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Directors’ Responsibilities and Approval

The directors are required In terms of the Companies Act 71 of 2008 to maintzin adequale accounting recards and are responsible for the content and integrity
of the consolidated and separate financial statements and related financial information inciuded in this report. It is their responsibility to ensure that the
consolidated and separate financial statements fairly present the state of affa’’s of the group and company as at the end of the financial year and the results
of its operations ard cash flows for the period then ended, in conformity with international Financtal Reporting Standards. The external auditors are engaged
to express an independent opinion on the financial statements.

The consolidated and separate financial statements are prapared in accordance with International Financial Reporting Standards and are based upon appropriate
accounting policies consistently applied and supponied by reasonable and prudent judgments and estimates.

The directors ackrowledge that they are ultimately responsible for the system: of interna! financial control established by the group and company and place
considerable importance on maintaining a strong control environment. To enzble the directors to meet these responsibilities, the board of directors sets
standards for internal control aimed at reducing the risk of error or loss in & cost effective manner. The standards include the proper delegation of responsibilities
within a clearly defined framework, effective accounting procedures and adecuate segregation of duties to ensure an acceptable level of risk. These controls are
monitored throughaut the group and company and all employees are requirec to maintain the highest ethical standards in ensuring the group and company's
business is conducted in a manner that in all reasorable circumstances Is akove reproach. The focus of risk management in the group and company is on
identifying, assessing, managing and monitoring all known forms of risk acroes the group and company. While operating risk cannot be fully eliminated. the
group and compary endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed
within predeterminad procedures and constraints.

The Code of Corperate Practices and Conduct has been integrated inte the group and company’s strategies and operations.

The directors are cf the opinion, based on the information and explanations given by management, that the system of internal control provides reasonable
assurance that the financial records may be relied on for the preparation of the consolidated and separate financial statements. However, any system of
internal financial control can provide only reasonable, and nol absoluts, assurance against material misstatement or loss.

The directors have reviewed the group and company's cash flow forecast for the year to 28 February 2013 and, in the light of this raview and the current financial
position, they are ¢atisfied that the group and company has or has access to adeguate resources to continue in operational existence for the foreseeable future.

The external auditcrs are responsible for independently reviewing and reporting on the group and company's consolidated and separate financial statements.
The consolidated znd separate financial statements have been examined by the group and company's external auditors and their report is presented on page 4.

The external auditors were given unrestricted access to all financial recards &nd related data, including minutes of all mestings of sharsholders and the
board of directors. The board of directors believe that ail representations mace to the independent auditors during their audit are valid and appropriate.

The company's hciding company has appointed an audit committee which performs the functions required under Section 94{7) of the companies act 71
of 2008 on behalf of Calgro M3 Developments Propristary Limited. The audit committee of the holding company has confirmed to the directors of the
company that thess functions have been performed without any exceptions noted in relation to the financial statements and that they are satisfied that the auditors

were independent f the group and company.

The consolidated znd seperate financial statements set out on pages 5 to 4C. which have been prepargd on the going concern basis, were approved by the board

of directors on of cirectors on 29 June 2012 and were signed on its behalf by:

i
DN Steyn n
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Independent Auditors’ Report to the Shareholder of Calgro M3 Developments Proprietary
Limited

We have audited the consolidated annual financial statements and annual financial statements of Calgro M3
Developments Proprietary Limited, which comprise the consolidated and separate statements of financial
position as at 29 February 2012, and the consolidated and separate statements of comprehensive income,
changes in equity and cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory information, and the directors’ report, as set out on pages 7 to 40.

Directors’ Responsibility for the Financial Statements

The company’s directors are responsible for the preparation and fair presentation of these financial statements
in aceordance with International Financial Reporting Standards and the requirements of the Companies Act of
South Africa, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatements, whether due to frand or error,

Auditor’s Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the consolidated and separate
financial position of Calgro M3 Developments Proprietary Limited as at 29 February 2012, and its consolidated
and separate financial performance and its consolidated and separate cash flows for the year then ended in
accordance with International Financial Reporting Standards and the requirements of the Companies Act of

South Africa.

?ﬁ c;g@cj:_-xc_—_:g\«.&::\,ux é‘:c@& \n <

PricewaterhouseCoopers Inc.
Director: L Loots

Registered Auditor
Sunninghill

29 June 2012

PricewaterhouseCoopers Inc, 2 Eglin Road, Sunninghill 2157, Private Bag X36, Sunninghill 2157, South Africa
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Calgro M3 Developments Proprietary Limited and its Subsidiaries

(Registration number 1996/017246/07)
Consolidated Financial Statements for the year ended 28 February 2012
{All amounts Stated in Rand unlass otherwise stated)}

Directors’ report

The diractors submit their report for the year ended 29 February 2012

1. Review of activities
Main business and operations

Calgro M3 Group and company is a mixed-use housing development group, established in 1985. The business maodel focuses on the full range of related
disciplines including acguisition of land, town planning, project management of civil infrastructure, services installation, marketing and construction of homes.

In summary, the group and company’s offering comprises one core business operations: residential construction across the range of economic sectors;.
The group and company's business strategy supports government's proactive drive, which is expressed in the ‘Breaking New Ground’ initiative aimed at ensuring

the formatien of sustainable settlements. This is achieved through the integration of various income groups, as well as the provision of socio-amenities such as
schools and haspitals, within a fully integrated community.

Registered Office Postal Address
Cedarwood House Private Bag X33
Ballyclare Office Fark Craighall

33 Ballyclare Drive 2024

Bryanston

2196

2, Financial position

The financial statements on pages 7 to 40 set out fully the financial position, results of operations and cash flows of the group and company for the year
ended 29 February 2012 and do net, In our opinion, require any further comment.

Segmental reporting Is set aut in note 38 of the financial statements. The segments follow the one core business operations namely construction. The three key
construction products offered are: integrated housing; affordable housing; and mid-te-high income housing.

3. Going concern

The financial statements have been prepared on the basis of accounting policies applicable to a going concern. This basis presumes that funds will be
available to finance future operations and that the realisation of assets and ssttlement of liabilities, contingent obligations and commitments will occur in the ordinary
course of business. The directars believe that the group and company has adequale financing to continue operating for the next period.

4. Events atter reporting period

The directors are not aware of any matter or circumstance arising since the end of the financial year.

5. Type of company

Calgro M3 Develcoments Proprietary Limited is registered as a private company in terms of the Companies Act No. 71 of 2008.

6. Accounting policies

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS).

7. Authorised and issued share capltal

There were no changes to authorised or issued share capital during the year.

8. Capital expenditure

Details on capital expenditure are set out in note 6 and 7 of the financial statements.

9. Dividends

No dividends were daclared or paid to the shareholder during the year .

10. Directors

The directors of the company during the year and to the date of this report are as follows:

Name Natlonality

DN Steyn South African
FJ Steyn South African
W.J Lategan South African

11. Secretary

The company secretary is WJ Lalegan. The address of the secretary is set cut beiow:

Business address Postal address
Cedarwood House Private Bag X33
Ballywoods Office Park Craighall

33 Ballyclare Driva 2024

Bryanston

2196



Calgro M3 Developments Proprietary Limited and its Subsidiaries

(Registration numzer 1296/017246/07)
Consolidated Finzncial Statements for the year ended 29 February 2012
(All amounts Stated in Rand unless otherwise stated)}

Directors' report

12, Auditors

PricewaterhouseCogcpers Inc will continue In office in accordance with sectior: 80 of the Companies Act, subject fo the approval of the shareholders at the
next general meating. It is voted that L Loots will be the individual registered auditor who will undertake the audit.

13. Preparer

The financial statements were internally compiled by W Lategan CA (SA).

14, Liquidity and sclvency

The directors hava performed the required liquidity and selvency tests required by the Companies Act No. 71 of 2008.

15. Level of assurance

These financial statements have been audited in compliance with the applicable requirements ot the Companies Act No. 71 of 2008.
16. Special Resolution

No special resolutions relating to the capital expenditure, borrowing powers cr any other material matter that affects the understanding of the company were
passed by the company during the year under review.

17. Share Appreciation Rights

The following directors, executives and employess were awarded Share Appreciation Rights (SAR's) in December 2007 in accordance with the
provisions, terms and rules of the SAR scheme, as approved.

Name of employee Number of SAR's Awarded
F J Steyn — Business Development Director 1,400,000

D N Steyn - Chiet Operating Cfficer 702,000

Divisional Directors — 1 702,000

Key Employees — 6 1,900,000

The grant price of the above SAR is R3.75 each, a 25% premium to the listing price of R3.00.
Ore third of all SAR vest on the third anniversary of the grant, another third en the fourth anniversary and the final third on the fifth anniversary.

In order for the avardees to exercise the SAR on the respective anniversary dates, performance (headline earnings per share of the holding company} and CPIX
indicators must hzve been met.

The options were to expire in November 2012. The scheme was however cancelled on the 14th January 2012. A bonus of R4,488,750 was paid to employees as
compensation therefore.

18. Subsidiary Companles
Al direct and indirect subsidiaries are South African-based and are engaged in construction.
Particulars of the principal subsidiaries are set out on note of the financlal statements.

The attributable interest of the holding company in the aggregate income eamed and losses incurred after taxation by its subsidiaries, are as follows:

29 February 2012 28 February 2011
R'000
Profit - 1665
Losses (5 780} (27 131)

19. Holding Companies

The holding company of the company is Calgre M3 Holdings Limited



Calgro M3 Developments Proprietary Limited and its Subsidiaries

(Registration numker 1996/017246/07)

Consolidated Financial Statements for the year ended 29 February 2012
{All amounis Stated in Rand uniess otherwise stated)

Consclidated statement of financial position Group Company
Notes 2011 201z 2011
Assets
Non-Current Assets
Investment properiy 5 4 239 303 4 239 303 4 239 303 4 239 303
Property, plant and equipment 53 3 788 959 4 640 067 3629203 4 405 150
Intangible assets 7 28713618 28 530 6186 198 819 15819
Investment in subsidiaries 8 - - 300 300
Deferred income tax asset 9 BBD 831 95 357 .
37 631 709 37 505 343 ~ 8067 715 8 660 572

Current Assets
Loans receivable 10 22 067 496 § 756 677 22607 386 5 756 677
Loans to group companies 11 206 869 013 145 093 699 227 565 045 161 773 021
Inventories 12 20 873 G4 19 530 805 20 873 04 18 098 502
Current tax receiveble 2 109 303 2019978 -
Construction contracts 13 85 573 404 37179993 75751 399 29 417 761
Trade and other receivables 14 14 642 916 11 785 049 13 664 260 7971238
Cash and cash equivalents 15 75 530 631 9 887 308 75 171 137 9877516

427 605 751 229 233 530 437 (52 309 232 894 716
Total Assets 485 237 460 266 738 874 445120 024 241 555 288
Equity and Liabilitles
Equity
Equity attributable to owners of the parent
Share capital 16 88 561 487 88 561 467 B8 561 467 88 561 467
Retained income 96 984 244 60 332 904 57 D81 556 14 957 256

1R5 555 711 148 894 371 146 643 0-23 103 518 723
Liabilities
Non-current Liabilities
Finance Lease obligaiions 17 244 644 984 111 244 644 984 111
Deferred income tex lability 9 18 908 837 6 466 920 16 908 887 2 209 692

T4 153 531 7 451 031 19164 531 3 193 603

Current Liabilities
Leans from group companies 1 554 555 492 188 28 353 482 38167 734
Borrowings 18 147 221 371 62 369 102 147 221 371 62 369 102
Current income tax lizbilities - 6128 989 = 2152 277
Finance lease obligations 17 1 481 964 1036271 1 461 964 1036 271
Trade and other peyables 19 111 290 328 40 365 475 103 286 653 31117378
Bank overdraft 15 - 1447 = -

260 528 218 110 393 472 280 323 470 134 842 762
Total Liabilities 279 681 749 117 B44 503 288 477 0 138 036 565
Total Equity and Liabilities 465 237 460 266 738 874 445 120 024 241 555 288

The notes on pages 11 to 40 are a- integral part of these consalidated financial staternents,

7



Calgro M3 Developments Proprietary Limited and its Subsidiaries

(Registration number 1996/017246/07)
Consolidated Financlal Statements for the year ended 29 February 2012
(All amounts Stated in Rand uniess otherwise stated)

Consolidated statement of comprehensive income Group Company
Notes 02 2011 iz 2011

Revenue 20 504 115 680 249 511 558 463 884 713 184 099 279
Cost of sales 22/24 {422 166 636) (213 B40 608) _ (387 066 00%) {163 8OO 622)
Gross profit 81549044 35670 950 76818 704 20 208 757
Cther income 22 2 560 557 6 147 950 18 840 328 27 018 817
Administrative expanses 23 (47 654 784} (39 246 430) {50 479 326) {43 000 910)
Other expenses 23 7538 571 {11 336 B09) 759 871 (273 041)
Operating profit 37623 388 {8 764 139) 45 939 277 4 043 623
Finance income 24 22 582 702 19 166 628 24 753 448 21173773
Finance costs 25 {3 021 325) {6 691 100) {11 869 227) (14 318 480)
Profit before tax 51164 765 3711389 58 823 496 10 898 916
Taxation 26 {14 443 425) {544 810) {16 889 185) {2 581 Q06)
Profit after taxation 36 661 340 3 166 579 42 124 300 8 317 910
Other comprehensive income - - - -
Total comprehensive income 36 661 340 3 166 579 42 124 360 8317 910
Profit after taxation and other comprehensive Income attributable to:
Owners of the parent 36 661 340 3 166 579

The notes on pages 11 to 40 are an integral part of these: ¢ i finandal

8



Calgro M3 Developments Proprietary Limited and its Subsidiaries

{Registration numoer 1996/017246/07)
Consolidated Financial Statements for the year ended 29 February 2012
(All amounts Stated in Rand unless otherwise stated)

Share base

Share capital Share premium payment F::::a‘;:;d Total equity
Statement of changes in equity reserve
Group
Balance at 01 March 2010 101 88 561 366 - 57 166 325 145 727 792
Comprehensive income
Profit for the year : - - 3166 579 3166 579
(Other comprehensive incoms - - - .
Total comprehensive income - - - 3 166 579 3166 579
Balance at 28 February 2011 101 88 561 366 - 60 332 904 148 894 371
Share options scheme cancelled - - 4 488 750 - 4 488 750
Bonus paid as consideration for cancellation of share
option scheme - - (4 488 750) (4 488 750)
Share based payment reserve - - - . -
Comprehensive income
Profit for the year - - - 36 661 340 36 661 340
Other comprehensive income - - - -
Total comprehensive income = - - 36 661 340 36 661 340
Balance at 29 February 2012 101 88 561 366 - 96 994 244 185 555 711
Note 18 16 31
Company
Balance at 01 March 2010 101 88 561 366 6639 346 95 200 813
Comgrehensive income
Profit for the year - - - 8 317 910 8317 910
Other comprehensive income - - - - -
Total comprehensive income - - - 8317 810 8317 910
Balance at 28 February 2011 101 88 561 366 14 957 256 103 518 723
Share gptions scheme cancelled . - 4 488 750 = 4 488 750
Bonus paid as consideration for cancellation of share
option scheme - - {4 488 750) - (4 488 750)
Share based payment reserve - - - .
Comprehensive income
Profit for the year - - 42 124 300 42 124 300
COther comprehensive income - - - -
Total comprehensive Income - - - 42 124 300 42 124 300
Balance at 29 February 2012 10 88 561 366 - 57 081 556 145 643 023
Note 16 16 N

The nates oh pages X1 to 40 are an Integral part of these censolldated financial statements.
9



Calgro M3 Developments Proprietary Limited and its Subsidiaries

{Registration nurber 1996/017246/07)

Consolidated Financiai Statements for the year ended 29 February 2012
(All amounts Starad in Rand unless otherwise staled)

Consolidated statement of cash flows Group Company
Notes 2m2 2011 2012 2011
Cash generated from operations
Cash generated from/(used in) operations 28 70 325 989 (7 189 553) 87 035 863 (17 827 107}
Interest received 22 601 558 19 166 628 23857 814 21173773
Interest paid (10 351 853) (7 289 898) {14 515 192} (14 318 480)
Tax paid 29 11034 328} (10 182 650) (4 172 255) {243 974)
Net cash from/(In) operating activities 941 368 (5 495 473) 72206 296 (11 215 768)
Cash flows from Investing activities
Purchase of progery piant and equipment {418 976} (41 750) {400 816; {6 750)
Procesds from the sale of investment property - 1419 413 : 1418413
Purchase of intangible assets {288 350) . (2€8 350} -
Agquisition of joint ventures - - 200
Loans advanced (17 042 700} {17 042 700} -
Repayment of loans 1 551 582 - 1581 892 -
Proceeds of loans repaid/{loans advanced) - 1809510 = 1809510
Advances to group companies (520 778 18 - {524 491 882) -
Repayments of loans to group companies 447 913 121 - 447 §13 121 -
Net cash (invested in)/from Investing activities (88 044 G31) 3187173 (92 738 745) 3222 373
Cash flows from financing activites
Proceeds of barrawings 170 281 016 17 326 698 170 2681 016 17 326 698
Repayment of berrowings {86 513 684} (10 115 091) {86 513 884) {4 929 814)
Loan advanced to group companies 1232045 50 438 045 4 789 091
Advanced from group companies - B {48 359 246) -
Repayment of loans from group companies - 54 769 - -
Net cash from financing actlvities B3 747 332 8 498 421 85 826 131 17 185 975
Net increase In cash and cash equlvalents 65 644 669 6190 121 65 293 621 9192 560
Cash and cash equivalents and bank overdrafts at the beginning of the year © 885 861 3 895 740 D877 516 684 956
Cash and cash equlvalents at end of the year 16 75 530 531 9 B85 861 75171 137 Q 877 516

The notes on pages 11 to 40 are an inbegral part of these consolidated financial statements.

10



Calgro M3 Developments Proprietary Limited and its Subsidiaries

{Registration number 1996/017246/07)
Consolidated Financal Statemants for the year ended 29 February 2012
{All amounts Stated in Rand unless otherwise stated)

Notes to the Consolidated Financial Statements

1. General Information

Calgro M3 Developments Proprietary Limiled {the "company”) and its subsidiaries {together "the group} is a construction company with trading
subsidiaries engaged in investment holding, residential land development and construction.

The company is a private company incorporated and domiciled in South Afriea. The address of Its registered office is Cedarwood House, Ballyclare
Office Park, 33 Ballyclare Drive, Bryanston, 2196.

2. Summary of significant accounting policies

The principal acccurting policies applied in the preparation of these financial statements are set out below, These policies have been consistently applied to
all the years pressnted, unless otherwise stated.

21 Basis of preparation

The financial stalements have been prepared in accordance with Internationz| Financial Reporting Standards (IF RS}, and the Companies Act 71 of 2008.
The financial statements have been prepared on the historical cost basis and incorporale the principal accounting policies set out below. They are presented in
South African Rands. These accounting policies are consistent with the previaus period,

The preparation of financial statements In conformity with IFRS requires tha use of certain critical accounting estimates. It aiso requires management to
axercise its judgement in the process of applying the group and company's accounting policies. The areas involving a higher degree of judgement or complexity,
where assurnptions and estimates are significant to the financial statements, ara disclosed in Note 4,

The operating cyc'e for inventory and censtruction contracts is considered to be Jonger than 12 months. Accordingly the associated liabilities are classified as
or areas current as they are expected Ic be settisd within the same operating cycle as inventary and construction contracts.

(a) New standards and interpretations
{i) Standards and interpretaticns effective and adopted in the current year:
L] IAS 24 - Related Party Disclosures (Revised)

The revisions to 1AS 24 include a clarification of the definition cf a related party as well as providing a partial exemption for related party disclosures
between government-related entities. In terms of the definition, the revision clarifles that joint ventures or assoclates of the same third party are
related parties of each other. To this end, an associate includes its subsidiaries and a joint venture includes its subsidiaries.

The effactive date of the standard is for years beginning on or after 1 January 2011.

It does not have a materia) impact on the group and company's financial stalements.

® IFRS 7 - 2010 Annual Improvements Project: Amendments to IFRS 7 Financial Instruments: Disclosures

Additional clarification is provided on the requirements for risk disclosures.
The effective date of the standard is for years begirning on or after 1 January 2011.
It does not have a material impact on the group and company's financial statements.

® IAS 1 - 2010 Annual Improvements Project: Amendments to IAS 1 Presentatlon of Financial Statements

The amendment now requires that an entity must present, either in the statement of changes in equity or in the rotes, an analysis of other
comprehensive inccme by item.

The efiective date of the standard is for years beginning on or after 1 January 2011.

It doss not have a material impact on the group and company's financial statements.

& IAS 31 - 2010 Annual Improvements Project: Amendments to IAS 31 Interests in Joint Ventures

The amendment provides transitional provisions as a result of changes to |1AS 27 Consolidated and Separate Financia! Statements.
The sfiective date of the standard is for years beginning on or after 1 July 2010.
It doss not have a material impact on the group and company's financial statements.

L] IAS 34 - 2010 Annual Improvements Project: Amendments to 1AS 34 Interim Financial Reporting

The amendment provides additional examples of events and transactions which would be considered significant and therefore required to be
disciosed in the interim financial report. In addition, the amenciment removes references to only reporting certain ltems when they are material.
Therefore, the list of ltems to be presented in addition to significant transactions and events are required irrespective of whether they are material.
The efiactive dale of the standard is for years beginning on or after 1 January 2011.

It does not have a material impact on the group and company's financial statements.

(i) Standzrds and interpretations not yet effective:
L] IFRS 10 - Consoiidated finanelal statements

This standard builds on existing principles by Identifying the concept of control as the determining factor in whether an entity should be included
within the consolidated financial statements. The standard provides additional guidance to assist in determining control where this is difficult to
assese. This new standard might impact the entities that a group consolidates as its subsidiaries.

The effective date of the standard is for years beginning on or after 1 January 2013.

it is nct expacted to have a material impact on the group and campany’s financial statements.

11



Calgro M3 Developments Proprietary Limited and its Subsidiaries

{Registration numter 1896/G17246/07)
Consclidated Financial Statements for the year ended 29 February 2012
(Ait amounts Stated in Rand unless otherwise stated)

Notes to the Consolidated Financiat Statements

{a) MNew standards and interpretatlons (continued)
(iiy Standards and interpretations not yet effective (continued):
[ ] IFRS 9 - Financial Instruments

This new standard is the first phase of a three phase project o replace IAS 39 Financial Instruments: Recognition and Measurement. Phase one
deals with the classification and measurement of financial assets. The fallowing are changes from the classification and measurement rules of
IAS 39:

® Financial assets will be categorised as those subsequently measured at fair value or at amortised cost.

L] Financial assets at amortised cost are those financial assets where the business model for managing the assets is to hoeld
the assets to collect contractual cash flows {where the contractual cash flows represent payments of principal and interest
only). All other financial assets are to be subsequently measured at fair value.

L] Under certain circumstances, financial assels may be designated as at fafr value.

® For hybrid contracts, where the host contract is within the scope of IFRS 8, then the whole instrument is classified in
accordance with IFRS 9, without separation of the embedded derivative. In other circumstances, the provisions of 1AS 39
still apply.

L Valuntary reclassification of financial assets is prohibited. Financial assets shall be reclassified if the entity changes its

business model for the management of financial assets. In such circumstances, reclassification takes place prospectively
from the beginning of the first reporting period after the date of change of the business model.

® Investments in equity instruments may be measured at fair value through profit and loss. When such an election is made, it
may not subsequently be revoked, and gains or losses accumulated in equity are not recycled to profit or loss en
derecognition of the investment. The election may be made per individual investment.

L] IFRS 9 does not allow far investments in equity instruments to be measured at cost under any circumstances.

In December 2011, the effective date of IFRS 9 was defayed. The original effective date for periods beginning on/after 1 January 2013

has teen delayed to periods beginning on/after 1 January 2015, The amendment also modifies the relief from restating prior periods, in that

if IFFS 9 is adopted for reporting periods: beginning before 1 January 2012, comparatives rieed not be restaled nor does the additional disclosure
requirements of [FRS 7 need to be provided; beginning on/after 1 January 2012 and betore 1 January 2013, either the additional disclosure required
by IFRS 7 must be pravided or the prior periods need fo be restated; beginring onfafter 1 January 2013, the IFRS 7 additional disclosure is required
but the entity need not restate prior periods.

It Is rot expected to have a material impact on the group and company's financial statements.

L] 1AS 12 - Amendment to IAS 12,'Income taxes' on deferred tax

Currently IAS 12, 'Income taxes', requires an entity to measure the deferred tax relating to an assel depending on whether the entity expects to
recover the carrying amount of the asset through use or sale. It can be difficult and subjective o assess whether recovery will be through use or
through sale when the asset is measured using the fair value model in |AS 40 Investment Property. Hence this amendment introduces an exception
to the existing principle for the measurement of deferred tax assets or fiabilities arising on invesiment property measured at fair value. As a result of
the amendments, SIC 21, Income taxes- racovery of revalued non-depreciable assets', would no longer apply to investment properties carried at fair
value. The amendments also incorporata inta IAS 12 the remaining guidance previously contained in SIC 21, which is accordingly withdrawn.

The effective date of the standard is for years beginning on or after 1 January 2012.

It Is not expected to have a material impact on the group and company's financial statements.

l IFRS 11 - Joint arrangements

This standard provides for a more realistic reflection of joint arrangements by focusing on the rights and ebligations of the arrangement, rather than
its legal form. There are two types of joint arrangements: joint operations and joint ventures. Joint operations arise where a joint operator has rights
to the essets and obligations relating to the arrangement ard hence accounts for its interest in assets, iiabilities, revenue and expenses. Joint
ventures arise where the joint operator has rights to the net assets of the arrangement and hence equity accounts for its interest. Proportional
consolidation of joint ventures is no longer allowed.

The effective date of the standard is for years beginning on or after 1 January 2013.

It is not expested to have a material impact on the group and company’s financial statements.

L] IFRS 12 - Disclosures of interests In other entities

This standard Includes the disclosure requirements for all forms of interests in other entities, including joint arrangements, associates, special
purpose vehicles and other off statemment of financial position vehicles.

The effective date of the standard is for years beginning on or after 1 January 2013.

It is not expected 1o have a malterial impact on the group and company's financial statements.

L] IFRS 13 — Fair value measurement

This stendard aims to improve consistency and reduce complexily by providing a precise definition of fair valus and a single source of fair value
measursment and disclosure requirements for use across IFRS. The requirements, which are largely aligned between IFRS and US GAAP,

do nct extend the use of fair value accounting but provide guidance on how It should be applied where its use is already required or permitted by
other standards within IFRS or US GAAP.

The effective date of the standard is for years beginning on or after 1 January 2013.

It is not expected to have a material impact on the group and company’s financial statements.

L 1AS 27 (revised 2011) —~ Separate financlal statements
This stendard includes the provlsions on separate financial statements that are Isft after the control provisions of |AS 27 have been included in the
new IFRS 10.

The effactive date of the standard is for years beginning on or after 1 January 2013.
It is rot expected to have a material impact on the group and company’s financial statements.
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(a) New standards and Interpretations (continued)
(ii) Stancards and interpretations not yet effective (continued):
L] IAS 28 (revised 2011) — Assoclates and joint ventures

This standard includes the requirements for joint ventures, as well as associates, to be equity accounted following the issue of IFRS 11.
The effective date of the standard is for years beginning on or after 1 January 2013,
It is not expected to have a material Impact on the group and ccmpany's financial statements.

] IFRS 7 (Amendment): Financial Instruments: Disciosures - IFRS 9 Transltional Disclosures

The amendment requires additional disclosure an the transition from IAS 39 to IFRS 9. This additional disclosure is only required when an entity
adopts iFRS 8 for financial periods beginning on/after 1 January 2013. If an entity adopts IFRS 2 for financial periods beginning on/after

1 January 2012 and before 1 January 2013, the entity can either provide the additional disclosure or restate prior periods. The additional disclosurs
highlights the changes in ciassification of financial assets and financial liabilities upon the adoption of IFRS 8.

The effective date of the standard is for years beginning on or after 1 January 2015.

It is not expected to have a material impact on the group and ccmpany's financial statements.

2.2 Consolidation

Basis of consolldation

The consolidated financial statoments incorporate the financial statements of the group and all entities, which are controlled by the group.
Control exists when the group has the power to govern the financial and operating policles of an entity so as to obtain benefits from its activities.
(a) Subsidiaries

Subsidiaries are all entities {including special purpose entilies) aver which the group has the power to govern the financial and operating policies generally
accompanying a shareholding of more than ane half of the voting rights. The existence and effect of potentia! voting rights that are currently exercisable or
convertible ara considered when assessing whether the group controls ancther entity. The group also assesses existence of control where it does not have more
than 50% of the veting power but is able to govern the financial and operating pollcies by virtue of de-facto control. De-facto control may arise in circumstances
whaere the size of the group's voting rights relative to the size and dispersion of holdings of other shareholders give the group the power to govern the financial and

operating policies,
Subsidiaries are fuily consolidated from the date on which control is transferred to the group. They are deconsolidated from the date that control ceases.

The group applies the acquisition methad to account for business combinations. The consideration fransferred for the acquisition of a subsidiary is the fair values
of the assels transterred, the liabilities incurred to the former owners of the acquiree and the equity interests issued by the group. The consideration transterred
includes the fair vaiue of any asset or liability resulting from a contingent consideration arrangement. ldentifiable assets acquired and liabilities and contingent
liabiiities assumed In a business combination are measured initially at their fair values at the acquisition date. The group recognises any non-controlling interest

in the acquiree on an acquisition- by-acquisition basis, either at fair value of the non-controlling interest’s share of the recognised amounts of acquiree’s identifiable

net assets.
Acquisition-related costs are expensed as incurred.

If the business combination is achieved in stages, the acquisition date fair vaiue of the acquirer's previously held equity interest in the acquiree is remeasured fo
fair value at the acquisition date through profit or loss.

Any contingent corsideration to be transferred by the group is recognised at fair value at the acquisition date. Subsequent changes to the fair value of the
contingent consideration that is deemed to be an assat or liability is recognised in accordance with 1AS 38 either in profit or loss oras a change to other
comprehensive incoma. Contingent consideration that is classified as equity is not remeasured, and its subsequent seitiement is accounted for within equity.

Goodwill is initially measured as the excess of the aggregate of the consideration transferred and the fair value of non-controlling interest over the net identifiable
assets acquired and liabilities assumed. If this consideration is lower than the fair value of the net assets of the subsidiary acquired, the difference is recognised

in profit or loss.

Inter-company transactions, balances, income and expenses on transacticns between group companies are eliminated. Profits and losses resulting from
intsr-company transactions that are recognised in assets are also eliminated. Accounting policies of subsidiaries have been changed where necessary lo ensure
consistency with the policies adopted by the group.

{b} Changes in ownership interests in subsidiaries without change cf control
Transactions with ror-controlling interests that do not result in loss of control are accounted for as equity transactions — that is, as transactions with the owners

in their capacity as owners. The difference between fair value of any consideration paid and the relevant share acquired of the carrying value of net assets of the
subsidiary is recorced in equity. Gains or losses on disposals to non-controlling interests are aisa recorded in equity.
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23 Investment In subsidiaries
investments in suosidiaries are carried at cost lass any accumulated impairment.

The cost of an invesiment in a subsidiary is the aggregate of:

] the fair value, at the date cf exchangs, of assets given, liabilities incurred or assumed, and equity instruments
issued by the company; plus

[ any sosts directly attributable to the purchase of the subsidiary.

24 Property, plant and equipment

The cost of an item of property, plant and equipment is recognised as an asset when:

® it is probable that future economic benefits associated with the item will flow to the group and company; and
® the cost of the item can be measured reliably.

Properly, plant and equipment is initially measured at cost. Costs include cosls incurred Initially to acquire or construct an item of property, plant and equipment
and costs incurred subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of property, plant
and equipment, the carrying amount of the replaced part is derecognised. All other repairs and maintenance are charged to the statement of comprehensive
income during the financial period in which they are incurred.

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses.

Property, plant and equipment is depreciated on the straight line basls over their expected useful lives to their estimated residual value.

The usetul lives of items of property, plant and equipment have been assessed as follows:

Item Average uselul life
- Plant and machinery 5 years
- Furniture and fixtures 6 yoars
- Motor vehicles 5 years
- Office equipment 6 years
- IT Equipment 3 years
- Leasehold Improvements 5 years

The residual value, useful life and depreciation method of each asset are reviewed, and adjusted if appropriate, at the end of each reporting period. If the
expectations differ fram previous estimates, the change is accounted for as a change in accounting estimate.

The depreciation sharge for each period Is recognised in profit or loss unless it is included in the carrying amount of another asset.

The gain er loss arising from the derecognition of an item of property, plant znd equipment is included in profit or lcss when the item is derecognised. The gain
or loss arising from the derecognition of an item ¢f property, plant and equipment is determined as the difference between the net disposal proceeds, If any, and
the carrying amount of the item. An assel’s carrying amount is written down immediately to its receverable amount if the asset’s carrying amount is greater than
its estimated reccverable amount.

25 Investment property

The group and company owns properly that is held to earn long-term rental income and for capital appreciation. This property is not occupied by the
group and company.

investment property is recognised as an asset when, and only when, it is prebable that the future economic benefits that are associated with the investment
properly will flow 1o the enterprise, and the cost of the investment praperty can be measured reliably.

Investment property is initially recognised at cost. Transaction costs are inclided in the initial measurement. Costs include costs incurred initially and costs
incurred subsequently to add to, or to replace a part of, or service a property.

Investment property is carried at cost less depreciation less any accumulated impairment losses. Depreciation is provided to write down the cost, less
estimated residual value over the useful life of the property,which is as follows:

ltem Useful life
- Land Unlimited
- Buildings 20 years
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2.6 intangible assets
{a) Goodwill

Goodwill arises on the acquisition of subsidiaries, and represents the excess of the consideration transferred over the group's interest in net fair value
of the net identifiale assets, liabilities and contingent liabilities of the acquiree and the fair value of the non-controlling interest in the acquires.

For the purpose of impairment testing, goodwill acquired in a business combination is allocated to each of the cash-generating units {(CGUs), or groups of CGUs,
that is expected tc benefit from the synergies of the combination. Each unit, or group of units, to which the goodwill is allocated represents the lowest level within
the entity at which the goodwill is monitored for internal management purposes.

Goodwill impairment reviews are undertaken annually or more frequently if events or changes in circumstances indicate a potential impairment. The carrying
value of goodwill is compared to the recoverable amount, which is the higher of value in use and the fair value less costs to sell. Any impairment is recognised
immediately as an expense in profit or loss and is not subsequently reversed.

(b) Corrputer software

Acquired computer software is capitalised on the basis of the costs incurred to aequire and bring to use the specific software.

Amortisation on computer software is calculated using the straight-line method to allccate their cost to their residual values over their estimated useful lives,
as follows:

Item Average useful life
- Computer software 2 years
2.7 Impairment of non-financial assets

The group and company assesses at the end of each reporting pariod whether there is any indication that an asset may be impaired. If any such indication
exists, the group and compary estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the group and company also:

L] tests intangible assets with an indefinite useful life and intangibie assets nol yet available for use for impairment annually by comparing its carrying
amount with its recoverable amount. This impairment test is performed during the annual period and at the same time every period,
L] tests goodwill acquired in a business combination for impairment annually.

It there is any indication that an asset may be impaired, the recoverable amcunt is estimated for the individual asset. If it is not possible to estimate the
recoverable amaount of the individual asset, the recoverable amount of the cash-generating unit to which the asset belongs Is determined.

The recoverable amcunt of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in use.

if the recoverable amount of an assel is less than its carrying amount, the carrying amount of the asset is reduced to its recoverable amount. That reduction is an
impairment loss.

An impairment loss of assets carrled at cost less any agcumulated depreciation or amortisation is recognised immediately in profit or loss. Any impairment loss
of a revalued asset is treated as a revaluation decrease.

Goodwill acquired in a business combination is, from the acquisition date, allocated to each of the cash generating units, or groups of cash-generating units, that
are expected to benefit from the synergies of the combination.

An impairment loss is recognised for cash-generating units if the recoverable amount of the unit is less than the carrying amount of the units. The impairment
loss is allocated to reduce the carrying amount of the assets of the unit in the following order:

L] first, ta reduce the carrying amount of any goodwill allocated to the cash-generating unit and
® then, to the other assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit.

An entity assesses at each reporting date whether there Is any indication that an impairment loss recognised in prior periods for assets other than goodwill may
no longer exist or may have decreased. If any such indication exists, the recoverable amounts of those assets are estimated.

The increased carrying amount of an asset other than goodwill attributable to & reversal of an impairment loss does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset in prior periods.

A reversal of an impairment loss of assets carried at cost less accumnuiated depreciation or amortisation other than goodwill is recognised immediately in profit
or loss.

28 Financlal instruments
2.8.1 Classification
The group and company classifies financial assets and financial liabllities into the following categories:

L] Loans and recsivables
[ Financial liabilities measured at amortised cost

Classification depends on the purpose for which the financial instruments were obtained / incurred and takes place at initial recognition.

15



Calgro M3 Developments Proprietary Limited and its Subsidiaries

{Registration number 1996/017246/07)
Consolidated Financial Statements for the year ended 29 February 2012
(All amounts Stated in Rand unless otherwise stated)

Notes to the Consolidated Financial Statements

28 Financlal instruments (continued)
28.2 Initial recognition and measurement

Financial instruments are recognised initially when the group and company becomes a party to the contractual provisions of the instruments. The group and
company classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financial liability or an equity instrument in
accordance with the substance of the contractual arrangement.

Financial instruments are initially measured at fair value excepl for equity instruments to which a fair valus is not determinable, which are measure at cost and are
classified as available-for-sale financial assets.

For financial instruments which are not at fair value through profit and loss, trensaction costs are included in the initial measurement of the instruments.
283 Subsequent measurement

Loans and receivables ars subsequently measured at amortised cost, using the effective interest methed, less accumulated impairment losses.
Financial tiabilities at amortised cost are subsequently measured at amortised cost, using the eifective interest rate methed.

2.8.4 Impairment of financial assets

At each reporting date the group and company assesses all financial assets, other than those at fair value through profit or loss, fo detsrmine whether there
is objective evidenge that a financial asset, or group of financial assets, has been impaired.

For amounts due to the group and company, significant financiai difficulties of the debtor, probability that the debtor will enter bankruptcy and default of payments
are all cansidered indicators of impairment.

Impairment losses are recognised in profit or loss.

Impairment losses are reversed when an increase in the financlal asset's recoverable amount can be related objectively fo an event occurring after the impairment
was recognised, subject to the restriction that the carrying amount of the finarcial asset at the date that the impairment is reversed shall not exceed what the
carrying amount weuld have been had the impairment not been recognised.

Reversals of impairment losses are recognised in profit or loss.

Where financial assels are impaired through use of an allowance account, the amount of the loss is recognised in profit or loss within administrative expenses.
An ailowance account is used when the group and company determines that a financial asset is not recoverable. When such asssts are written off, the write off is
made against the relevant allowance account. Subsequent recoveries of amounts previously written off are credited against administrative expenses,

29 Inventorles

Inventories are stated at the lower of cost and net realisable value. The cost ¢f land under development held for sale comprises design costs, building materials,
direct labour and other direct cosis . Net realisable value is the estimated selling price in the ordinary course of business, less applicable variable selling
expenses. The land under development held for sale, is expected to be realised in the normal operating cycle which is longer than 12 months, due to external
factors, for example delay of title deed transfers.

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in which the related revenue is recognised. The
amount of any write-down of inventories to net realisadle value and all losses of inventories are recognised as an expense in the period the write-down or loss
occurs. The amount cf any reversal of any write-down of inventories, arising from an increase in net realisable value, is recognised as a reduction in the amount of
inventories recognised as an expense in the period in which the reversal occurs.

210 Construction contracts
A construction contract is defined by 1AS 11 as a contract specifically negotiated for the construction of an asset.
Contract costs are recognised as expensas in the period in which they are incurred.

When the outcome of a construction contract cannot be estimated reliably, cantract revenue is recognised only te the extent of contract costs incurred
that are likely to be recoverable.

When the outcome of a construction coniract can be estimated reliably and 1t is probable that the contract will be profitable, contract revenue is
recognised over the period of the cantract by reference to the stage of compietien. Contract costs are recognised as expenses by reference 1o the stage of
completion of the coniract activity at the end of the reporting pericd. When it is probable that total contract costs will exceed total contract revenue, the expected

loss is recognised as an expense immediately.

Variations in contract work, claims and incentive payments are ingluded in cortract revenue to the extent that may have been agreed with the customer
and are capable of being reliably measured.

The group and company uses the ‘percentage-of-completion method' to determine the appropriate amount to recognise in a given period. The stage of completion is
measured by reference to the contract costs incurred up to the end of the reporting period as a percentage of total estimated costs for each contract.
Costs incurred in the year In connection with future activity on a contrac! are excluded from contract costs in determining the stage of completion.

The group and company presents as an asset the gross amount due from customers for contract work for all contracts in progress for which cosls incurred plus
recognised profits (less recognised losses) exceed progress billings. Progress billings not yet paid by customers and retention are included within ‘trade
and other receivables’.

The group and company presents as a liability the gross amount due to customers for contract work for all contracts in progress for which progress billings exceed
costs incurred plus recognised profits (less recegnised losses).
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21 Trade and other recelvables

Trade receivables ere measured al initial recognition at fair value, and are subsequently measured at amortised cost using the effective interest rate methed.
Appropriate allowarices for estimated irrecoverable amounts are recognised ir. profit or loss when there is objective evidence that the asset is impaired.
Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments
(more than 30 days overdue) are considered indicators that the trade receivable is impaired, with the exception of retention debtors, which is payable once the
retention period has lapsed. The allowance recognised is measured as the difierence between the asset’s carrying amount and the present value of estimated
future cash flows discounted at the effactive interest rate computed at initial recognition.

The carrying amount of the asset is reduced threugh the use of an allowance account, and the amount of the loss is recognised in profit or loss within
administrative expenses. When a trade receivable is uncollectable, it is written off against the allowance account for trade receivables. Subsequent recoveries of
amounts previously written off are credited against administrative expenses ir: profit or loss.

Trade and other receivables are classified as loans and recsivables.
2.12 Cash and cash equivalents

Gash and cash equivalents includes cash on hand, deposits held on call with barks, other short-term highly liquid investments with original maturities of three
months or less, anc bank overdrafts. Bank overdrafts are shown separately under current liabilities on the statement of financial position.

213 Bank overdraft

Bank overdraits are initiaily measured at fair value, and are subsequently meesured at amortised cost, using the effective interest rate method.
Any difference between the proceeds (net of transaction costs) and the settlement or redemption of overdrafis is recognised over the term of the borrowings in
accordance with the group and company’s accounting policy for borrowing costs.

Bank overdrafts are classified as current liabilities based on the operating cycle of the group and company.

2.14 Share capltal and equlity

Ordinary shares are classified as equity. Incremental costs directly attributable fo the issue of new shares are shown in equity as a deduction, net of tax,
from the proceeds.

Where any group company purchases the company’s equity share capital {treasury shares), the consideration paid, including any dirsctly attributable
incremental costs (net of income taxes) is deducted from equity attributable tc the company’s equity holders until the shares are cancelled or reissued.

Where such shares are subsequently reissued, any consideration received, net of any directly attributable incremental transaction costs and the related
income tax eflects, is included in equity attributable to the company’s equity halders.

215 Trade payables
Trade payables are recognised initially at fair vaiue and subsequently measured at amortised cost using the effective interest methed.
2.16 Borrowings

Borrowings are recegrised initially at fair value, net of transactlon costs incurred. Borrowings are subsequently stated at amortised cost, any difference
between the proceeds (net of transaction costs} and the redemption value is recognised in the statement of comprehensive income over the peried of the
borrowings using tha effective interest method.

Borrowings are classified as current liabilities based on the operating cycle of the group and company.
Fees paid on the es:ablishmant of loan facilities are recognised as transaction costs to the extent that it is probable that some or all of the facility will be

drawn down. In this case, the fee is deferred until the draw-down occurs, To the extent there is no evidence that it is probable that some or all of the fagility will be
drawn down, the fee is capitalised as prepayments for liquidity services and amortised over the period of the faciiity to which it relates.

2.17 Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalised as part of the cost of that asset
until such time as the asset is ready for its intended use. The amount of borrowing costs eligible for capitalisation is determined as follows:

[ ) Actual borrowing costs on funds specifically borrowed for the purpose of obtaining a quaiifying asset fess any
temporary investment of those borrowings.
® Weighted average of the borrowing costs applicable to the entity on funds gerenrally borrowed for the prupose of obtaining

a qualifying asset. The borrowing costs capitalised do not exceed the total borrowing cost incurred.
Qualifying assets censist of land under development which has been classified as inventories.
The capitalisation of berrowing costs commences when:
expenditures for the asset have occurred;

borrowing costs have been incurred, and
activities that are necessary to prepare tne asset for its intended use or sale are in progress.

Capitalisation is susoended during extended periods in which active developmant is interrupted.
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217 Borrowing costs {continued)

Capitalisation ceases when substantially all the activities necessary to prepare the qualifying asset for its intended use or sale are complete.

Borrowing costs that are directly attributable to the construction of an asset are treated as contract costs.

All other borrowing costs are recognised as an expense in the period in which they are incurred.

218 Current and deferred Income tax

Current income tax assets and liabilities

Current income tax for current and prior periods is, to the extent unpaid, recognised as a liability. It the amount already paid in respect of current and prior
periods exceeds the amount due lor those periods, the excess is recognised as an assel.

Current income tax liabilities/(assets) for the current and prior periods are measured at the amount expected to be paid tof{recovered from) the tax authorities,

using the tax rates (and tax laws) that have baen enacted or substantively enacted by the end of the reparting period.

Management pericdically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax assets and llabllitles

A deferred tax liakility is recognised for ail taxable temporary differences, except to the extent that the deferred tax liability arises from:

® the initial recognition of goodwill; or
® the initial recognition of an asset or liakility in a transaction which:
L] is not a business combination; and
* at the time of the transaction, affects neither accounting profit nor taxable profit (tax loss).

A deferred tax liability is recognised for all taxable temporary differences associated with investments in subsidiarles, except to the extent that both of the

following conditions are satisfied:
® the parent, investor or venturer is able to control the timing of the reversal of the temporary difference; and

e it is probabie that the temporary difference will not reverse in the foreseeable future.

A deferred tax assat is recognised for all deductible temporary differences to the extent that it is probable that taxable profit will be available against which the
deductible temporary difference can be utilised, unless the deferred tax asset arises from the initial recognition of an asset or liabiiity in a transaction that:

] is not a business combination; and

[ ] at the time of the transaction, affects n=ither accounting profit nor taxable profit/{tax loss).

A deferred tax assst is recognised for all deductible temporary differences arising from investments in subsidiaries and interests in joint ventures, to the extent that it

is probable that:
[ ] the tamporary difference will reverse in the foreseeable future; and
® taxable profit will be available against which the temporary difference can be utillsed.

A deferred tax assat is recognised for the carry forward of unused tax losses and unused STC credits to the extant that it is probable that future taxable profit will
be available against which the unused tax losses and unused STC credits can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to appiy to the period when the asset is realised or the liability is settled, based on
tax rates {and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Income tax expenses

Current and deferrad taxes are racognised as income or an expense and inciuded in profit or loss for the period, except fo the extent that the tax arises from:
[ ) a transaction or event which is recognised, in the same or a different period, to other comprehensive income, or

[ ] a business combination,

Current tax and deferred taxes are charged or credited to other comprehensize income If the tax relates to items that are credited or charged, in the same or a
different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to ltems that are credited or charged, in the same or a different period,
directly in equity.

Secondary tax on companies (STC)

South African resident companies are subject to a dual corporate tax system, one part of the tax being levled on laxable income and the other, 2
secandary tax (called STC), on distribution income. A cempany incurs STC charges on the declaration or deemed declaration of dividends
(as defined under tax law} to its shareholders. STC is not a withholding tax on shareholders, but a tax on companies.

The STC tax consaquence of dividends is recognised as a taxation charge in the statement of comprehensive income in the same period that the related dividend
is accrued as a liasility. The STC liability is reduced by dividends received during the dividend cycle. Where dividends declared exceeds the dividends

received during a cycle, STC is payable at the current STC rate on the net amount. Where dividends received exceeds dividends declared within a cycle,

there is no liability to pay STC. The potential tax benefit related to excess dividends received is carried forward to the next dividends cycle as an

STC credit. Deferred tax assets are recognised on unutilised STC credits to the extend that it is probable that the company will declare future dividends to

utilise such STC credits.

STC Tax has been replaced with a dividend withholding tax, and is applicable from 1 April 2012,
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2.19 Employee benefits

{a) Defined contribution plans

A dafined contribution plan is a pension plan under which the group and company pays fixed contributions into a separate entity. The group and company has
no legal or constructive obligations to pay further contributions if the fund does not hold sufficlent assets lo pay all employees the benefits relating to employee

service in the current and prior periods.

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due. The group and company has no further payment obligations
once the contributions have been paid.

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined contribution plans where the group and company
abligation under the schemes is equivalent to those arising in a defined contripution retirement benefit plan.

(b) Short-term benefits

The costs of short-term employee benefils, (those payable within 12 months after the service is rendered, such as paid vacation leave and sick leave, and
banuses), are recognised in the period in which the service is rendered and are not discounted.

The expected cost of compensated absences Is recognised as an expense as the employees render services that increase their entitlement or, in the case of
non-accumulating absences, when the absence oceurs.

The expected cost of profit sharing and bonus payments is recegnised as an expense when there Is a legal or constructive obligation to make such payments as
a result of past performance.

{c) Bonus plans

The group and company recognises a liability and an expense for bonuses, based on a formula that takes into consideration the profit attributable to the company's
shareholders after certain adjustments. The group and company recognises a provision where contractually obliged or where there is a past practice that has
created a constructive obligation.

2.20 Share-based payments

The group and company operated an equity-settled, share-based compensation plans, under which the entity receives services from employees as consideration
for equity instruments {options) of the holding company. The fair vaiue of the employee services received in exchange for the grant of the options is recognised
as an expense. The total amount to be expensed is determined hy reference ‘o the fair value of the options granted:

* including any market performance conditions;
] excluding the impact of any service and non-market performance vesting conditions

Non-market vesting conditions are included in assumptions about the number of options that are expected to vest. The lotal expense is recognised over the
vesting period, which is the period over which all of the specified vesting conditions are to be satisfied. At the end of each reporting period, the entity revises
its estimates of the number of options that are expected to vest based on the non-market vesting conditions. h recognises the impact of the revision to original
ostimates, if any, in the statement of comprehensive income, with a corresponding adjustment o equity.

If an equity settled award is cancelied, its is treated as if it had vested on the date on cancellation and any expense not yet recognised for the award is
recognised immediately.

2.1 Loans to/(from) group companies

These include loans to and from holding companies, fellow subsidiaries and subsidiaries and are recognised initially at fair value plus
direct transaction costs.

Loans to group companies are classified as loans and receivabies.
Loans from group companies are classified as financial liabilities measured at amortised cost.
2,22 Loans recelvable

Loans receivable are recognised Initially at fair value plus direct transaction costs.
Loans receivable are classified as loans and receivables

2.23 Provisions and contingencies

Provisions are reccgnised when:

L] the group and company has a present obligation as a result of a past event;
[ it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and
[ ] 3 reliable estimate can be made of the obllgation.

The amount of a provision is the present value of the expenditure expected to be required to settle the obligation. Where some or all of the expenditure required
to settle a provision is expected to be reimbursed by ancther party, the reimbursement shall be recognised when, and only when, it is virtually certain that
reimbursement will be received if the entity settles the obligation.

Provisions are not recognised for future operating losses.

If an entity has a contract that is anerous, the present obligation under the contract shall be recognised and measured as a provision.

Contingent assets and centingent liabilities are not recognised. 19
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2.24 Revenue recognition

Revenue comprisas the fair value of the consideration received or receivable for the sale of goods and services in the ordinary course of the group and company’s
aclivities. Revenus is shown net of value-added tax, returns, rebates and discounts and alter eliminating sales within the group and company.

The group and company recognises revenue when the amount of revenue cen be reliably measured, it is probable thal future economic benefits will flow to the
sntity and when specific criteria have been met for each of the group and company's activities as described below. The group and company bases its estimates
on historical results, taking into consideraticn the type of customer, the type of transaction and the specifics of each arrangement.
{a) Sale of developed land
Revenue from the sale of goods is recognised when all the follewing conditions have been satistied:

] the group and company has transferred to the buyer the significant risks and rewards of ownership of the goods;

L the group and company retains neither cantinuing managerial involvement to the degree usually associated with
ownership or effective contral over the goods sold;

[ ] the amount of revenue can be measurad reliably,
a it is probable that the economic benefits associaled with the transaction will flow to the group and company and
® the costs incurred or to be incurred In respect of the transaction can be measured reliably.

[(8)] Rendering of services

When the oulcoms of a transaction invalving the rendering of services can be estimated rellably, revenue associated with the transaction is recognised by
reference to the stage of completion of the transaction at the end of the reporting period. The outcome of a transaction can be estimated reliably when all the
following conditiors are satisfied:

the amount of revenue can be measured reliabiy;

it is probable that the ecenomic benefits associated with the transaction wil! flow to the group and company;

the stage of completion of the transaction at the end of the reporting peried car be measured reliably; and

the costs Incurred for the transaction and the costs to complete the transaction can be measured refiably.

When the outcoma of the transaction involving the rendering of services carnot be estimated raliably, revenue shall be recognised only to the extent of the expensas
recognised that are recoverable.

{c} Construction contracts
Contract reverue comprises:
] the amount of revenue agreed in the contract; and
] variations in contract work, claims and incentive payments:

- to the extent that it is probable that they will result in revenue; and
they are capable of being reiiably measured.

Revenue Is recognised over the period of the contract on the 'percentage-of-completion’ basis by reference to the contracts costs incurred up to the end of
the reporting pericd as a percentage of total estimated costs for each contract.

in applying the recognitian eriteria in IAS 18 ‘Revenue Recognition’ judgement is required in determining whether:
L] a single transacilon includes separately identifiable components; or
® two or more transactions together, when they are linked in such a way that the commercial effect cannot be
understood without reference to the series of transactions as a whole, should be grouped.

The group and company applies judgement in determining whether contracts for the sale of land and the construction of residential housing include separately
identifiable compcnents ar whether these shouid be grouped together.

{d) Finance income

Finance income ig recognised on a time-proportion basis using the effective interest methed.
Finance income on impaired loans is recognised using the original effective interest rate.

(e) Dividerd income

Dividend income is recognised when the right to receive payment is established.

{f) Renial income

Rental income from operating leases is recognised on a straight-line basis cver the lease term.
(9) Managemant fees

Management fees ars recognised on the date the services are performed.

2.25 Leases

A lsase is classified as a finance lease it It transfers substantially all the risks and rewards incidental lo ownership. A lease is classified as an operating lease if
it does not transfe: substantially all the risks and rewards incidental to ownership.
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2.25 Leases (continued)
Finance leases — lessee

Finance leases ars recognised as assels in the statement of financlal position at amounts equal to the fair value of the leased property or, if lower, the present
value of the minimum lease payments. The corresponding liability to the lesscr is included in the statement of financial position as a finance lease obligation.

The discount rate used in calculating the present value of the minimum lease payments is the interest rate implicit in the lease.

The lease payments are apportioned between the finance charge and reduction of the outstanding liability. The finance charge is allocated to each period during
the lease term so as to produce a constant periodic rate of on the remaining talance of the liability.

Operating leases - lessor

Operating lease income is recognised as income on a straight-line basis over the lease term. The difference between the amaounts recognised as an income
and the contractual receipts are recognised as an operating lease liability. This liability is not discounted.

Initial direct costs incurred in negotiating and arranging operating leases are edded to the carrying amount of the leased asset and recognised as an expense
qver the lease term on the same basis as the lease income.

Income from leases is disclosed under other income in profit or loss.
Operating leases — lessee

Operating lease payments are recognised as an expense on a straight-line besis over the lease term. The difference between the amounts recognised as an
expense and the contractual payments are recognised as an operating lease liability. This liability is not discounted.

Any contingent rents are expensed in the period in which they are incurred.

226 Dividend distribution

Dividend distributicn to the company's sharehoiders is recognised as a liabiiit7 in the company's financial statements in the period in which the dividends are declared.
3 Financial risk management

3.1 Financial risk factors

The group and company activities expose it to a variety of financial risks: market risk (including fair value interest rate risk and cash flow interest rate risk),
credit risk and liquidity risk.

The group and company's overall risk management program focuses on the Lnpredictability of financial markets and seeks to minimise potential adverse effects
on the group and company's financial performance. Risk management is carriad out under policies approved by management.

Risk management is carried out under policies approved by management.

Risk management is carried out by the group and company's management wha identifies and evaluates financial risks in close-co-operation with the group and
company's operating units. The board of directors are responsible for overall risk management, as weil as guidance covering spscific areas, such as

interest rate risk, credit risk and non-derivitave financial instruments, and investment of excess liquidity.

{a} Market risk

(i} Fareign currency and commodity price risks

The group and company is not exposed to foreign currency, equity and commodity price risks.

{ii) Cash flow and fair value interest rate risk

The group has interest-bearing assets through loans to group companies and others. The loans issued on variable rates expose the group to cash flow interest
rate risk.

The company has interest-bearing assets through loans to company companies and others. The loans issued on variable rates expose the company to cash flow
interest rate risk.

The group's interest rate risk arises from borrowings, finance lease obligatiens and loans from group companies. These obligations issued at variable rates expose
the group to cash fiow interest rate risk.

The company’s interest rate risk arises from loans from group companies, borrowings and finance lease obligations. These obligations issued at variable rates
expose the company to cash flow interest rate risk.

The interest rate exposure is monitored and managed by management of the group and company and will not be hedged to limit interest rate risk.

The group and company analyses its interest rate exposure on a dynamic basis. Various scenarios are simulated taking into consideration refinancing, renewal of
existing positions and aliernative financing. Based on these scenarios, the greup and company calculates the impact on profit and loss of a defined inlerest rate shift.
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3 Flnancial risk management (continued)
3.1 Financlal risk factors (continued)
i) Cast flow and fair value interest rate risk (continued)

The scenarios are run for asests and liabilities that represent the major interest-bearing positions. Based on the simulations pericrmed, the impact on post-tax profit
of a 2% shift would be a maximurmn increase/decrease of:

Group Company
2012 2011 2012 2011
2 % increase/decrease on interest bearing borrowings 2 152 548 934 296 2 552 853 1476 824
2 % increase/decrease on interest bearing assets 3212925 2089 348 3510948 2329532

The simulation is ¢ane on a yearly basis to verify that the maximum loss potential is within the limit given by management.
The group and company dees net have any fixed rate borrowings and is not exposed to fair value interest rate risk.

{b) Credt risk

Cradit risk consists mainly of loans, cash deposits, cash equivalents and trads debtors. The group and company only deposits cash with major banks with high
quality credit stancing and limits exposure to any one counter party. Trade receivables comprise a widespread customer base, Management evaluales credit risk
relating to customers on an ongoing basis but credit risk is limited due to the nature of trade debtors which consist of outstanding draw downs from banks,
government and municipal institutions. In cases where management deems the risk level to be unacceptable, payment guarantees are insisted upon.

Credit risk is limited, certain limits were exceeded during the reperting period out are limited as management does net expect any material losses from
non-performance by these counterparties.

Credit risk on loans tc group companies are limited as the entities which these loans were granted to, have sufficient assets to service these loans.
Details of financial assels are set out in note 36.
(c) Liquichity risk

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding through an adequate amount of committed credit facilities.
Due to the dynamic nature of the urderlying businesses, the group and company's management maintains flexibility in funding by maintaining availability
under committed cradit lines.

The group and company manages liquidity risk by monitoring forecast cash flows.

The group and company manages liquidity risk on borrowings by striving to match the maturity profile with expected cash flows from construction projects and
land under development.

A specific liquidity risk associated with the group and company is the raising cf loans at specified dates of repayment, against construction projects and land under
development. The related cash inflows from these constructicn projects and land under development are however uncertain and dependant on factors not under

the control of the group and company.
The group and company’s risk in respect of liquidity results from the avallability of funds to cover future commitments.
The table below analyses the group and company's non-derivative financial liabilities into relevant maturity groupings based on the remaining periad at the

reporting period date to the contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within
twelve manths equal their carrying balances as the impact of discounting is not significant.

Group
Lessthan1 Between 1 and Between 2 and
at 29 February 2012 year 2 years 5 years Over 5 years Total
Borrowings 68 480 742 12 126 040 155 627 788 - 236 244 570
Loans from group companies 554 555 - 2 - 554 555
Finance lease obligations 1 629 641 223128 - - 1852 769
Trade and other payables 94 506 997 - - - 94 506 997
165 181 935 12 349 168 155 627 788 - 333 158 891
Lessthan1 Between1and Between 2 and
at 28 February 2011 year 2 years 5 yoars ONSridiyears Totel
Borrowings B0 935 924 5731238 - = 66 667 162
Loans from group companies 492 188 - 492 188
Bank overdraft 1447 - . . 1447
Finance lease obligations 1170 202 1003 521 2173723
Trade and other payables 36 864 682 - - - 36 864 682
99 464 443 6 734 759 - - 106 199 202
Company
Lessthan1 Between 1and Between 2 and Over 5 years Total
at 29 February 2012 year 2 years 5 years
Borrowings 68 490 742 12 126 040 1565 627 788 - 236 244 570
Loans from group companies 28 353 482 - - 28 353 482
Finance lease obligations 1 629 641 223128 - - 1852 769
Trade and other payables 91 866 123 - - 91 866 123
180 339 988 12 349 168 155 627 788 - 358 316 944
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3 Flnancial risk management (continued)
3.1 Flnancial risk factors (continued)
(c} Liquidity risk (continued)

Company (continued)

Lessthan1 Between1and Between 2 and
at 28 February 2011 year 2 years 5 years Over 5 years Total
Borrowings 60935 924 5731238 - 66 667 162
Loans from group comparnies 38 167 734 - - 38167 734
Finance lease obligations 1170 202 1 003 521 - 2173723
Trade and other payebles 28 897 812 - - 28 897 812
129171 672 6 734 759 - - 135 906 431

3.2 Capital risk management

The group and company's objectives when managing capital are to safeguard the group and company's ability to conlinue as a going concern in order to provide
returns for sharehciders and benefits for other stakeholders and to maintain &n optimal capital structure to reduce the cost of capital.

The capital structuse of the group and company consist of debt, which includes the borrowings disclosed in note 18, cash and cash equivalents disclosed ir note 15
and equity as disclosed in the statement of financiai position.

In order to maintain cr adjust the capital structure, the greup and company may adjust the amount of dividends paid to sharsholders, return capital to shareholders,
issue new shares cr sell assets to reduce debt.

There are no externally imposed capital requirements.

There have been ro changes to what the entity manages as capital, the strategy for capital maintenance or externally imposed capital requirements from the
previous year.

33 Fair value estimation
The group and company is not exposed to any falr value estimation risk.
4 Critical accounting estimates and judgements

In preparing the firancial statements, management is required to make estimates and assumptions that affect the amounts represented in the financial
statements and related disclosures. Use of avaiiable infermation and the application of judgement is inherent in the formation of estimates. Actual results in the
future could differ irom these estimates which may be material to the financlal statements. Significant judgements inciude:

(a) Impalrment testing

The recoverable ameunts of cash-generating units and individual assets have been determined based on the higher of value-in-use calculations and fair values
less costs to seil. These calculations require the use of estimates and assumptions. It is reasonably possible that the assumption may change which may then
impact cur estimations and may then require a material adjustment to the carrying value of goodwiil and tangible assets.

The group reviews and tests the carrying value of assets when events or changes in cireumstances suggest that the carrying amount may not be recoverable. In
addition, goadwill is tested on an annual basis for impairment.

Assets are grouped &t the lowest level for which identifiable cash flows are largely independent of cash flows of other assets and liabilities. If there are Indications
that impairment may have occurred, estimates are prepared of expected fullre cash fiows for each group of assets. Expected future cash flows used to
determine the valus in use of goodwill and tangible assets are inherently uncertain and could materially change over time. They are significantly aifected by a
number of factors inciuding, cost of production, expected volume, expected salling price and discount rates, together with economic factors.

{b) Share based payments

Management used tha Black Scholes Valuation method to determine the value of the options at issue date. Additional detals regarding the estimates are included in
the note 31 Share based payments.

(3] Construction contracts revenue recognltion and profit taking
The group and company uses the percentage-of-completion mathed in accounting for its construction contracts. Use of the percentage-of-completion method

requires the group and company to estimate the construction services and activities performed to date as a proportion of the total services and activities to be
porformed. In addi:ion, judgements are required when recognising and measuring any variations or claims on aach contrac?,

{d) Trade receivables and loans and receivables

The group and company assesses its trade receivables and loans and receivables for impairment at the end of each reporting period. In determining whether an
impairment loss should be recorded in profit or loss, the group and company makes judgements as to whether there is observable data indicating a measurable
decrease in the estimated fulure cash flows from a financial asset.

(e) Land under development held for sale

In assessing the net realisable value of land under developrnent held for sals, valuatars consider title deed information, town planning conditions, locality and
improvements made to the property. Property vacancy rates in surrounding areas, realised yields on comparative sales as well as micro- and macro-economic
conditions require judgement. 23
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5 Investment Property
Group 2012 2011
Accumulated Carrylng Accumulated
Cost depreciation amount Cost depreciation Camyingiamaunt
Investment property 4 239 303 - 4 239 303 4 239 303 - 4 239 303
Reconcliliation of Investment property - Group - 2012
Opening -
Additions Depreciation Total
balance
Investment Property 4 238 303 - - 4 239 303
Reconclilation of investment property - Group - 2011
Opening .
balance Disposals Depreciation Total
Investment Properly 5 492 558 {1419 413) 166 158 4 239 303
Company 2012 2011
Cost Accumulated Carrylng Cost Accumulated Carrylng amount
depreclation depreciation
Investment property 4 239 303 - 4 239 303 4 239 303 - 4 239 303
Reconclliation of investment property - Company - 2012
Opening Additions Depreciatlon Total
halance
Investment Property 4 239 303 - 4 239 303
Reconciliatlon of investment property - Company - 2011
Opening .
Disposals Depreciation Total
balance
Investment Property 5 492 568 (1419 413) 166 158 4 239 303
Group Company
Details of properties 2012 2011 2012 2011
Land and building situated on stand 2334 Northriding Ext 82
Land - At cost 307 017 307 017 307 017 307 017
Building 1 769 868 1 769 869 1 769 869 1 769 569
2 076 886 2076 886 2 076 886 2 076 886
Land and building situated on stand 2336 Northriding Ext 82
Land - At cost 307 017 307 017 307 017 307 017
Building 1 855 400 1 855 400 1 855 400 1 855 400
2162 417 2162 417 2162 17 2162 417
4 239 303 4 239 303 4 239 303 4 239 303

Group and Company

Land and buildings under investment property have a fair value of R 5,100,030 {2011 - R5,500,000). The fair value is based on a valuation by
an indepandent valuer who holds a recognised and relevant professional qualification and has recent experience in the location and category of the investment

property belng vatued.

In assessing the fair value of investment property, valuations consider title deed information, tawn planning conditions, locality and improvements made to the
property. Property vacancy rates in surrounding areas, realised yieids on comparative sales as well as micro- and macro-scenomic conditions pertaining to

residential properties are considered.

Investment praperties with a camying value of R4,239,303 (2011 - R4,239,303) are secured by mortgage bonds to Rand Merchant Bank Limited held in the

name of Calgro M3 Land Proprietary Limited {fellow subsidiary).

Repairs and main‘enance expendad on Investment property amount to Rnil {2011 - Rnil). Reier to note 23.

Rental income received in respect of investment property amounts to R165,000 (2011 - R363,342). Refer to note 22.

6 Property, plant and equipment
Group 2012 2011
Accumulated Net book Accumulated

Cost depreciation amount Cost depreclation ittt
Plant and machinery 3883330 (3123 718} 758612 3792175 (2 424 364) 1367 811
Furniture and fixtures 3651874 (2 577 671) 1074 203 3 548 400 {1982 268) 1566 132
Motor vehicles 1502 474 {816 636) 685 838 1502 474 (548 B52) 953 622
Office equipment 852 358 (85 278) 767 080 52 597 {32 376) 20 221
IT equipment 1331956 (1083 614) 238 442 1115 208 (966 109) 149100
Leasshold Improvements 1616 441 (1 352 657) 263 784 1 616 441 {1 033 260) 583 181
Total 12 838 433 (9 049 474) 3 788 959 11 627 296 {6 987 228} 4 640 067

24



Calgro M3 Developments Proprietary Limited and its Subsidiaries

(Registration number 1996/017246/07)
Consolidated Financial Statements for the year ended 29 February 2012
(All amounts Stated in Rand unless otherwise stated}

Notes to the Consolidated Financial Statements

6 Property, plant and equlpment (continued)

Reconcillation of property, plant and equipment - Group - 2012

Opening

Closing net book

Addltlons Disposals Depreclation
Balance amount
Plant and machine'ry 1367 811 91156 - (699 355) 759 612
Fumiture and fixtures { 566 132 103 474 - (595 403) 1074 203
Motor vehicles 953 622 - (267 784) 685 838
Office equipment 20221 799 762 - {52 903) 767 080
IT equipment 1498 100 216 747 (127 405) 238 442
Leasehold Improvements 583 181 - - (319 397) 263 784
4 640 067 1211139 - {2 082 247) 3 788 959
Reconciliation of property, plant and equipment - Group - 2011
Opening Additions Disposals Depreciation Closing net book
Balance amount
Plant and machinery 2127 211 B 750 - (766 149) 1367 811
Furniture and fixiures 2 157 649 - (591 518) 1566 132
Motor vehicles 1293510 - (170 943) (168 945) 953 622
Office equipment 28 990 - - (8 768} 20 221
IT equipment 383 281 35000 - (269 181) 149 100
Leasehold Improvements 906 470 - - (323 289) 583 181
8 897 111 41 750 {170 943) {2 127 850) 4 640 067
Company 2012 2011
Accumulated Net book Accumulated
Cost depreciatlon amount Cost depreciation st Rook amotnt
Plant and machinery 3883 330 3123717) 759 613 3792175 (2 424 364) 1 367 811
Furniture and fixtures 3 364 060 {2 391 867) 972 193 3276786 {1 838 608) 1438178
Motor vehicies 1502 474 (816 636) 685 838 1502 474 (548 852) 953 622
Cffice equipment 831535 (64 832) 766 703 31 774 {15 108) 16 666
IT equipment 1172 510 (951 628) 220 882 958 723 (832 963) 125 760
Leasehold Improvements 1386 200 {1172 136) 224 064 1 396 200 (893 087) 503 113
Total 12 150 108 (8 520 816) 3 629 293 10 958 132 (6 552 982) 4 405 150
Reconclllation of property, plant and equipment - Company - 2012
Opening Additions Disposals Depreclation Closing net book
Balance amount
Plant and machinery 1367 811 91 156 (699 354) 759613
Furniture and fixtures 1438178 87 275 (553 260} 972 194
Motor vehicles 953 622 - (267 784) 685 838
Office equipment 16 666 789 761 (49 724) 766 703
IT equipment 125 760 213 787 (118 665) 220 882
lL.easehold Improvemants 503 113 - - (279 049) 224 064
4 405 150 1191 978 - {1 967 836) 3 629 293
Reconciliation of property, plant and equipment - Company - 2011
Opening Additlons Disposals Depreciation Closingnetibock
Balance amount
Plant and machinery 212721 6750 (7686 150) 1367 811
Furniture and fixtures 1984 418 - . (546 240) 1438178
Mator vehicles 1293510 - {170 843) (168 945) 953 622
Office equipment 21983 - - (5 297) 16 666
IT equipment 363 944 - {238 184) 125 780
Leasehold Improvements 782 353 - - {279 240) 503 113
6573 399 6 750 {170 843) {2 004 056) 4 405 150
Group Company
2012 2011 2012 2011
Propetty, plant ard equipment subject to finance lease
Carrying value of assets pledged as security under finance lease obligations
Plant and machinery 640 167 1198 548 640 167 1198 548
IT Equipment 26013 83 405 25013 83 405
Motor vehicles 580 281 737 753 580 281 737 753
Office equipment 747 209 - 747 209 -
1993 670 2019 706 1993 670 2 019 706

Refer to note 17 for details of finance lease obligations.

Group

Depreciation expense of R2,062,247 (2011 - R2,127,850) has been charged in ‘administrative expenses' in the statement of comprehensive income.

Company

Depreciation expense of R1,967,836 (2011 - R2,004,056) has been charged in ‘administrative expenses' in the statement of comprehensive income.
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7 Intangible assets
Group 2012 2011
Accumulated Carrying Accumulated
Amortisation/ Amortisation/y Carrying amount
amount "
. Cost Impair Cost Impairment
Goodwill 43 228 775 (14 713 978) 28 514 797 43 228 775 {14 713 978) 28 514 797
Computer software 543 698 (344 879) 198 819 275 348 {259 529) 15819
43 772 473 {15 058 857) 28 713 616 43 504 123 (14 973 507) 28 530 616
Reconclllatlon of intangible assets - Group - 2012
Opening Additions Amortisation Total
Balance
Goodwill 28 514 797 - - 28 514 797
Computer software 15819 268 350 {85 350) 198 819
28 530 616 268 350 (85 350) 28 713 616
Reconciliation of intangible assets - Group - 2011
Opening Additions Amortisation Total
Balance
Goodwill 28514 797 - 28 514 797
Computer software 76 388 - {60 569) 15 819
28 591 185 - {80 568) 28 530 616
Company 2012 2011
Accumulated . Accumulated
Amortisation/ C;::z:::; Amortisation/ Carrylng amount
Cost Impairment Cost Impairment
Computer software 543 698 (344 879) 198 819 275 348 {259 528} 15 819
543 698 {344 879) 198 819 275 348 (259 529) 15 819
Reconciliation of intangible assets - Company - 2012
Opening Additions Amortlsation Total
Balance
Computer software 15819 268 350 (85 350) 198 819
15 819 268 350 (85 350) 198 819
Reconciliation of intangible assets - Company - 2011
Opening
Additlons Amortisation Total
Balance
Computer sofiware 76 388 - {60 569) 15 819
76 388 - (60 569) 15819
Group and Company
Amortisation expenses of R85,350 {2011 - R60,569) has been charged in 'administration expenses' in the statement of comprehensive income.
Impairment tests for goodwitl
Goodwill is monitored at the operating segment level. The following is a summary of goodwill allocation for each operating segment: _
Group
2012 2011
Construction 28 514 797 28 514 797
28 514 797 28 514 797

The recoverable amounts of the Construction CGU has been determined based an value-in-use calculations.

These calculations use pre-tax cash flow projections based on financial budgets approved by management covering a six year period. The six year period is

considered relsvant for purposes of the value in use calculation of the construction CGU as it is presentative of project timelines.

The key assumptions used for value-in-use calculations in 2012 are as follows:

Gross margin
Pre-tax Discount rate {real)

The key assumptions used far vafue-in-use calculations in 2011 are as follows:

Gross margin
Post-tax Discount rate (real)

These assumptions have been used for the analysis of each GGU within the cperating segment.

Construction
13.80%
17.08%

Construction
13.80%
12.30%

Real cash flows were discounted at a real discount rate. No cash flows beyord the initial forecast periods of six years were included in the value-

in-use calculations. Thls approach is considered to be conservative.

The discount rates used are pre-tax and reflect specific risks relating to the relevant operating segments. Management determined budgeted gross margin
based on past performance and ils expectations of market developmant and availability of cash for the end user.
If the budgetsd gross margin used in the value-in-use calculations had been lower by 5%, the management estimates at 29 February 2012, the group would still
not recognise an impairment of goodwill.
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7 Intangible assets (continued)
Impairment tests for goodwill (continued)

If the estimated pre tax discount rate applied to the discounted cashflows had been 5%, higher than managements estimates, the group would still not
recognise an Impairment of goodwill.

Impairment tests fcr goodwill are performed annually,

8 Investment in subsidiaries carmi
. % Voting o . arrylng Carrying

Company % Voi:;? ; ower power % |-2Igl1dzlng t ;I&Ic:mg amount amount

2011 2012 2011

Name of company

Direct

MSS5 Pennyville Prcprietary Limited 100% 100% 100.00% 100.00% 100 100

MSS5 Projects Proprietary Limited 100% 100% 100.00% 100.00% 100 100

CM3 Randpark Ridge Ext 120 Proprietary Limited 100% 100% 100.00% 100.00% 100 100

300 300

In-direct

PZR Pennyville Zamamphilo Relocation Proprietary Limited 100% 100% 100.00% 100.00%

PZR Fleurhof Proprietary Limited 100% 100% 100.00% 100.00%

All subsidiaries are incorporated in South Africa. The year ends of all the direct and in-direct subsidiaries are consistent with those of the group and company.

The carrying amourts of subsidiaries are shown net of impairment losses.

Group Company

9 Deferred income tax agsets/(liabilities) 2012 2011 2012 2011
Deferred tax liability
Construction contracts {18 942 722) (6 141 813) {18 942 722) (2 258 621)
Capital Allowances (183 211) {208 887) {183 211) (235 895)
Provisions 135 580 94 583 135 580 94 583
Operating leases 81 466 190 241 81 466 180 241
Inventory - {401 044) - -
Deferred tax llabllities (18 908 887) (6 466 920) (18 908 887) (2 209 692)
Deferred tax asset
Tax losses available for set off against future taxable income 281 887 95 357 -
Construction contrasts 580 107 - .
Capital allowances 829 -
Provisions 27 008 - - -
Deferred tax asset 889 831 95 357 - -

{18 019 056) (6 371 563) (18 908 887) {2 209 692)
Reconciliation of deferred tax (liability)/asset
Opening balance (6 371 563) (9 053 970) {2 209 692) (2 024 937)
Tax losses available fcr set off against future taxabie income 186 530 2 355 236 - 3561 409
Construction contracts {12 220 802) 164 704 {16 684 101) {4 074 094)
Capital allowances 26 505 70113 52 684 43105
Provisions 68 005 94 583 40 997 94 583
Operating leases {108 775) 190 241 (108 775) 190 242
Inventory 401 044 {192 470) o

(18 019 056) (6 371563) (18 908 B87) (2 209 692)
Deferred tax llabilitles
Deferred tax asset to ke recovered within 12 months (18 725 676) (5 856 989) (18 725 676) (1973 797)
Deferred tax asset td te recovered after more than 12 months (183 211) (609 831) (183 211) (235 895)

(18 908 887) (6 466 919) (18 908 887) {2 209 692}
Deferred tax assets
Deferred tax liakility to be recovered within 12 menths 888 002 95 357 -
Deferred tax liability to be recovered after more than 12 months 82% - - -

889 831 a5 357 - -

Deferred income tax assets are recognised for tax loss carry-forwards to the extent that the realisation of the related tax benefit through future taxable profits is

probable.
The group did not recognise deferred income tax assets of Rnil {2011: R168,986) in respect of losses amounting to Rnil (2011: RE03,521) that can be

carried forward against future taxable income,
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2012 2011 2012 2011

10 Loans receivable

Fteurhof Ext 2 Proorietary Limited 10 000 000 - 10 000 000

The loan is unsecured, bears interest at prime plus 2 % and is expected to be repaid based on the group and company's operating cycle.

Agquarella Investmants 265 Proprietary Limited 6 250 000 - 6 250 000

The Ican is unsecured, bears interest at prime plus 2 % and is expected to be repaid based on the group and company's operating cycle.

Sabre Homes Proiacts Proprietary Limited 808 - 809

The loan Is unsecured, bears no interest and is repayable on demand.

Autumn Star Trading 910 Proprietary Limited 5 756 677 5 756 677 5 756 677 5 756 877
The loan is unsecured, interest free and is payable on demand,

The Autumn Star Trading 910 {Pty) Ltd loan is subject fo litigation.
Management estimates that this claim will be settled prior to or by the courts in November 2012 and have therefore classified it as current.

‘Current assets 5 757 486 5756 677 5 757 486 5756 677

11 Loans to/(from) group companies
Holding Company
Calgro M3 Holdings Limited 203 404 380 136 730 815 203 404 380 136730 815

The loan is unsecured, bears interest at prime plus 3% and is repayable on gemand and is expected to be repaid based on the group and company's oparating cycie.

Fellow Subsidlaries

CTE Consulting Propristary Limited 3 464 633 3778325 3 462 488 3776325
The loan is unsecured, bears interest at prime plus 3% and is repayable on demand and is expected to be repaid based on the group and company's operating cycle.
CTE Consulting Proprietary Limited {554 555) {492 188)

The loan is unsecured, bears interest at prime plus 3% and is repayable on cemand and is expected to be repaid based on the group and company's operating cycle,
Calgro M3 Land Proprietary Limited - 4 488 928 - 4 488 928
The loan is unsecured, bears interest at prime plus 3% and has been repaid.

Subsidiaries

MS5 Pennyville Proprietary Limited - - 20698177 16 681 322
The loan is unsecured, bears interest at prime plus 3% and is repayable on demand and is expected to be repaid based on the company's operating cycle.

CM3 Randpark Ridge Ext 120 Proprietary Limited - - (2741 918) {168 241)
The loan is unsecured, bears inferest at prime plus 3% and is repayable on cemand and is expected to be repaid based on the company’s operating eycle.

MS5 Projects Proprietary Limited - - {4 999 660) (1 785 828}
The loan is unsecured, bears interest at prime plus 3% and is repayable on demand and is expected to be repald based on the company’s operating cycle.

PZR Pennyville Zemimphilo Relocation Propristary Limited - - (20 611 9C4) (36 213 664}
The loan Is unsecured, bears intarest at prime plus 3% and is repayable on demand and is expected ta be repaid based on the company's operating cycle.

Joint venture of a fellow subsidlary

Fleurhof Ext 2 Proarietary Limited - 95 631 95 631

The loan is unsecured, bears interest at prime plus 2 % and has been repaid.

Loans to group companies 206 869 013 145 093 899 227 565 045 161 773 021
Loans from group companies (554 555) {492 188) (28 353 482) (38 167 734)
206 314 458 144 601 511 198 211 563 123 605 287

The carrying value of loans to/(from) group comparies approximates their fai- values.
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Group Company
2012 2011 2012 2011

12 Inventories
Land under development held for sale 20 8732 004 18 530 805 20 873 004 18 098 502

20 873 004 19 530 805 20 873 004 18 098 502
Inventorigs to be sold within 12 months 1 200 00O - 1200 000 -
Inventories to ba sold after more than 12 months 19 673 004 19 530 805 19 673 004 18 098 502

20 873 004 19 530 805 20 873 004 18 098 502

Certain inventories net realisable value has incraase due to the market conditions improving in the areas where these inventory's are situated.

Group
Borrowing costs tc the value of R892,5C3 (2011 - RE87,393) have been capitalised. (Note 2.17)
Pleass refer to no‘e 23 for inventories written down.

Inventory pledged as security

Land under develcpment with a carrying value of R 19,873,004 (2011: R 19,530,805} has been mortgated to Rand Merchant Bank Limited for a loan to Calgro M3

Land Proprietary Limited {a fellow subsidiary}.
Inventories to the value of R8,225,111 {2011 - R7,560,726) are stated at net realisable value.

Company
Borrowing costs tc the value of R2,324,806 (2011 - RNil) have been capitalised. {Note 2.17)
Please refer to note 23 for inventaries written down.

Inventory pledged as security

Land under development with a carrying value of R 19,873,004 {2011: R 18,098,502) has been morigated to Rand Merchant Bank Limited for a loan to Calgro M3

Land Proprietary Limited (a fellow subsidiary).
Inventories to the vaiue of R8,225,111 (2011 - R7,356,555) are stated at net realisable value.

13 Construction contracts

Contracts in progress at statement of financial position date

The aggregate costs incurred and recognised profits to date 527 881 034 293 338 452 488 192 160 202 278 161
Less: Progress billings (457 098 779) {256 159 459) {422 855 815) (172 858 400)
Lﬂistategent of financial position balance for ongoing contracts 70 782 255 37 179 993 65 536 345 29 417 761
Excess billings ovar work done 14 791 149 - 10 215 054 -
85 573 404 37 179 993 75 751 399 28 417 761
Canstruction contracts to be realised within 12 months 65323 312 18 250 888 61 226 464 16 213 812
Construction contracts to be realised after 12 months 20 250 092 18 929 105 14 524 935 13 203 948
85 573 404 37 179 993 75751 399 29 417 761
14 Trade and other recelvables
Trade receivables 4782812 7 146 534 4 752 054 4194 731
Trade receivables - Related parties 3097028 960 390 3 046 521 980 390
Retention debtors - Related parties 5273 334 2 061 185 5273 335 2061185
Retentior: debtors 426 872 - 426 872 -
Other receivables 32 445 208 486 32 445 208 486
Securing deposits 151 855 1139 054 133033 546 446
Value Added Tax 878 764 269 400 - -
14 642 910 11 785 049 13 664 260 7971239
Financlal Instruments 13612 292 10 876 596 13 534 227 7971 239
Non-flnancial Instruments 1030618 908 453 130 033 -
14 642 910 11 785 048 13 664 260 7971239

Fair value of trade and other recejvables

The carrying value of trade and other receivables approximates their fair values, due to the short term nature of these financial instruments.

Group

Trade receivables, related parly receivables and retention debtors fully performing
At 29 February 2012, trade receivables of R12,311,939 (2011 R3,451,907) ware fully performing.

Trade receivables, related party receivables and retention debtors past due but not impaired

As at 28 February 2012, trade receivables of R1,267,908 {2011: R6,716,20) were past dus but not impaired. These relate to a number of customers for whom

there is no recent history of default.

The ageing of amounts past due but not impaired is as follows:

Up to 3 months 308 457 - {11 078)

3 to 6 months 6407 744 3775477

6 months and older 1 267 908 - 1 267 908 -
1267 908 6716 201 1267 908 3 764 398
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Group Company
2012 2011 2012 2011

14 Trade and other receivables (continued)

Trade recelvables impaired
As of 29 February 2012, trade receivables of Rnil (2011: R106,881) were impaired and
provided for. The amount of the provision was Rnil (2011: R106,881)

The ageing of these amounts is as follows:
QOver 6 months - 106 881

Reconclliation of provision for impairment of trade receivables

As at 1 March 106 881 -
Provision for recelvables impairment - 106 881
Reversal of provision for receivables impaired {106 881) -

As at 29/28 February - 106 881 - -

Company

Trade receivables and retention debtors fully performing
At 29 February 2012, trade receivables of R12,230,872 (2011: R3,451,907) were fully performing.

Trade receivables past due but not impaired
As at 29 February 2012, frade receivables of R1,267,908 (2011: R3,764,399) were past due but not impaired. These relate to a number of custorners for whom
there is no recent history of default.

The creation and release of the provision for impaired recelvables have beer included in administrative expenses in the statement of comprehensive income
{note 23). Amounts charged to the allowance account are generally written oif when there is no expectation of recovering additional cash.

The other classes within trade and other receivables do not contain impaired assets.

The maximum exposure te eredit risk at the reporting date is the carrying value of each class of receivable mentioned above. The group and company
does not held any ccllateral as security.

The carrying amounis of the group and company's trade and other receivables are dencminated in SA Rands.
15 Cash and cash equivalents

Cash and cash ecuivalents include the foillowing for the purposes aof the statement of cashflows

Cash on hand 225 150 an 15
Bank balances 75 530 306 Q887 158 75 171 047 9 877 500
Bank gverdraft - (1.447) - -
75 530 531 9 885 861 75171 137 9 877 516
Current assets 75530 531 B 887 308 75171 137 9 877 516
Current liabilities - (1 447) B .
75 530 531 9 885 861 75171 137 9 877 516

Group and Company
Guarantees and suretyships

The bank holds guarantees and suretyships on the overdraft facilities of the group and company to the value of R506,340 (2011 - R508,340)

16 Share capital

Authorised

1,000 Ordinary shares of R1 each 1 000 1000 1000 1000
Issued

101 Ordinary shares of Rt each 101 101 101 101
Share premium 88 561 366 B8 561 366 88 561 366 88 561 366

88 561 467 88 561 467 88 561 467 88 561 467

All issued shares are fully paid.

Unissued ordinary shares are under the contral of the directors in terms of a resolution of members passed at the last annual general meeting. This authority
remains in force until the next annual general meeting.
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17 Finance lease obligations
Minlmum lease payments due
- within one year 1 083 668 1170 202 1 083 656 1170 202
- in second to fifth year inclusive 769 103 1003 521 769 103 1 003 521
1 852 769 2173723 1 852 759 2173723
Less: future finance charges {146 161} {153 341) (146 161) {153 341)
Present value of minimum lease payments 1 706 608 2 020 382 1706 608 2 020 382
Present value of minimum lease payments due
- within one year 1 461 964 1 038 271 1 481 964 1036 271
- in second to fifth year inclusive 244 644 984 111 244 644 984 111
1 706 608 2 020 382 1706 608 2 020 382
Non-current liabilities 244 644 984 111 244 644 984 111
Current liabilities 1 451 964 1036 271 1461 964 1036 271
1706 608 2020 382 1706 608 2 020 382

It is group and company policy to lease certain equipment under finance leases. The average lease term is 3-5 years and average effective borrowing rate is prime,

Refer to note 6 for the carrying value of assets under finance lease.

The group and company's obligations under finance leases are secured by the lessor's charge over the Isased assets.

18 Borrowings

Gurrent borrowings

Nedbank Limited 12 221 371 9 BOO 689 12221 371 9 800 689

The loan is secured over the work in progress on the Jabulani

Hostel Project situated on the land registered in the name of

City of Johannesburg, bears interest at prime plus 1% and Is

repayable on receipt of payment from the Gauteng Department of Housing

at the expected date of 28 February 2013.

Bond exchange 135 000 000 50 000 000 135 000 000 5C 000 000

This liability consist of 5 listed instruments, a RS0 millicn

B0 month instrument, which is unsecured, bears interest at jibar plus 5.3%,

and expires on 8 December 2016. A R 22.5 million 36 months instrument,

which is unsecured, bears interest at jibar plus 8% and expires on 25 July 20%4.

A R22.5 million 48 month instrument, which is unsecured, bears interest at jibar

plus 10% and expires on 25 July 2015. A R 5 milllori 24 months instrument,

which is unsecured, bears interest at jibar plus 8.5% and expires on 18 February 2013.

A R35 million 12 maonth instrument, which is unsecured, bears interest at jibar plus 2.95%

and expires on 15 November 2012.

Barnards Incorporated 42 404 42 404

The loan has been repaid

Barnards Incorporated 2628 009 2 526 009

The loan has been repald

Total current borrowings 147 221 371 62 369 102 147 221 371 62 369 102

Total borrowings 147 221 371 62 369 102 147 221 371 62 369 102

Current llabllitles

At amortised cost 147 221 371 62 369 102 147 221 371 62 360 102
147 221 371 62 369 102 147 221 3711 62 369 102

Borrowings to be settled within 12 months 52 221 371 47 568 413 52221 3M 47 568 413

Borrawings to be settled after more than 12 months 95 000 000 14 800 689 95 000 009 14 800 689
147 221 371 62 369 102 147 221 371 62 369 102

General

The directors have not breached the requirements of the company’s Memorandum of incorporation in terms of their borrowing powers.

All borrowings are genominated in South African Rands.

The fair vaiue of the borrewings approximates their canrying value, with the exception of the Bond exchange borrowing.

The fair value of the bond exchange borrowlngs at the end of the pericd under review is R140,168,695 for the group and company.
The fair value is based on cash-flows discounted using a rate for similar instruments on the reporting peried date.
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19 Trade and other payables
Trade payables 75 393 941 33 088 769 74 560 072 26 751 668
Retention creditors 3259 979 850 819 3259 979 850 819
Accrued sxpenses 15702 077 2 766 293 13 B85 072 2 584 695
Value Added Tax 1 607 968 3 262 796 821 262 533 400
Accrual for leave pay 384 214 237798 384 214 237796
Deposits received 151 000 159 000 151 000 159 000
Excess billings over worx dons 14 791 149 - 10 215 054 &
111 290 326 40 365 475 103 286 653 31117 378
‘Financial Instruments 94 506 997 37 102 679 91 866 123 28 897 779
Non-financial Instruments 16 783 331 3 262 796 11420 529 2219 598
111 290 328 40 365 475 103 286 653 31117 378
Trade and other payables are unsecured, and are repayable within & period of twelve months. The carrying amounts of trade and
other payables approximate their fair value, due to the short term nature of thase financial statements.
20 Revenue
Sale of developed land 1315789 1644 737 1315789 1644 737
Rendering of services 22 401 680 4947 321 5478102 -
Construction contracts 480 398 211 242 919 500 457 090 822 182 454 542
504 115 680 249 511 558 463 884 713 184 099 279
21 Cost of sales
Sale of developed land
Develgpment of lard 1321 424 1651112 1321 424 1651112
Rendering of services
Professional fees 6 440 270 3 545 793 64 543 -
Constructlon contracts
Construction costs 414 404 942 208 643 703 385 680 042 162 149 410
422 166 636 213 840 608 387 066 009 163 800 522
22 Other income
Bond commissions 117 366 41 893 117 366 36 055
Insurance refunds - €94 606 - 508 418
Management fees 2 203 854 3 108 490 18 474 625 24172 306
Renta! income 166 000 363 342 165 000 363 342
Reversal of write-dcwn of inventory - 1542 969 1 542 989
Other income 83 337 396 650 83 337 385 726
2 569 557 6 147 950 18 840 328 27 018 817
Rental income receved relates to investment properties as stated in note 6.
23 Expense by nature
Administration and management fees 10 808 579 9 404 451 10 808 579 9404 451
Advertising 574 168 1781 451 378 497 1 055 520
Auditors remuneration 1243 357 1703 536 866 678 1703536
Bad debts 1489 233 1 658 905 529 168 1 547 625
Commission paid 6416 787 3 545 792 41 060 -
Computer expenses 884 168 633 457 884 168 611 067
Construction costs 462 798 352 213 182 494 432 013 680 186 803 828
Deficit on disposal cf property, plant and equipment (2 960) 180 549 180 549
Depreciation on property, plant and equipment and amortisation on computer scitware 2147 597 2 022 260 2053 183 1 898 467
Donations 20 083 19 373 20 083 14 373
Fines, penalties and interast 779 717 1184 743 497 203 (99 473)
Impairment of staff loans - 127 136 - 127 136
Insurance 444 265 577 879 444 265 577 679
Land infrastructure costs 23483 + 23 483
Land development costs 2 663 622 3 425 908 4 095 926 2738515
Lease rentals on oparating leases 2 344 023 2760 705 2 023 904 2201 636
Legal fees 827 716 208 725 825017 165 085
Motor vehicle expenses 707 766 464 503 447 708 203 599
Movement in inventory {1342 198) (1 774 796) (2 774 502) (1 087 403)
Movement in construction contracts (48 393 410) (4 538 791) (46 333 638) (24 654 418)
Printing and stationery 592 970 405 130 517 188 328 167
Professional fees 257 006 227 437 249 007 227 437
Salaries and wages 21161 676 13 235878 27 275 887 21004 074
Sundry expenses 2034725 1310 557 1944 711 1202 054
Social corporate resoensibilities 56 200 1373173 56 200
Telephone and fax 1284 495 1 467 290 657 872 685 085
Write-down of inventary {759 571) 145 904 {759 571) 145 904
Write-down of prepayments - 9 6380 395 - -
Total cost of sales, administration expenses and other expenses an 469 D61 849 264 423 644 436 785 764 207 074 473
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2012 2011 2012 2011
24 Finance income
Interest revenue
Bank 105 527 186 642 104 970 82 (18
Related parties 22 397 175 18 979 986 24 648 475 21081 756
22 502 702 19 166 628 24 753 446 21173 773
25 Finance cost
Finance leases 160 067 297 712 160 067 297 712
Group companies 62 347 55 509 4 342 622 6995 970
Other 1653 5 565 1853 5658
Interest bearing borrowings 12 382213 7 481 435 12 382 143 7 480 887
Flnance cost 12 606 280 7 840 221 16 BB6 4385 14 780 207
Less: amounts capitalised on qualifying assets {inventory) (892 503) (887 393) (2 324 806) -
Loss: amounts capitatised on qualifying assels {canstruction contracts) (2 692 452) (461 727) (2 692 452) {461 727)
g 021 325 6691 101 11 869 227 14 318 480
26 Taxation
Major components of the tax expense
Current tax
Local income tax - current period 2 795 934 3227 214 2 396 251
2 795 934 3227 214 - 2 396 251
Deferred
Current year 11821118 (2 682 404) 16 699 195 184 755
Prior year over/under provlsion {173 628) - - -
11 647 491 {2 682 404) 16 699 195 184 755
14 443 425 544 810 16 699 195 2 581 006
Reconcillation of tax expense
Applicable tax rate 28.00% 28.00% 28.00% 28.00%
Disallowable charges 0.60% B8.19% 0.39% 0.11%
Exempt income “Ya (12.99)% -% (4.42)%
Prior year overfunder provision (0.34)% % % %
Tax losses for which no deferred income tax asset was recognised Yo {8.52)% -% -%
Effactive tax rate 28.26% 14.68% 28.39% 23.68%
The estimated tax ioss for the group available for set off against future taxabls income is R1,008,739 (2011: R960,658).
27 Auditers remuneration
Fees 1243 357 1 703 536 B66 678 1703 536
1243 357 1703 536 866 678 1703 536
28 ‘ Cash generated from/{used In) operations
Profit before taxation 51 104 766 3711389 58 823 497 10 898 916
Adjustments for:
Bad debts 1480 233 1 658 905 529 168 -
Depreciation 2 062 247 1961 693 1 967 836 1837 898
Loss on sale of assets - 170 944 - 170 943
Finance income {22 502 702) {19 166 628) {24 753 448) (21173 773)
Finance cost 9021 325 6691100 11 869 227 14 318 480
Reversal of write-covn of inventory - (1 542 969) .
Write down of inventory (759 571) 145 904 (759 571)
Amortisation of intangible assets 85 360 60 569 85 350 60 569
Write down of precayemnts - 9 690 395 - -
Write down of staff loans - 127 136 - -
Changes in working capltal:
Inventories 309 875 309 662 309 864 (1 087 403}
Trade and other receivables 13 745 022 {1 158 027) 29014 336 (2 671 371)
Prepayments - (9 444 750) 245 645
Construction contrac!s (45 700 960) (4 077 064) (43 641 1886) {24 654 418)
Trade and other payzables 61 471 403 3672188 33 590 794 4 227 407
70 325 989 (7 189 553) 67 035 869 (17 827 107)
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29 Tax paid
Balance at beginning of the year (6 128 989) {13 0B4 425) (2152 277) -
Current tax for the year (2 795 834) (3 227 214) - {2 396 251)
Balance at end of the year (2 109 403) 6 128 989 (2 019 978) 2 152 277

(11 034 326) {10 182 650) (4 172 255) (243 974)
30 Commitments

Operating leasas — as lessor {income}

Minimum lease payments due
- within one year 701 064 1088 760 701 064 1088 760

- in second to fifth year inclusive 701 064 701 064

701 064 1789 824 701 064 1789 824
Operating leases — as lessee (expense)
Minimum lease payments due
- within one year 2109 320 3363 810 2109 320 3261729
- in second to fitth year inclusive 431 385 2 033 751 431 395 2 033 751
2540 715 5 397 561 2540 715 5 295 480

Operating lease payments represent rentals payable by the group and company for all of its office properties. Leases are negotiated for an
average term of seven years and rentals are fixed for an average of three years. No contingent rent is payable.

Group and Company

Rand Merchant Bank Limited

The group ard company provided guarantees for repayment of a Rand Merchant Bank Limited loan which is registered in the name of the follawing companies:
- Calgro M3 Land Proprietary Limited (a fellow subsidiary)
- Clidet No 1014 Prcprietary Limited (a joint venture of the holding company;

n Share-based payments

Total
Outstanding rights
Qutstanding at the beginning of the year 4 704 000

Medification/cansilation of rights (4 704 000)

Qutstanding at year end -

Information on options granted during the year

Share rights are granted to directors and to selected employses. The exercise price of the granted options is equal to the market
price of the shares plus 25 % an the date of the gran*. Options are conditional on the employee complsting three years of service
{the vesting period). The following assumptions were used in determining the expense for the year:

Exercise price - R 3.75,

Expected volatility - 40 %,

Option life - 5 years,

Expected dividend yield - 0 %,

The risk-free interest rate - 9.03%,

Methed of valuation - Black Scholes.

Expense - Equity settled arrangements
Arising on cancellation of scheme 4 488 750 - 4 488 750 -

No amount was expensed in the 2011, 2010 and 2009 financial years because non-market vesting conditions were not met.
The amount of R953,141 previously expensed was also reversed for this reason in 2009,

See diractors repert for details of options granted to directors and key management.

32 Employee costs

Salary and wages 43 308 167 33 786 322 42 500 774 33 786 322
Share option expense on cancellation of options granted to directors and employees 4 488 750 - 4 488 750 -
Salary and wages 47 796 917 33 786 322 46 989 524 33 786 322
Less: amounts capitalised on qualifying assets {construction contracts) (26 635 241) (20 550 644) (19 713 637) {12 592 248)
Total employee costs 21 161 676 13 235 678 27 275 887 21 094 074
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33 Related parties

The following entities are related parties of the company:
Holding company:

- Calgro M3 Holdings Limited

Direct subslidiarles:

- MS5 Projects Proprietary Limited

- M55 Pennyville Proprietary Limited

- CM3 Randpark Ridge Ext 120 Praprietary Lirmnited

Indirect subsidiaries:

- PZR Pennyville Zamimphilo Relocations Proprietary Limited
- PZR Fleurhof Proprietary Limited

Fellow subsldiaries:

- Calgro M3 Land Propristary Limited

- Calgro M3 Project Management Proprietary Limited

- CM3 Witkoppen Ext 131 Proprietary Limited

- Hightrade-Invest 80 Proprietary Limited

- Business Ventura Investments No 1221 Proprietary Limited
- Business Venture Investments No 1244 Proprietary Limited
- CTE Consulting Proprietary Limited

- Ridgewcod Estaie Proprietary Limited

- Tres Jolie Ext 24 Proprietary Limited

Related party balances

Loans to group companies

Directors

- FJ Steyn - Executive

- WJ Lategan - Executive

- DN Steyn - Executive

Senlor management

- BP Malherbe

Directors and senior management of subsidlarles:
- HB Malherbe

- B Blieden

- WP Steenkamp

The directors as stated above exercise control over all of the
subsidiaries of the group.

Joint ventures of the holding company:
- Fleurhof Ext 2 Proprietary Limited

- Aquarella investments 265 Proprietary Limited
- Clidet No 1014 Proprietary Limited

- Sabre Homes Projects Proprietary Limited

Calgro M3 Holdings Limited 203 404 380 136 730 815 203 404 380 136 730 815
CTE Consulting Proprietary Limited 3 464 633 3778325 3 462 488 3776 325
Calgro M3 Land Proprietary Limited . 4 4588 928 - 4 4588 928
MS5 Pennyville Proprigtary Limited - . 20 698 177 16 681 322
206 869 013 144 998 068 227 565 045 161 677 390
Loans from group companies
CTE GConsulting Proprietary Limited {654 555) (492 188) . -
CM3 Randpark Ridge Ext 120 Proprietary Limited - . (2741 918) {168 241)
MS5 Projects Proprietary Limited - (4 999 660) (1 785 829)
PZR Pennyville Zamimphilo Relocation Proprietary Limited - - {20 611 804) (36 213 664)
{554 555) (492 188) {28 353 482) {38 167 734)
Loans to joint ventures
Fleurhof Ext 2 Proprietary Limited 10 000 000 95 631 10 000 000 95 631
Aquarella Investiments 265 Proprietary Limited 6 250 000 - & 250 000 -
Sabre Homes Projects Proprietary Limited 809 - 809 -
16 250 809 95 631 16 250 809 95 631
Recelvables from related parties
Fleurhof Ext 2 Proorietary Limited 7 817 825 2061185 7 817 825 2061185
Aquarella Investments 265 Proprietary Limited 466 712 59173 466 712 59173
Sabre Homes Projacis Propristary Limited 85825 849 025 35319 849 025
Clidet No 1014 Prepristary Limited - 52 192 - 52 192
8 370 362 3 021 575 8 319 856 3021575
Related party transactions
Interest received from related parties
MS5 Projects Proprietary Limited (87 577) (57177)
MS5 Pennyville Proprietary Limited ] (2 160 267) (1 854 210)
CTE Consulting Progrietary Limited (596 959) (480 875) (596 834) (480 875)
Calgro M3 Holdings Limited (21 802 403) (18 399 813) {21 802 403) (18 399 813)
CM3 Randpark Ridge Ext 120 Proprietary Limited - - (3 581) {200 382)
Fleurhof Ext 2 Proprietary Limited 95 631 (95 631) 95 631 {95 631)
Aquarella Investments 265 Proprietary Limited - (3 667) - {3 B66)
Sabre Homes Proiects Proprietary Limited (93 444) - {93 444) -
(22397 175) (18 978 986) (24 648 475) (21091 755)

35



Calgro M3 Developments Proprietary Limited and its Subsidiaries

{Registration numter 1996/017246/07)
Consolidated Firancial Statements for the year ended 28 February 2012
{All amounts Stzfed in Rand unless otherwise stated)

Notes to the Consolidated Financial Statements

Group Company
2012 2011 2012 2011
a3 Related partles (continued)
Related party transactions (continued)
Interest pald to related parties
PZR Pennyville Zamimphilo Relocation Proprietary Limited . - 4 163 397 6828 751
CTE Consulting Proprietary Limited 62 367 55 415 - .
MSS5 Projects Proprietary Limited - - 110 180 165 553
CM3 Randpark Ridge Ext 120 Proprietary Limited - - B9 045 1 666
62 367 55 415 4 342 622 6 995 970
Construction feas received from related partles
PZR Pennyville Zamimphilo Relocations Proprietary limited - - {7 192 548) (34 434 0086)
Fleurhof Ext 2 Proprietary Limited (164 949302) (115151 015) (164 948 302) {115 151 015)
Aquarella Investments 265 Proprietary Limited (1056618 712) (5208637) (105618712) (5 208 B37)
Clidet No 1014 Froprietary Limited {47 030) {527 998} {47 030) (527 998)
Sabre Homes Projects Proprietary Limited {17 057 190} (4 997 383) {3 337 001) (4 997 383)
MS5 Projects Proprietary Limited - - - (6 916 223)
(287 672 234) (125 B885033) (281 144 594) (167 235 262)
Rendering of services from related partles
Fleurhof Ext 2 Proprietary Limited (6 847 575) (4 584 596} 295 924
Sabre Homes Projects Proprietary Limited (7 470 240) - {1 968 314)
Aquarelia Investments 265 Proprietary Limited (7921 181) {362 725) (3 650 068)
(22 238 996) (4 947 321) (5 322 458) -
Management fees recelved from related parties
MS5 Projects Prop:ietary Limited - (7 189 086) (6 044 262)
PZR Pennyville Zamimphilo Relocations Proprietary limited - - {9 081 €85) {16 019 556)
CTE Corsulting Proprietary Limited (2 203 854) (2 108 488} (2 203 854) (2 108 488)
Sabre Homes Projects Proprietary Limited - {1 000 002} - _ -
{2 203 854) (3 108 490) (18 474 625) (24 172 306)
Construction Contracts fees paid to related parties
CM3 Randpark Ridge Ext 120 Proprietary Limited - - 1 844 822
- - - 1 844 622
Commission fees pald to related parties
MS5 Projects Prop-ietary Limited - 7 092 348 4 947 321
- - 7 092 348 4 8947 321
Marketing fees paid to related parties
MS5 Projects Proprietary Limited - 5462 202
- - - 5 462 202
Compensation pald to key employees and personnel
Short term employee benefits 21919 144 9 270 622 21 949 444 9 270 622
21919144 9 270 622 21949 444 9 270 622
34 Contingent assets and liabilities
There are no additionai contingent assets or fiabilities in the current year wheih have not been disclosed under commitments.
35 Directors' emoluments
The directors' emoluments for the year under review is as follows
] Remuneration and other benefits Penslon
On behalf of
Salary as a Expence Performance | the director to Total
director allowance bonus a penslon
2012 scheme
Executive directors - Group and Company
WJ Lategan
For services renderad in connection with the carrying on
of affairs of the busmess within the same group of
companies, asscziates and joint ventures 1451 010 144 000 2272375 72 058 3939443
DN Steyn
For services rendered in connection with the carrying on
of affairs of the business withln the same group of
companies, associates and joint ventures 1 520 573 144 000 2272375 3000 3939 948
FJ Steyn
For services rendered in connection with the carrying on
of affairs of the business within the same group of
companies, associztes and joint ventures 1473928 144 000 2 294 250 73013 3985131
4 445 511 432 000 6 839 000 148 071 11 864 582
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35 Directors' emoluments (continued)
L Remuneration and other beneflts Penslon_
On behalf of
Salaryasa Expence Performance | the director to Total
director allowance bonus a pengion

2011 scheme
Executive directors - Group and Company
W.J Lategan
For services rendered in connection with the carrying on
of affairs of the business within the same group of
companies, and jeint ventures 1 396 000 144 000 125 000 66 63C 1731630
FJ Steyn
For services rendered in connection with the carrying on
of affairs of the business within the same group of
companies, and joint ventures | 396 000 144 000 125 000 66 630 1 665 000
DN Steyn
For services rendered in connection with the carrying on
of affairs of the business within the same group of
companies, and jcint vertures 1 396 000 144 000 125 000 52 725 1717726

4 188 000 432 000 375 000 185 985 5114 365

The prescribed officers' appointment, terms of contract and remuneration for the year under review is as follows:

Date appointed Contract expiry

Prescribed officer 1 05/08/2005 1 month notice
Prescribed officer 2 05/08/2005 1 month notice
Prescribed officer 3 26/11/2007 1 month notice
Prescribed ofticer 4 05/08/2005 3 month notice
[ Short term employee benefits ]
On behalf of
Remuneration the prescribed Total
and benefits officerto a remuneration/
recelved pension benefits
scheme

2012 - Group and Company

Prescribed officer 1

Remuneration/Benefits received for services rendered in connection with the zarrying on of affairs of the

business of other companies in the same group 3867 385 72 058 3939443
Prescribed officer 2

Remuneration/Benefits received for services rendered in connection with the carrying on of affairs of the

business of other companies in the same group 1465 431 38 105 1503 536
Prescribed officer 3

Remuneration/Benefits received for services renderad in connection with the carrying on of affairs of the

business of other companies in the same group 660 487 i1 873 672 140
Prescribed officer 4

Remuneration/Berefits received for services rendered in connection with the carrying on of affairs of the

business of other companies in the same group 3 936 443 3000 3939443

9 929 726 124 8§36 10 054 562

2011 - Group and Company

Prescribed officer 1

Remuneration/Berefits received for services rendered in connection with the carrying on of affairs of the

business of other companies in the same group | 610 328 86 630 1 676 958
Prescrlbed officer 2

Remuneration/Benafits received for services rendered in connaction with the carrying on of affairs of the

business of cther companies in the same group 731797 29 787 761 584
Prescribed officer 3

Remuneration/Ber=fis recelved for services rendered in connection with the carrying on of affairs of the
business of other companies in the same group

Prescribed officer 4

Remuneration/Benefits received for services rendered in connection with the carrying on of affairs of the 1665 000 52725 1717725
business of other companies in the same group

4 007 125 149 142 4 156 267
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36 Finzncial assets by category

The accounting policies for financial instruments have been applied to the ling items below:

Group - 2012

Loans and receivables
Trade and other receivables
Cash and cash ecuivalents
Loans to group ccmpanles

Group - 2011

Loans and receivabies
Trade and other receivables
Cash and cash ecuivalents
Loans to group cempanies

Company - 2012

Loans to group ccmpanies
Trade and other receivables
Cash and cash equivalents
Loans receivable

Company - 2011

Loans to group companies
Trade and cther receivables
Cash and cash ecuivalents
Loans receivable

38

Loans and

receivables thetal
22 007 486 22 007 486
13612 202 13612 292
75 530 531 75 530 531
206 869 013 206 869 013
318 019 322 318 019 322
Loal_'ls and Total
receivables
5 756 677 5 756 677
10 876 596 10 876 596
9 887 308 9 887 308
145 093 699 145 093 699
171 614 280 171 614 280
"°“T's and Total
receivables
227 565 045 227 565 045
13 531 258 13531 2565
75171137 75171137
22 007 486 22 D07 486
338 274 923 338 274 923
Loans and Total
receilvables
1681 773 021 161 773 021
7971239 7971 239
9877 516 9877 516
5 756 877 5 756 677
185 378 453 185 378 453
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37 Finznclal liabllities by category

The accounting palicies for financial instruments have been applied to the lirs items below:

Group - 2012

Borrowings

Finance Lease okligations
Trade and other payables
Loans from group companies

Group - 2011

Borrowings

Finance Lease obligations
Trade and other payabies
Bank overdraft

Loans from group: companies

Company - 2012

Borrowings

Finance Lease obiigations
Loans from group cempanies
Trade and other payables

Company - 2011

Borrowings

Finance Lease okligations
Loans from group companies
Trade and other payables
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Financial
liabilities at Total
amortlsed cost
147 221 371 147 221 31
1 706 608 1 706 608
94 506 997 94 506 997
554 555 554 555
243 989 531 243 989 531
Financial
liabllitles at Total
amortised cost
62 369 102 62 369 102
2020382 2 020 382
37 102 679 37 102 679
1447 1447
492 188 492 188
101 985 798 101 985 798
Financial
liabilities at Total
amortised cost
147 221 371 147 221 371
1706 608 1 706 608
28 353 482 28 353 482
91 866 123 91 866 123
269 147 584 269 147 584
Financial
llabilities at Total
amortised cost
62 369 102 62 369 102
2 020 382 2 020 382
38 167 734 38167 734
28 897 812 28 897 812
131 455 030 131 455 030
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38 Segment reporting

The executive commitiee is the group’s chief operating decision maker.

Management has determined the operating segments based on the reports reviewad by the executive committee for the purpese of making sirategic decisions.
At 29 February 2112, the group is organised on a national basis into one msin operating segments:

- construction of residential housing with a wide range of variety;

The group's products cansist of mid to high Income housing as well as integrated developments. Integrated developments comprise affordable
housing, social/GAP housing as well as RDP/BNG housing. The operation ¢f the three operating segments span the entire product range.

The customer base includes the government, financial institutions and the general public.

As the group corsists of only one segment namely construction. The information In the statement of comprehensive income and statement of
financial position as listed below are provided to the executive commiltes:

Statement of comprehensive income
Revenue

Operating prafit/{ioss)

Finance costs

Statement of financial position
Goodwill

Inventaries

Construction coniracts
Borrowings
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