W.J Lategan 1 586 666 1893 441 144 000 2 355 294 94 672 6074 073
FJ Steyn 505 000 1944 735 144 000 2 355 294 97 237 5 136 266
DN Steyn 585 000 1919 319 144 000 2 355294 3000 5016 613
BG Blieden - 1217 765 120 000 394 309 60 888 1792 962
3 371 666 9372811 696 000 10 404 309 258 797 24 103 583
Remuneration and other benefits - Penslon
Value of SAR's  Salaryas a Expense Performance | On behalf of the Total
exerclsed director allowance bonus directorto a
Company - 2014 penslon sgheme
BP Malherhe - 2161 555 144 000 1632 060 3000 3940 615
W.J Lategan - 1740 273 144 000 1305 648 87 014 3276 935
FJ Steyn - 1793 924 144 000 1305648 89 696 3333 268
DN Steyn . 1769707 144 000 1 305 648 3000 3 222 355
BG Blieden - 837 458 90 740 247 752 41 873 1217 823
- 8 302 917 666 740 5 796 756 224 583 14 990 996
Group Company
Summary 2015 2014 2015 2014
Executive directors 24 103 583 14 990 996 24 103 583 14 990 996
24103 583 14 990 996 24 103 583 14 990 996
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35 Diractors’ emoluments {continued)

The prescribed offizers’ appeintment, terms of contract and remuneration for the year under review is as follows:

Date appointed Contract expiry

Promoted to
executive
director - 2014
Prescribed officer 1 05/08/2005 FY
Resigned - 2014
Prescribed officer 2 26/11/2007 FY
Prescribed officar 3 01/03/2012 1 month notice
Prescribed officer 4 05/08/2005 1 month nolice
Prescribed officer 5 01/03/2014 1 month notice
Prescribed officer 6 01/09/2014 ‘1 month notice
The remuneration roted below is for services rendered in connection with the carrying on of affairs of other companies in the same Group.
== [ Short term employee benefits ]
Remuneration On behalf of the Total
and benefits pre:scrl bed remuneration/
received officer toa benefits

2015 - Group pension scheme
Prescribed officer 1
Prescribed officer 2 = - s
Prescribed officer 3 1427 851 83239 1 511 090
Prescribed officer 4 2 368 610 91 230 2 459 840
Prescribed officer 5 1844 978 3 000 1847 978
Prescribed officer & 679 186 14 130 €693 316

6 320 625 191 599 6512 224

f Short term employee benefits |

. On behalf of the

Remuneration ibed Total

and benefits z’:me:::' toa remuneration/
2014 - Group received penslonjschsme benefits
Prescribed officer 1 379201 13 502 392704
Prescribed officer 2 1320 976 58 849 1379825
Prescribed officer 3 1127 883 40 905 1168 788
Prescribed officer 4 2625775 84 453 2710 228
Prescribed officer 5 - - -
Prescribed officer 6 -

5453 836 197 709 5 651 546

| Short term employee benefits |
On behalf of the

Remuneration rescribed Total
and benefits Efﬂoer toa remuneration/
received . benefits
2015 - Company pension scheme
Prescribed officer 1 - >
Prescribed officer 2 - - -
Prescribed officer 3 1427 851 83239 1511 090
Prescribed officer 4 - - -
Prescribed officer 5 1844 978 3000 1847 978
Prescribed officer & - R 679186 14 130 693 316
3 952 015 100 369 4 052 384
[ Short term employee benefits |
Remuneration o behalf o he Total
prescribed
and benefits officer to a remuneration/
received . benefits
2014 - Company pension scheme
Prescribed officer 1 379201 13 502 392704
Prescribed officer 2 1 320 976 58 849 1379 825
Prescribed officer 3 1 127 883 40 905 1168 788

Prescribed officer 4 -
Prescribed officer 5 -

Prescribed officer 5 - -
2 828 061 113 256 2 941 317
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35 Directors’ emoluments (continued)

Share Appreciation Right Scheme {SAR) issued to directors and prescribed officers:

Number of SAR's Value of SAR's granted
2015 2014 2015 | 2014
Total |  Exercised Granted Total
Directors
BP Malherbe 947 394 (250 000) 447 394 750 000 5219710 1827 149
W\ Lategan 1691249 {666 667) 357 916 2 000 000 11781728 4 872 396
FJ Steyn 857 916 {250 000) 367 916 750 000 4 990 694 1827 149
DN Steyn 857 916 (250 000} 367 916 750 000 4 990 694 1827 149
BG Blieden 600 GO0 - - 600 000 4 056 908 1010 542
4 954 475 {1 416 667) 1521 142 4 850 000 31039734 11 364 385
Prescribed Officers
Prescribed officer 1* - - - - -
Prescribed officer 2** - - - - -
Prescribed officer 3 600 000 - - 600 000 4 056 908 1010 542
Prescribed officer 4 623 697 {200 000} 223697 800 000 3832241 1461719
Prescribed officer 5 800 000 - 600 000 3417 834 791179
Prescribed officer 6 600 000 - 600 000 - 792 806 -
2 423 697 {200 000) 823 697 1 800 000 12 099 789 3 263 440
*Prescribed officar 1 was promoted to executive director in the 2014 EY
**Prescribed officer 2 resigned in the 2014 financial year, resulting in the associated share appreciation rights being forfeited.
Refer to note 31 for further details on the share appreciation rights scheme.
36 Financial assets by category
The accounting policies for financial instruments have been applied to the fine items below;
Group - 2015
Loaa_‘ls and Total
receivabies
Loans to group companies 489 502 654 499 502 654
Trade and other raceivables 151299 714 151 299 714
Cash and cash ecuivalents 111 783 694 111 783 694
Loans and receivzbles 5756 677 5 756 B77
768 342 739 768 342 739
Group - 2014
Loans and
receivables Total
Loans to group companies 424 623 397 424 623 397
Trade and other receivables 192744 196 192 744 196
Cash and cash equivalents 49 206 974 48 906 974
Loans and receivables 5 756 677 5 756 677
673 031 244 673 031 244
Company - 2015
Loans and Total
recefvables
Loans to group conipanies 530 386 665 530 386 665
Trade and other recelvables 150 840 007 180 840 007
Cash and cash equivalents 111 763 281 111 763 281
Loans receivable 5 756 677 5756 677
798 746 630 798 746 630
Company - 2014
Loans and Total
recelvables
Loans to group companies 451 598 501 451 598 501
Trade and other receivables 192 403 829 192 403 829
Cash and cash equivalents 49 906 439 49 906 439
Loans receivable 5 756 677 5 756 677
699 665 446 699 665 446
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37 Financial liabilities by category
The accounting policies for financial instruments have been applied to the line items below:
Group - 2015
Financial
liabilities at Total
amortised cost
Borrowings 492 131 944 492 131 944
Loans from group companies 2038 227 2038 227
Trade and other payables 141 502 978 141 502 978
635 673 149 635 673 149
Group - 2014
Financial
liabilities at Total
amortised cost
Borrowings 470 929 440 470 929 440
Finance Lease chligations 215 448 215 446
Loans from group companies 2 320 983 2 320 983
Trade and other nayables 113 533 736 113 5633 736

586 999 605 586 999 605

Company - 2015
Financlal
liabllities at Total
amortised cost
Borrowings 492 131 944 492 131 944
Loans from group companies 61335785 61335785
Trade and other cayables 140 817 713 140 817 713
694 285 442 694 285 442
Company - 2014
Financial
liabillties at Total
amortised cost
Borrowings 470 929 440 470 929 440
Finance Lease ot'igations 215 446 215 448
Loans from group companies 45 207 925 45 207 925
Trade and other payables 111 851 774 111 851 774
628 204 585 628 204 585
38 Segment reporting

The appointed Chief Operating Decision Maker (CODM) within the Group is the Group Executive Committee (Exco). This is because it is Exco's responsibility to
meet on a frequent basis to review budgets, allocate resources and assess the performance of ils operating segments. At each Exco meeting, the progress towards
strategic objectives, approving of budgets and comparing actual versus budgets for the period under review is discussed in detail.

The information pravided to Exco summarises financial data and information into two tiers, these being:

® By type of activity - Construction and Infrastructure
] A detailed breakdown of each project currently and potentially being undertaken by the Group.

Al each Exco meeting, there are discussions held with other managers who are tasked with managing each designated operating segment. Information that is
provided to Exco coes not analyse project detail, but rather focuses on the averall results of the business aclivities, as a project may use activities from one or mare

of the operating segments.

The feedback provided by these individuals is per activity stream but may include project related matters where relevant to gain an understanding of performance
during the period under review.

Exco then makes strategic and operational decisions based on the information provided by managers of the various operating segments
as well as data and information provided by internal and extemal parties.

Exco assesses the performance of the operating segments based on a measure of adjusted profit before tax. This measurement basis excludes the effects of
non-recurring expenditure from the operating segment such as legal expenses and goodwill impairments when the impairment is the result of an isolated,
non-recurring event. The measure alse excludes the effects of net finance income and the share of profits from associates as this information is

not reviewad by Exce.
At 28 February 2015, the Group is organised on a national basis into 1 main cperating segment:

The Group's products consist of mid to high income housing as well as integrated developments. Integrated developments comprise affordable housing,
social/Grassroots affcrdable Peoples' housing as well as Reconstruction and Development Project/Breaking New Ground housing. The customer base includes

financial institutions and the general public.

Piease refer to note 9 for detailed analysis of the associate relationships as well as note 33 for related party transactions and balances that have an impact on the
financial performar.ze, financial position and cash flows for the Calgro M3 Development Group.
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39 Segment reporting (continued)

As the group consist of only one segment namely Construction and Infrastructure development, the information in the statement of comprehensive income and
statement of financial position as listed below are provided to the CODM:

Statement of comprehensive income
Revenue

Operating profit{lcss)

Finance Cost

Statement of financial position
Goodwill

Inventories

Construction contracts
Borrowings

38 : Going concern

The directors believe that the group has adequate financial resources to continue in operation for the foreseeable future and accordingly the
financial statements have been prepared on a going concern basis.

The directors are nat aware of any new material changes that may adversely impact the group. The directors are not aware of any material non-compliance
with statutory or regulatory requirements. The board is not aware of any pending changes in litigation that may affect the group.

40 Events after the reporting perlod

The directors are not aware of any matter or circumstances arising since the end of the financial year that warrants disclosure.

45



